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BE | T REMEMBERED t hat the above-entitl ed
and nunbered natter cane on regularly to be heard before
the Arizona Power Plant and Transm ssion Line Siting
Commttee at Surprise, Arizona, comencing at 1:00 p.m

on August 10, 2026.

BEFORE: ADAM STAFFORD, Chai r man

SAL DiCICCI O Incorporated Cities and Towns
LEONARD C. DRAGO, Departnent of Environnmental
Quality
DOUG.AS FANT, General Public
ROVAN FONTES, Counti es
(Vi deoconf erence appear ance.)
Nl COLE HI LL, Governor's Ofice of Energy Policy
MARGARET "TOBY" LITTLE, General Public
(Vi deoconf erence appear ance.)
GABRI ELA SAUCEDO MERCER, General Public

APPEARANCES:
For the Applicant:

COURT RI CH

ERI C H LL

The Rose Law G oup

7144 East Stetson Drive, Suite 300
Scottsdal e, Arizona 85251
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Let's go on the record.

Now s the tinme set for the hearing in the

application of Wld Stallion Energy Storage, LLC, for a

Certificate of Environnental

Conpatibility, Docket Nunber

L-21411A- 26- 0260- 00264, or Line Siting Case 264.

Littl e?

Let's take roll call of the menbers.

Menber Di G cci 0?

MEMBER DI CI CCI O  Here.

CHWN STAFFORD:
MEMBER MERCER:
CHWN STAFFORD:

MENMBER FANT:

CHWN STAFFORD:

MEMBER HI LL:

CHWN STAFFORD:

MEMBER DRAGO

CHWN STAFFORD:

MEMBER LI TTLE:
CHWN STAFFORD:

Menber Mercer?
Present.
Menmber Fant ?
Her e.
Menmber Hil | ?
Present.
Menber Drago?
Her e.
And online we have Menber

Present.

I adnoni sh the public and

the parties that the ex parte rule is in effect.

appl i cant,

Menbers of the Comm ttee.

Let's take --

M. R ch.

start with appearances of the

MR. Rl CH: Good afternoon, Chairnan,

Court Rich fromthe Rose Law

GLENNI E REPORTI NG SERVI CES, LLC 602. 266. 6535
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Group, on behalf of the applicant. Wth ne here today is
also Eric HIIl fromnmny office.

CHWN STAFFORD: Ckay. There have been no
requests to intervene or notices of intent to be a party
for this matter?

MR RICH  That's correct.

CHWN STAFFORD: Wuld you |ike to make an
openi ng st atenent ?

MR RICH Just briefly, M. Chairnman, |
woul d.  Thank you.

And | want to start out by thanking you al
for your tinme this week. | know how -- how nuch tine you

all put into this commttee, traveling all around the

state of Arizona. | know you were in Parker |ast week,
and | appreciate you all making tinme for -- for this --
this proceeding. |I'm-- you know, |I'm always relieved

when | have sonething that | believe is straightforward
that we can, you know, hopefully be very efficient with
our tinme and use your tine efficiently and bring you
sonething that you are generally famliar wth, cases
like this. And | don't think there's going to be a |ot
of question, but we're here to answer all of them and
make sure that everything you -- you want to know you get
to know.

And so | briefly just want to i ntroduce you

GLENNI E REPORTI NG SERVI CES, LLC 602. 266. 6535
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to the project, and then we'll let the great teamtake
you through the evidence and testify.

But you have in front of you the placemats,
and that is the exhibit that's also up on the screen
right now And just to introduce you to the WIld
Stallion Project, thisis a -- it originates at a
200- negawatt, 800-negawatt-hour BESS project located in
the City of Surprise, Arizona. This transm ssion |line
then travels just about due east for roughly 2 mles,
where it goes into the Trilby WAsh Substation. Pretty
strai ght forward.

It follows existing transm ssion lines, In
fact, there are five existing transm ssion |ines al ong
the way, which we think nakes a great case for this being
the right spot. W're not going to have visua
inmplications fromthe project, because there's already a
ot of simlar infrastructure there. And there's also a
landfill right in the area as well. So you'll get to see
all that with the virtual tour we have. And we'll take
you through all of that as we nove forward.

So we think that environnmentally this is
conpati ble and we certainly ask at the end of the day
t hat you approve a CEC, and we | ook forward to goi ng
t hrough and maki ng sure that CEC has all the right
conditions that nake you all confortable.

GLENNI E REPORTI NG SERVI CES, LLC 602. 266. 6535
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You're going to hear fromthe team at the
other side of the table here. Jereny Akin, who is the
| ead devel oper on the project for BayWa. And BayWa,
you'll hear from M. Akin about their experience in this
i ndustry, not just in Arizona, but around the country.
They do things, they do themwell. They've done a | ot of
them they've got a |ot of experience, and they're a
great partner in the community here.

