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In a recent survey of over 450 professionals, including asset managers, 

institutional investors, consultants, and wealth advisors, 40% said 

Environmental, Social and Governance (ESG) efforts had a high impact 

on their asset flows.1 And for a good reason. 

The latest UN Climate Change Conference, known as COP26, held in Glasgow last November, resulted in a new global 

agreement The Glasgow Climate Pact, which aims to reduce the worst impacts of climate change.2 

More recently, the Intergovernmental Panel on Climate Change (IPCC) - the UN body for assessing the science related 

to climate change - warned in March that many of the impacts of global warming are now simply “irreversible”.3 This, 

among other factors, will drive the investment trend as investor and consumer concerns about ESG factors gather pace. 



Petiole Asset Management AG | Private markets made accessible 2  

There is credible data suggesting portfolios that incorporate ESG concerns perform better over the long term than 

those that do not. Although past performance is no guide to future returns, studies by Morningstar, for example, 

paint a consistent picture of outperformance. 

Morningstar established a Sustainability Index Family in 2016 and regularly publishes reports on its performance. 

In 2020, the data provider found that nearly six out of ten sustainable funds had delivered higher returns than 

equivalent conventional funds over the previous decade. Indeed, a sample of 745 Europe-based sustainable funds 

showed that the majority of strategies had done better than non-ESG funds over one, three, five and ten years.4 

Morningstar’s latest report covering the US market, published in January 2022, stated that “it paid for investors to 

be sustainable in 2021, even as energy companies were among the stock market’s best performers... Companies 

that scored the strongest on environmental, social, and governance metrics saw some of the highest returns in 

2021.” ESG strategies’ outperformance in 2021 is notable "given that the best-performing stocks across the market 

last year by far were oil and gas-focused energy companies — names that don’t make it past ESG screens”.5 

 

 

 
Investing with ESG goals has made huge inroads into private markets. Last December, Preqin estimated that as much 

as $3.1 trillion of private capital assets under management could have an ESG focus. That is equivalent to around 

36% of the total $8.52 trillion of private capital and alternatives-focused AuM that the data manager tracks around 

the globe. The figure for private debt is close to 50%. (6) 

 

An increasing number of private asset firms are signing up to the Principles for Responsible Investment (PRI), a 

United Nations-supported network of investors that works as an avenue to guide partners in implementing ESG 

principles, as well as serving as a commitment to include ESG in investment decisions and reporting. 

 

Why are private markets well placed to promote the development of ESG concerns? That’s because private market 

investors focus on the long term and seek to create value when they exit. To generate the best possible return, they 

must build a better business than they bought, which means developing a sustainable business. 

 

Moreover, private market investment managers have a particularly close relationship with business management, so 

they are effectively positioned to encourage businesses to align themselves with core ESG principles. These managers 

are increasingly focused on establishing whether a business meets key criteria or whether executives are willing to 

commit to change before they provide funds. Once invested, they can have a dramatic impact on firms' behavior 

towards ESG-related targets. 

 

At the same time, regulators are implementing sustainability-related disclosure requirements in the financial services 

sector. These encourage private equity firms to adopt new methods of monitoring the behavior of the companies in 

which they invest, and engage with them when improvements are required. 
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Issues such as “greenwashing”, i.e. when a company claims to pursue environment-friendly policies when it is not 

or exaggerating the impact of those policies, are important in both private and public markets. Given their close 

engagement with the business, private market investors have the advantage to address this challenge and can exert 

significant influence over the company's activities and policies. 

The lack of quality ESG data also remains a major challenge. However, unlike managers of public assets, many 

private market managers will already be familiar with obtaining financial data from portfolio companies. 

More can always be done, but there is little doubt that private markets are willing to overcome these challenges as 

ESG factors become an increasingly important driving force in shaping the future of investing. 

Petiole is a signatory of PRI, and uses exclusionary screening and positive screening at its core Responsible 

Investing approaches when making investment decisions while maintaining financial returns. 

