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Global allocation to private credit has been gradually increasing due to its 

resilience against rising interest rates and inflation. Here you'll find out 

more about how this asset class is trending in Asia.

 

Since the outbreak of the pandemic, Asia remains the world's growth engine and with the gradual easing of travel 

restrictions in most of the region's economies, an increase in structural financing is observed. 
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In the Asia-Pacific, private credit is still an emerging asset class as bank financing continues to dominate capital raising.

In recent years, however, more lenders have become less willing to issue new loans to Small-and-Medium Enterprises 

(SMEs) due to a decrease in appetite for risk. The region is experiencing a growing gap between the supply and demand 

for capital, where private credit as an alternative meets this underserved market segment and narrows funding gaps. 
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The Alternative Credit Council (ACC) estimates that SMEs account for 96% of all enterprises in Asia and are the main 

drivers of employment and GDP growth. But because of the rigid financial ecosystem and regulatory environment, they 

face difficulties securing traditional bank financing. A US$4.1 trillion funding gap for SMEs was estimated in the region 

in 2019. 

 

 

Preqin estimates that Asia-Pacific private debt assets under management (AUM) totaled US$65.6 billion in Q3 2020, 

compared to US$595.6 billion in the US and US$289.5 billion in Europe. The region's private debt AUM has grown at a 

CAGR of more than 20% since 2008. As in Europe and the US, we expect this trend to continue and pick up even further. 
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Australia 

 

According to the IMF, Australia's economy will grow by 4.2% this year after recovering from the pandemic. 

Additionally, the economy is boosted by a low unemployment rate in 50 years, high consumer sentiment, and strong 

corporate performance. 

 

Traditional retail banks in the country are cautious when it comes to issuing new loans due to the regulatory 

environment, high capital requirements, and low-risk appetite. Based on the latest report published by EY and Australia 

Investment Council, non-banking lending contributes AU$1.2 billion to the Australian GDP and supports over 10,000 

jobs in the country. 

 

Post COVID-19 outbreak, private credit has played a pivotal role in extending alternative or emergency capital to SMEs, 

thanks to its flexible structure and negotiable terms. The private credit market in Australia reached AU$133 billion in 

2021, or 11% of the corporate and business lending market, up 21% from AU$109 billion in 2020. Over the period from 

2015 to 2021, the market remarkably grew at a CAGR of 25%, and we forecast this market trend to carry on. 
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Hong Kong & Singapore 
 

As gateways to Southeast Asia and Greater China, Singapore and Hong Kong have legal and bankruptcy systems similar 

to developed countries such as the US and UK. It is common for holding companies to be established in these cities while 

running operations in other developing cities due to their professional workforces, hi-tech setups, and/or tax benefits. 

Loaning to those companies could enable lenders to take advantage of a well-established legal system while tapping a 

wider variety of opportunities in the region. Furthermore, due to the increasing dry powder in PE/VC, private debt 

financing has been preferred over traditional bank loans for flexibility and negotiability. 

 

China 
 

Recently, global investors have been contemplating whether China remains an attractive investment. Our local Petiole 

team remains confident in the nation's long-term growth potential as China continues to play a dominant role in the 

outlook for the emerging region. 

 

After a series of lockdowns across the country and the Dynamic Zero-COVID policy during the first half of 2022, eased 

measures were announced in June, including a shorter quarantine period. Over the next few months, as China's travel 

restrictions are expected to further be relaxed, its GDP is predicted to grow again with China's relatively low inflation, 

a favorable monetary policy, and strong exports. 

 

Additionally, SMEs are also seeking private credit to expand due to China's continuing crackdown on shadow banking. 
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As the private credit market sustains growth in the coming years, more investors are anticipated to allocate to private 

credit strategies for their unique characteristics. 

 

As part of Petiole's diversified private market investment programs, we have been harnessing private credit's potential 

over the past decade. 

 

Contact our expert team today to find out more about how private credit/debt can be valuable to your investment 

requirements. 
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This presentation was issued by Petiole Asset Management AG (“PAM”) on July 14, 2022 and is provided to you for informational purposes only and 

contains proprietary information that may not be reproduced, distributed to, or used by, any third parties without PAM’s prior written consent. 

 
This presentation is not intended for citizens or residents of the United States of America or “US Persons” as that term is defined in “Regulation S” of 

the US Securities Act of 1933. If any, no investment products presented here are permitted for sale under the Securities Act of 1933 or any other 

regulation applicable in the United States. Accordingly, no investment product may be offered or sold directly or indirectly in the United States of 

America to residents and citizens of the United States of America or to “US Persons”. 

 
All information, figures, calculations, graphs and other numerical representations appearing in this presentation have not been audited and may be 

subject to change over time. Furthermore, certain valuations (including valuations of investments) appearing in this presentation are subject to change 

as they may be based on either estimates or historical figures that do not reflect the latest valuation. Although all information and opinions expressed 

in this presentation were obtained from sources believed to be reliable and in good faith, no representation or warranty, express or implied, is made 

as to their accuracy or completeness. The information contained herein is not a substitute for a thorough due diligence investigation. Past performance 

is not indicative of and does not guarantee future performance. The performance data do not take account of the commissions and costs incurred on 

the issue and redemption of units. Exit timelines, prices and related projections are estimates only, and exits could happen sooner or later than expected, 

or at a higher or lower valuation than expected, and are conditional, among other things, on certain assumptions and future performance relating to 

the financial and operational health of each business and macroeconomic conditions. 

 
PAM makes no representation or warranty, express or implied, with respect to any statistics or historical or current financial data, whether created 

by PAM through its own research or quoted from other sources. With respect to any such statistics or data delivered or made available by or on behalf 

of PAM, it is acknowledged that (a) the investor takes full responsibility for making its own evaluation of the materiality of the information and the 

integrity of the quoted source and (b) the investor has no claim against PAM. 

 
To the extent this presentation contains any forecasts, projections, goals, plans and other forward-looking statements, such forward-looking statements 

are inherently subject to various parameters, most of which are difficult to predict and many of which are beyond PAM’s control and may cause actual 

performance, financial results and other projections in the future to differ materially from any projections of future performance, results or 

achievements expressed or implied by such forward-looking statements. Investors should not place undue reliance on these forward-looking 

statements. PAM undertakes no obligation to update any forward-looking statements to conform to actual results or changes in PAM’s expectations, 

unless required by applicable law. 

 
PAM makes no representation or warranty, express or implied, with respect to any financial projection or forecast. With respect to any such projection 

or forecast delivered or made available by or on behalf of PAM, it is acknowledged that (a) there are uncertainties inherent in attempting to make 

such projections and forecasts, (b) the investor is familiar with such uncertainties, (c) the investor takes full responsibility for making its own evaluation 

of the adequacy and accuracy of all such projections and forecasts so furnished to it and (d) the investor has no claim against PAM. 

 
This presentation represents a summary of certain information, the full terms of which are contained in a Private Placement Memorandum that should 

be reviewed for a more complete understanding of the investments and their risks. In addition, this presentation does not constitute and should not 

be construed as investment advice, tax or legal advice, an offer to sell, or a solicitation to buy, any instrument or other financial product, nor does it 

amount to a commitment by PAM to make such an offer at present or an indication of PAM’s willingness to make sure an offer in the future. 

 
Petiole Asset Management AG is a company limited by shares with registered address at Bahnhofstrasse 64, 8001 Zurich, Switzerland and is authorized 

as investment manager by the Swiss Financial Market Supervisory Authority FINMA. 
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