Natalie Aiello, who is the permtting
manager for the project wll take you through and
i ntroduce you to the need for the project, why we're
here, the design, and those types of things, including
the public outreach that we've done for the project as
wel | .

And then you all know Victoria Casteel, who
has been before you before from SWCA, and she'll take you
t hrough the environnental and cultural neat of the
appl i cation.

And so | don't have much nore to say right
out of the shoot here. Ch, one -- one thing just to keep
on your radar, you may see at the east end of that route
there are options for you, which is about the only thing
that m ght be interesting about this, you know, at |east
out of the ordinary. W have three options. W have a
preferred option, which you'll see in the red which would

GLENNI E REPORTI NG SERVI CES, LLC 602. 266. 6535
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go into the north side of the substation. There's a bl ue
option which goes right into the west side of the
substation. And there's a yell ow option which goes into
t he south side of the substation. You can see we've
assigned letters, option A, B, and C, to each of those.

And the team here will take you through
that and why those options are there and why we hope t hat
you'll give us the flexibility to work with the utility
and through the interconnection process to choose the
ri ght one.

So with that, I think I am done now. And |
would i ke to call the three w tnesses.

CHWN STAFFORD: Well, let's swear themin.

(Victoria Casteel, Natalie Aiello, and

Jereny Akin were duly sworn/affirnmed by
t he Chairnman.)

CHWN STAFFORD: Thank you.

Pl ease proceed.

MR RICH Geat. Thank you, M. Chairnan,
Comm ttee Menbers.
/Il
/1
/1
/1
/1

GLENNI E REPORTI NG SERVI CES, LLC 602. 266. 6535
www. gl enni e-reporting. com Phoeni x, AZ



© 00 ~N oo o b~ w N P

N RN N NN R R R R R R R R R
g N W N P O © O N o o0 M W N Rk O

LS CASE NO. 264 VOLUME |  08/10/2026 10

VI CTORI A CASTEEL, NATALIE Al ELLO and JEREMY AKI N,
called as wtnesses as a panel on behalf of Applicant,
havi ng been previously affirnmed or sworn by the Chairman
to speak the truth and nothing but the truth, were

exam ned and testified as foll ows:

DI RECT EXAMI NATI ON

BY MR R CH

Q |'"'mgoing to -- these are pros over there and
t hey know what they're doing, so I'mnot going to try to
do question and answer on everything. |'mgoing to turn
it over to themto first introduce thenselves and then
start talking to you about the project. [1'll encourage
you all to break in, as | know you wll if you have any
questions al ong the way.

So go ahead.

A (M5. AIELLO Geat. And we have before you just
a brief agenda of our planned presentation, to include
W t ness introduction, applicant overview, and overvi ew of
the project and design, virtual tour, which we're really
excited about. O course, the environnental
conpatibility criteria, as well as a summary of our
publ i ¢ outreach.

CHWN STAFFORD: All right. The slide show,

that i1s Exhibit Nunber 77

GLENNI E REPORTI NG SERVI CES, LLC 602. 266. 6535
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MS. CASTEEL: Yes, that is correct.

CHWN STAFFORD: Yeah, thank you.

MS. AIELLO Good afternoon, everyone.
Thank you again for being with us here today to di scuss
the WId Stallion Energy Storage Project. M nane is
Natalie Alello. |I'ma permtting nmanager with BayW
r.e., here today on behalf of the applicant, WId
Stallion Energy Storage, LLC, to discuss our CEC
appl i cation.

| have 12 years of experience permtting
and conducting environnmental surveys for energy projects
and BESS projects. | have currently been enpl oyed at
BayWa for about a year and a half and prior to that
wor ked at Next Era Energy Resources for seven years and
was in environnental consulting roles prior to that. |
have a master's of business adm nistration from
University of Florida, as well as a bachelor's in
environnental studies from Villanova University.

My testinony today wll go over the
project, its current design, route, siting, purpose and
need, and al so our public outreach. 1'll also present on
t he pl anned approvals and permts that we need outside of
this process. And ny business address, for the record,
iIs 5901 Priestly Drive, Suite 300, Carlsbad, California
92008.

GLENNI E REPORTI NG SERVI CES, LLC 602. 266. 6535
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MR, AKIN:. Jereny Akin, a devel opnent
manager at BayWa. M. Chairman, Conmttee Menbers, thank
you for being here today. W're incredibly grateful for
your tinme. M business address is 840 Apollo Street,
Suite 100, EI Segundo, California 90245. | have a B. A
in economcs fromHaverford College with an envi ronnent al
studi es m nor.

| ' ve been working in the renewabl e energy
industry for ny entire career, roughly six years, and
| " ve had the pl easure of working at BayWa and previously
for a subsidiary of Shell called Savion, with a fairly
strict focus in the Southwestern United States and the
Mount ai n West .