 

• Investors across all asset classes are increasingly concerned about ESG factors. 

• ESG factors do not necessarily mean sacrificing returns. 

• Private markets are in a better position to address these issues than their public counterparts, due to the close 

ties that limited partners have with businesses. 

• We expect ESG issues to play a greater role in private markets in the coming years. 
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This presentation was issued by Petiole Asset Management AG (“PAM”) on April 20, 2022 and is provided to you for informational purposes only 

and contains proprietary information that may not be reproduced, distributed to, or used by, any third parties without PAM’s prior written 

consent. 

 

This presentation is not intended for citizens or residents of the United States of America or “US Persons” as that term is defined in “Regulation 

S” of the US Securities Act of 1933. If any, no investment products presented here are permitted for sale under the Securities Act of 1933 or any 

other regulation applicable in the United States. Accordingly, no investment product may be offered or sold directly or indirectly in the United 

States of America to residents and citizens of the United States of America or to “US Persons”. 

 

All information, figures, calculations, graphs and other numerical representations appearing in this presentation have not been audited and may 

be subject to change over time. Furthermore, certain valuations (including valuations of investments) appearing in this presentation are subject 

to change as they may be based on either estimates or historical figures that do not reflect the latest valuation. Although all information and 

opinions expressed in this presentation were obtained from sources believed to be reliable and in good faith, no representation or warranty, 

express or implied, is made as to their accuracy or completeness. The information contained herein is not a substitute for a thorough due diligence 

investigation. Past performance is not indicative of and does not guarantee future performance. The performance data do not take account of the 

commissions and costs incurred on the issue and redemption of units. Exit timelines, prices and related projections are estimates only, and exits 

could happen sooner or later than expected, or at a higher or lower valuation than expected, and are conditional, among other things, on certain 

assumptions and future performance relating to the financial and operational health of each business and macroeconomic conditions. 

 

PAM makes no representation or warranty, express or implied, with respect to any statistics or historical or current financial data, whether 

created by PAM through its own research or quoted from other sources. With respect to any such statistics or data delivered or made available 

by or on behalf of PAM, it is acknowledged that (a) the investor takes full responsibility for making its own evaluation of the materiality of the 

information and the integrity of the quoted source and (b) the investor has no claim against PAM. 

 

To the extent this presentation contains any forecasts, projections, goals, plans and other forward-looking statements, such forward-looking 

statements are inherently subject to various parameters, most of which are difficult to predict and many of which are beyond PAM’s control and 

may cause actual performance, financial results and other projections in the future to differ materially from any projections of future performance, 

results or achievements expressed or implied by such forward-looking statements. Investors should not place undue reliance on these forward-

looking statements. PAM undertakes no obligation to update any forward-looking statements to conform to actual results or changes in PAM’s 

expectations, unless required by applicable law. 

 

PAM makes no representation or warranty, express or implied, with respect to any financial projection or forecast. With respect to any such 

projection or forecast delivered or made available by or on behalf of PAM, it is acknowledged that (a) there are uncertainties inherent in 

attempting to make such projections and forecasts, (b) the investor is familiar with such uncertainties, (c) the investor takes full responsibility 

for making its own evaluation of the adequacy and accuracy of all such projections and forecasts so furnished to it and (d) the investor has no 

claim against PAM. 

 

This presentation represents a summary of certain information, the full terms of which are contained in a Private Placement Memorandum that 

should be reviewed for a more complete understanding of the investments and their risks. In addition, this presentation does not constitute and 

should not be construed as investment advice, tax or legal advice, an offer to sell, or a solicitation to buy, any instrument or other financial 

product, nor does it amount to a commitment by PAM to make such an offer at present or an indication of PAM’s willingness to make sure an 

offer in the future. 

 

Petiole Asset Management AG is a company limited by shares with registered address at Bahnhofstrasse 64, 8001 Zurich, Switzerland and is 

authorized as investment manager by the Swiss Financial Market Supervisory Authority FINMA. 
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