' mcurrently managi ng and supporting a
portfolio of projects across Nevada, Arizona, and
California, nostly batteries, with sone solar. And I'm
very pl eased to be working al ongsi de Natalie and our
i ncredi ble team of consultants on this WIld Stallion
Battery Project. 1'll be here to provide testinony
outlining BayWa' s background and just chinme in whenever
need be on specific questions.

MS. CASTEEL: M nane is Victoria Casteel
My busi ness address is 2929 North Central Avenue,

Sui te 1800, Phoenix, Arizona 85012. | amthe Arizona
natural resources director for SWCA Environnent al

GLENNI E REPORTI NG SERVI CES, LLC 602. 266. 6535
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Consultants. My role on this project is the

envi ronnental project manager and CEC task | ead.

Alittle bit about the conpany. SWCA is an

environnental consulting conpany that does natural and
cul tural resource anal yses, planning and permtting
support, and simlar services throughout Arizona and
across the U.S. The applicant retained us to help wth
t he environnental anal yses for the project, as well as
hel p preparing the application. A little bit on ny
background, | have a degree in environnental and water
resource econonmcs fromthe University of Arizona. |
have just about 20 years of experience in the industry
doi ng planning and permtting, including for
infrastructure and transportation projects. | have
testified before in case nunbers 209, 240, and 250.

| will be providing testinony on SWA' s
environnental review, as well as the conpatibility
concl usi ons for the project.

MR AKIN. W wanted to provide sone
background on the conpany, BayWa. BayWa is a | arge
nmul ti nati onal organi zati on headquartered in Germany
originally. In the 20th century, BayWa was heavily
focused in the agricultural space, predom nantly
fertilizers, farmng inplenents, other itens to support
crop production in Europe.

GLENNI E REPORTI NG SERVI CES, LLC 602. 266. 6535
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In the 21st century BayWa's nmade a strong
entry into the energy industry. They acquired a nunber
of smal |l er devel opnent organi zati ons and forned what is
today BayWa r.e. which is the division that we work for.
BayWa r.e. develops |argely energy storage and sol ar
projects at the utility scale. And also assists wth the
operati ons and nai nt enance of | arge-scal e projects.

We woul d be classified as an i ndependent
power producer, so we al so operate and manage exi sting
assets, sone that are ours, sone that are owned by ot her
conpanies. W're one of a relatively small nunber of
organi zations in the U S., with capability spanning this
many aspects of our industry. You can see on the right
slide is a snapshot of assets that we've had the
privilege of working on, many of which have reached
ei ther construction or are currently operating.

You can see our WIld Stallion project
pi ctured here, just to give sone context on its general
regionality. Wthout a doubt, the Desert Southwest is a
key mar ket for BayWa, and we have a strong track record
of execution in this part of the country.

| wanted to briefly highlight one of our
flagship assets, JVR Energy Park. It is a 90-nmegawatt
solar, 70-negawatt battery energy storage facility
outside of San Diego with utility offtake. W' ve been

GLENNI E REPORTI NG SERVI CES, LLC 602. 266. 6535
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wor ki ng on the project for a while now. It entered
construction last year, and it's set to cone online by
the end of this year. |If anything, we believe this
exenplifies that BayWa has the capability and the
expertise to deliver successfully on a |large
utility-scale battery in a sonewhat simlar climte and
region. You can see on the right side are sonme pictures
of our installed battery conponents confluence at the
proj ect today.

M5. AIELLO Thank you, Jereny.

So, obviously, we're here to talk to you
t oday about the transm ssion |line, but also wanted to
provi de you with an overview of the battery energy

storage systemfacility, BESS, that's associated with the

proj ect .

So it's proposed as a stand-alone facility
i.e., it's not connected to a solar or other
power - generating project, so it wll be stand-al one and
wll distribute power to and fromthe regional electrical
grid. Interns of its size, we're proposing a project up
to 200 negawatts or 800-nmegawatt hours. It is located --

t he BESS portion of the project is located entirely
wthin the nunicipal limts of the Gty of Surprise on
about 20 acres of privately owned | and.

As we get closer to construction, we'l|

GLENNI E REPORTI NG SERVI CES, LLC 602. 266. 6535
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finalize the exact nodul es proposed for the project, but
they can be simlar in nature to what Jereny just
recently showed you about our JVR project, so they'll be
| argely steel enclosures that will house the battery
units, collection lines associated with that, inverters,
transforners, cooling systens, and of course, fire
detection systens. W'I||l ensure that the project is
constructed and will conply with all National Fire
Protecti on Associ ati on standards.

And then on the right side of the screen,
|"msure you all are famliar with this, but just
provi ding an overview of battery technology, so within --
let me get the |laser working -- okay, so within the steel
containers, that's what houses the battery units, and
then they' Il connect through the project substation to
t he regional grid.

All right. And then the project substation
itself -- and if you do take a nonent just to | ook at
your placemats to help orient you, because | do think
this figure's helpful to wal k through -- so the battery
project itself is going to be located within the gray
rectangl e on the west side of the project, and the
substation itself wll be on the southeast portion of
that gray rectangle. W anticipate that the substation
footprint wll be approximately 2 acres and, of course,

GLENNI E REPORTI NG SERVI CES, LLC 602. 266. 6535
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t he purpose of that project substation, is to step up the
vol tage from 34.5-kV to 230-kV.

And the substation will have ngjor
equi pnent associated with it, including transforners,
busses, circuit breakers, disconnect sw tches, and al
the other electrical conponents.

Anot her note that | wanted to nmake about
t he substation and the BESS is that it wll be housed or
encircled entirely by a perineter wall. And so you'll
see that in the flyover and the visual sinulations that
we have before you today. The BESS portion of the
project will also have lighting associated with it, that
w il be Dark Sky conpliant.

CHWN STAFFORD: And the placemat, that's
Hearing Exhi bit 8, correct?

MR RICH  That's correct.

And, just if | may briefly, just to clarify
for the record, the BESS and the on-site substation are
nonj uri sdictional for the purposes of this proceeding.

So we're not seeking approval for those, just the
transm ssion |ine portion. Thank you.

M5. AIELLO And then on to the project
gen-tie itself. So it's proposed as an above-ground
230-kV AC line. The purpose of the gen-tie is to connect
to the BESS project that we just discussed to the

GLENNI E REPORTI NG SERVI CES, LLC 602. 266. 6535
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exi sting APS Tril by WAsh Substati on.

So within the corridor itself, the final
route of the gen-tie my be up to 2 mles long. The
majority of the corridor that we have in front of you
today is sited in unincorporated Maricopa County, |argely
on Arizona State Trust Land that's managed by Arizona
State Land Departnent. There is a small portion, about 4
percent of the CEC corridor, that is within Gty of
Surprise limts.

And then on the placenmats, you can see our
different route options that we currently have under
consideration. So they all follow generally the sane
route headed fromwest to east towards the APS Tril by
Wash Substation, and really where the route options start
to differ is as you get closer to the substation.

And so option Ais presented in blue and

will enter the substation directly fromthe west. Option
B, which is our preferred alternative, wll enter the
substation fromthe north. And then option Cw || enter

t he substation fromthe south.

MR AKIN: To give sone further detail on
t he purpose and need of the gen-tie project, as Natalie
mentioned, it will allowthe WId Stallion BESS to
connect to APS s hi gh-voltage power system and the
battery will generally contribute to the needs of the

GLENNI E REPORTI NG SERVI CES, LLC 602. 266. 6535
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grid in Arizona.

| think, as conmttee nenbers are aware,
sol ar power and ot her vari abl e resources have grown
significantly in the Sout hwest, and certainly in the
state of Arizona over the |ast 10 years. Technol ogi es
| i ke BESS can help stabilize the power system am d hi gher
concentrations of those vari able resources, you know, |
think the classic exanple is taking solar power fromthe
m ddl e of the day and bringing it to the evening hours
when Arizonans need it nost and tend to use it nost.

So we believe the WIld Stallion battery and
t he subsequent gen-tie project that we're di scussing
today wll support those reliability needs of the grid in
Arizona. On top of that batteries can provi de backup
power, they can also help regulate the frequency of the
grid and provide other grid services, thus being quite
valuable to a large utility like APS. Utimtely, we
think this kind of full package of traits wll help
bol ster security and resiliency for the Arizona grid.

MS. ATELLO Al right. And we briefly
touched on this earlier, but just wanted to provide
additional information about the corridor itself and the

routes that we have in front of you today. So, as noted

earlier -- hold on. Nope, we're okay.
So, as noted earlier, the -- the route
GLENNI E REPORTI NG SERVI CES, LLC 602. 266. 6535
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wll -- oh, aml doing that? The route wll originate in
the -- sort of connecting to the southeast portion of the
battery energy area, head eastward, and then south and

t hen east again for the |longest stretch, until we get
closer to the substation in which we will consider one of
those three entry points, as noted earlier.

And | think | get into -- no, let ne go
back, one thing that | did just want to note is the wdth
of the route. So for the majority of the line, the
approximate width of the corridor itself is 330 feet, but
it does go up to 433 feet as a max width and 165 as the
mnimumw dth. And then the final route itself within
the corridor is expected to be 165 feet.

BY MR R CH

Q And that's the -- you're referring to the final
ri ght-of-way that you'll select within the corridor?

A. (Ms. AILELLO) Onh, yes, yes. The final
ri ght-of-way. Thank you, Court. Yes.

So | believe this is all the information that we
just went over. Being that the right-of-way is on
Arizona State Trust Land, we are, of course, coordinating
with Arizona State Land Departnent. We filed for our
ri ght-of-way in 2024 and coordination with ASLD is
ongoing. The final route for the project will be fully
within the confines of the corridor that we have in front
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of you today.

All right. So just alittle bit on the siting
hi story of this project and why it's |ocated where it is.
So we wanted to find a project in the general Surprise
region just due to growing -- the growi ng nature of the
regi on and associ ated increase in demand. W think that
it's a suitable location for projects such as this, and
we did | ook at sone other options wthin the general
vicinity of what we have in front of you today. W did
at one point consider a project on the east of the
landfill that you can see on the right-hand side of the
screen. So our -- a potential project was considered
sonewhere up in here, but ultimately, the BESS facility
itself was sited at its current |ocation due to | andowner
i nterest.

MEMBER HI LL: M. Chair?

CHWN STAFFORD: Menber Hill.

MEMBER HI LL: The battery storage project,
is it conpletely permtted and al ready approved --

MS. AILELLO  No.

MEMBER HI LL: -- or still need permts?

M5. ATELLO No, it is --

MEMBER HI LL: Ckay.

MS5. ATELLO -- it wll still need permts.

MEMBER HI LL: Ckay.
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MS. ATELLO Yes, and |I'm happy to go over
those in further detail.

MEMBER HI LL: Ckay.

M5. AIELLO Thank you for the question.

So the -- with the final BESS | ocation
being in the current |location that it is proposed, the
route that we have in front of you today is sort of the
nost efficient route to the APS Tril by Wash Substati on
that we're interconnecting into, and we wanted to site
t he project al ongside existing transm ssion
infrastructure as much as possible. And you can see on
your placemats the various existing |lines that Court
mentioned in the introduction of our hearing today.

And really just by co-locating the project
itself alongside those existing infrastructures, that
allows us to mnimze our environnental inpact and al so
vi sual inpact associated with the project.

And then on to local permts and approvals.
So we will need permts both for the BESS portion of the
project, as well as the gen-tie itself, both fromGty of
Surprise and Maricopa County. And that will include
building permts, dust permts, and stormmater permts.
W will also need the final right-of-way from ASLD, as we
noted is in progress, and we wll secure all of those
approvals prior to construction of the BESS and the
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project. W've also filed Ten-Year Plans beginning in

January of 2025, and we also filed one earlier this year

in 2026.

Construction of the project is expected to
begin in 2029, and will continue for approximtely a year
and a half. And we'll conplete construction in 2030.

So in regards to the different structure

types that we're anticipating and needed to be used for

this project, and there are -- in Exhibit Gthere are
addi ti onal diagrans and typicals of projects -- project
structures that we anticipate needing. They will be

| argely tangent angl e and dead-end steel nonopol es that

we'll be using for the project. Those wll be nmade of
gal vani zed steel. The |ocations of those wll be
determned with the final -- final route in engineering.

And then just a brief overview of key specs
for the project, it is a 230 AC -- 230-kV AC |line that
can be up to 2 mles in length. Again, it would be fully
wthin the corridor that is in front of you today, and
woul d be connecting into the APS Tril by WAash Substati on
via one of the routes that we have in front of you. W
are anticipating approximately 17 to 20 structures, just
depending on final route and mcro-siting within the
corridor itself.

The nmax structure height that we're
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currently anticipating is 120 feet with nmax spans of up

to 650 feet. And then in addition to the structures

t hensel ves, to support construction we will al so need new

access roads and stagi ng areas for equipnent, and we w ||
endeavor to site those in disturbed areas as nuch as
possi ble, and will be avoiding the washes that you can
note with the darker green vegetation that's on the
aerial --

CHWN STAFFORD: Menber Hill.

MEMBER HI LL: Thank you, M. Chair.

Are -- where are you in the queue here?
Are there other applicants in the queue for this
substation? Were are you guys in that?

MS. ATELLO Yes, |I'll have Jereny answer
t hat question.

MR AKIN. W are aware of other projects
that are looking to tap into the Tril by WAash Subst ati on.
| think I can give you some context on where we are in
the i nterconnection process. W have conpl eted both the
System | npact Study with APS and a Facility Study. And
we are currently hoping to execute a Large Generator
| nt erconnection Agreenent in (B of this year. So we're
quite late in the interconnection process, and in a
favorabl e position fromthat perspective.

MEMBER HI LL: GCkay. Geat. Thanks.
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MS. ATELLO Al right. And I'll hand it
over to Vicki for the virtual tour.

MS. CASTEEL: Thanks. So we'll pause here
just a mnute to give you an introduction to this virtual
tour. This tour will provide an aerial view of the
project, followed by views fromthe four key observation
points. The |locations of those KOPs are on side two of
your placemats.

The general |ocation of the project is
south of Deer Valley Road near 211th Avenue. You can see
Luke Air Force Auxiliary Airfield to the north, as well
as the Arizona Proving Grounds and the Northwest Regi onal
Landfill to the east. Trilby Wash Substation to the
east, near our interconnection options. And the existing
transm ssion line corridor, just to the south. And then
we will start our tour on the eastern side.

As we cone in, you can see the corridor
hi ghlighted in blue, and the three interconnection
opti ons shown here again, wth the preferred being B
coming in fromthe north. The purple lines you see al ong
the south are the existing transmssion lines. So with
t he exception of the interconnection |ocation, the wdth
vari ables, the line would otherwise follow this red
alignnent to cone into the project substation, shown
here. The yell ow shaded area is the BESS facility site,
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the --- with the project substation | ocated on the
sout heast corner there. The BESS and the substation
woul d be within a perineter wall al so nodel ed there.

W will back up to the sout hwest, where we
will see our first Key Observation Point, KOP-2. This
KOP is along 219th Avenue, near Beardsl ey Road
Intersection. And we'll pause here for just a m nute.
wanted to point out the vegetation. This photo is
representative of the vegetation within the CEC corridor
and surroundi ng study area, desert scrub vegetation
dom nated by creosote. You can see the existing
transm ssion |ine along the horizon, wth the
Hi er ogl yphic Mountains in the distant background.
They're about 7 1/2 mles away.

And then, as you can see in the proposed
conditions in just a second. All right. So these are
t he proposed conditions, you can see the proposed poles
here and here, along the way. They -- fromthis
| ocation, they are behind the existing transm ssion
corridor, so partially obscured by existing structures,
as well as the vegetation in the area. And then from
here we will head north to our next KOP.

KOP-1 is also on 219th Avenue, but further
north. |If we can pause here for just a second. | wanted
to point out this property right here is one of the two
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cl osest residences to the line, both of those residences
are just over a mle away fromthe corridor, but this

is -- there's one here and there's one further to the
south. But this KOP is representative of residential
views as well.

All right. W can go ahead and dive into
KOP-1. Wth the existing conditions, you can see again
dom nated by creosote wth the existing transm ssion |ine
along the horizon. Fromthis view, there is not the
nount ai n backdrop, but you can see the unvegetated nound
of the landfill off to the left there.

And then with the proposed condition, from
this KOP, the proposed project is in front of the
exi sting transm ssion corridor, but you can see that the
structures are visually simlar to the existing
transm ssion structures in the area.

CHWN STAFFORD: |Is the BESS facility
nodel ed in this sinulation?

MS. CASTEEL: Yes. So this one you -- it's
not easy to see fromthis |ocation, but there wll be
anot her KOP that you will definitely see the -- the
proposed BESS facility wall and substati on.

CHWN STAFFORD: Gkay. Thank you.

MS. CASTEEL: It's just not easy to see
fromthis KOP.
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This next KOP is KOP-3. It is along Deer
Val | ey Road, just east of the proposed BESS facility.
Again, sinmlar vegetation, dom nated by creosotes. You
can see the existing line along the horizon, backdropped
by the Wiite Tank Mountains in the background. They're
about 1.2 mles away.

And then in the sinmulated condition, here
you can see the substation structures on the |eft-hand
side, as well as the perineter wall that surrounds or
W Il surround the BESS facility here. Partially obscured
by vegetation, the applicant will also be revegetating
around the facility once it's done with construction, so
there will be sone screening vegetation as well.

W will reach our fourth and final key
observation point, this one is also | ocated al ong Deer
Val |l ey Road, near the landfill. So it wll be
representative of travelers that are visiting the
landfill. You can see here in the existing conditions a
little bit nore variety in the vegetation. This is
predom nantly creosote and I ndian wheat. You can see the
Tril by WAsh Substation over here on the |eft-hand side
and the existing transm ssion structures, as well as the
backdrop of the Wiite Tank Mount ai ns.

In the proposed condition, you can see the
proposed i nterconnection poles here to the north of the
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subst ati on.

And we w ||l zoom back out to a w de view of
the corridor and study area. And | w Il pause right
there, and if there's any questions.

CHWN STAFFORD: Menber Hill?

MEMBER HILL: Are there any other
subdi visions that are permtted in and around? W see a
limted nunber of roads, right, and little subdi vi si ons,
but are there other permtted devel opnents in the area?

MS. CASTEEL: Not that we know about based
on our studies.

MEMBER HI LL: Ckay. Thanks.

MS. CASTEEL: There are -- there are sone
definitely in the City of Surprise and the surroundi ng
areas, but not within our 1-mle study area.

CHWN STAFFORD: So the nearest residence to
the BESS and the transmssion line is at |least a mle,
correct?

MS. CASTEEL: Correct.

CHWN STAFFORD: Okay. And then it | ooks
i ke existing transm ssion lines that go past the project
are -- which ones tie into the Tril by WAsh Substation?

It | ooks like the 69 and the 230-kV do, but the 500-kV
lines just go past it or do they also tie in?

MS. CASTEEL: Based on the information that
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we have, it | ooks |like the 500-kVs just pass by it.

CHWN STAFFORD. Gkay. Thank you.

MEMBER HI LL: And, lastly, to your
know edge, there aren't any other transm ssion |lines that
have been permitted in this corridor?

MS. CASTEEL: Not to ny know edge.

MEMBER HI LL: Ckay.

MS. CASTEEL: | can take this opportunity
to note a snmall error in the application. At that tine
we thought that the northernnost |ine was a 500-kV, it's
actually a 230-kV, and so we've corrected that in the
maps in this presentation. Just wanted to point that
out .

MEMBER HI LL: Thank you.

MS. CASTEEL: Then if there aren't any
ot her questions, we can nove back to the presentation.

CHWN STAFFORD:. Seei ng none, please
proceed.

MS. CASTEEL: | will be presenting on the
envi ronnental analyses that we did for this CEC
application, including exhibits A through I. Those
i ncl ude | and use, biological, visual, and cul tural

resources, recreation, and noise and i nterference. The

study area that we used for these analyses -- there we
are -- you can see in the dark black outline is our
GLENNI E REPORTI NG SERVI CES, LLC 602. 266. 6535
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corridor and the dashed |line is the study area boundary,
which is 1 mle out in all directions fromthe corridor.

As Natalie nentioned, our CEC corridor is
primarily on State Trust Land, w thin unincorporated
Mari copa County, but a small portion on the west side is
on private land and a portion of that extends into the
Cty of Surprise. W blewup alittle inset here to nake
it alittle easier to see, but as you can tell, it is a
smal|l area that extends into the city boundaries and
private land that's depicted by that purple side of
those -- the dividing |ine.

Exi sting land use in the study area
i ncludes primarily vacant undevel oped | and, but al so
i ncl udes comercial here with the Arizona Proving G ound;
i ndustrial, associated with the Northwest Regi onal
Landfill; utility, associated with the existing Tril by
Wash Substation and the existing transm ssion corridor.
There's al so transportation uses with paved and unpaved
roads. Wthin the CEC corridor itself, it's primarily
vacant undevel oped with a few unpaved roads.

Hunting is allowed on State Trust Lands
wi t hi n uni ncor porated Maricopa County, but is prohibited
within the City of Surprise limts. Wth a Special Use
Permt the public may obtain from ASLD in order to hunt
or do other recreation on that State Trust Land. There
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are two grazing allotnents present within the study area,
and coordination with those | essees will occur prior to
construction as part of the coordination wi th ASLD.
Grazing may, and hunting, nay be inpacted during
construction, but that inpact would be tenporary. And
foll ow ng construction during operation, the |ine would
not be fenced and so would all ow conti nued use of that

ar ea.

Pl anned | and uses in the study area are
primarily residential nei ghborhood with sone enpl oynent
and fl oodway open space areas. So you can see the yell ow
here is single famly rural, as indicated by Maricopa
County. The orange here is the nei ghborhood, indicated
by the Gty of Surprise. The green and light green is
t hi s open space floodway that's associated with Tril by
Wash and its epheneral tributaries. And then the purple

enpl oynent areas that are associated with the landfill,

and there's a little patch here as well indicated as
enpl oynent for -- fromthe Gty of Surprise.

CHWN STAFFORD: All right. | have a
questi on.

MS. CASTEEL: Uh- huh.

CHWN STAFFORD: Looking at this, this is
the planned | and use, | see the area that's where the
proving grounds is, it looks like it's zoned for single
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famly rural, but there's a -- its existing use is
commer ci al .

MS. CASTEEL: This -- the planned | and use
is represented by the County and City information, and so
this is reflective of that. Wen we do the existing,
that is reflective of information we've received on the
ground as well. So we have made our own adjustnents. So
it's not that it was zoned, necessarily, it's just that's
the existing use. And here it's -- it shows up -- it's
mapped as residential.

CHWN STAFFORD: Menber Hill?

MEMBER HI LL: Just clarifying. [It's not
zoned residential ?

MS. CASTEEL: There is a zone associ at ed
wth it as well that will be on the next slide, but yes,
it's zoned as residential.

MEMBER HI LL: Ckay.

MS. CASTEEL: There's al so overl ays here
for -- there's this mlitary conpati ble blue swath, and
this blue striped area or dashed area for the Luke
Conpatibility District. That is the area that surrounds
t he Luke Air Force Auxiliary Airfield. There is also a
sceni c | ands devel opnent with this hatched area to the
south, that is surrounding the Wite Tanks Regi onal ParKk.
Nei t her of those overlays -- overlay into the CEC
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corridor, just the study area.

So the corridor itself is either a single
famly rural within the unincorporated Maricopa County or
nei ghborhood with the Gty of Surprise. It is |ocated
within the territory in the vicinity, the designation,
and that actually is seen on this figure. It's alittle
hard to see, but there's this kind of green dash hatched
area. That's the territory in the vicinity, but does not
overlap any of the accident potential zone for that
airstrip.

CHWN STAFFORD: And that's the map on slide
60 of hearing Exhibit 7, correct?

MS. CASTEEL: Correct.

So for zoning, the area, hold on, this
previous map mght be a little bit easier to see for
zoning, but the area that is identified as single famly
is -- or is zoned as RU-43 or RU-190, nostly 43, 190
being on the very western end wwthin the CEC corri dor.
The study area has ot her designations as well, but within
the corridor itself is just the residential. And all the
zoning districts, including the planned area devel opnent
and the industrial include utility uses as permtted.

For existing plans for devel opnent, we did
reach out to local jurisdictions and ot her stakehol ders.
The letter that was sent out, a copy of that is shown
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here on the right-hand side and the list of entities
contacted next to that. W received three responses:
Ari zona Gane & Fish responded with informati on about
species that may be present in the area, and provi ded
sone recomrendati ons that were then incorporated into
exhibits C and D

The Ari zona Departnent of Transportation
responded, and noted that the project would not have any
i npact on ADOT right-of-way, but noted that there was
State Trust Land and asked that we coordinate with ASLD,
whi ch coordi nation i s ongoi ng.

And then, given the proximty to the Luke
Air Force Auxiliary Airfield, we reached out to the
Departnent of War MIlitary Aviation and Installation
Assurance Siting C earinghouse, and they responded. They
appreci ated being contacted, would |ike to continue
receiving i nformati on about the project, and so we w ||
keep that coordi nati on ongoi ng.

CHWN STAFFORD: But you're not going to
requi re a designation of no hazard from FAA, from DOD,
are you?

M5. ALIELLO | can -- | can take that
question. Correct, at this |location we do not have to
file for the determ nation of no hazard.

CHWN STAFFORD. Gkay. Thank you.
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It seens |ike those are kind of on pause
ri ght now.

MS. CASTEEL: |In summary, the responses
that we got from stakeholders did not identify any new or
pl anned devel opnents in the area. So overall, the CEC
corridor is on vacant, undeveloped land with a few
unpaved roads, prinmarily on State Trust Land with just a
very snmall portion that goes onto private |and on the
west side. There are no known pl anned devel opnents
wthin the study area, and the project wll parall el
exi sting transm ssion, including five different |ines.

And, therefore, we determ ned that the
project is conpatible wth existing and planned | and
uses. Also wanted to note that it supports | ocal
pl anning goals from-- for the County and for the Gty
for the energy expansion, for supporting the planned
devel opnents that they have in the area, and will help
wth the growth and sustainability for energy managenent
in the area.

CHWN STAFFORD: |I'mhaving a little trouble
telling where the City of Surprise ends on this map.

MS. CASTEEL: So | will try to point that
out here. Let nme go to a bigger nmap.

CHWN STAFFORD: Because the entire BESS is
inside the city limts, correct?
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MS. CASTEEL: Correct.

CHWN STAFFORD,  Ckay.

MS. CASTEEL: So the city/county boundary
generally follows this ASLD State Land parcel.

CHWN STAFFORD: Ckay.

MS. CASTEEL: And then this little
rectangle to the south is a county island there,
otherwise, it's nostly city of Surprise surrounding, but
the state land is within the uni ncorporated Maricopa
County.

CHWN STAFFORD: Ckay. GOkay. That nmkes
sense. Thanks.

MS. CASTEEL: So exhibits C and D of the
application sunmari ze the bi ol ogical resources in the
corridor and surroundi ng study area. That includes
ecol ogi cal setting, general vegetation wldlife, as well
as areas of biological wealth and special status species.

So to eval uate these resources, SWCA
conducted a desktop review, as well as a field survey.
The study area is in the Arizona Upl and Eastern Sonoran
Basi ns Ecoregion. |It's characterized by broad all uvi al
pl anes, fans, and baj adas between nountain ranges. The
vegetation in the area is prinmarily desert scrub and is
traversed by epheneral washes and unpaved roads, where
adj acent to the washes there is nore denser vegetation,
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i ncluding palo verde trees, nesquite trees, and ragweed.

WIldlife varies includes birds, mammal s,
anphi bi ans, and reptiles that are adapted to desert
conditions. And there are -- the washes within the study
area are all epheneral, including Tril by Wash, which is
the | argest wash in the area, and therefore, no fish are
expected to be in the study area.

There are three areas of biological wealth
that we identified within the study area. The first is a
little bit of a nouthful, but it is the Wite Tank
Mountains to Tril by Wash to Beardsley Canal Wldlife
Movenment Area. This wildlife novenent area serves to
connect distinct habitat blocks where wildlife wll use
as a corridor to get fromone area to the next. Part of
what supports that corridor is the Tril by Wash ali gnment
and its tributaries, that's the second area of biol ogical
wealth we identified. So there is a xeroriparian
vegetati on al ong that wash corridor

And then there are also three cattle tanks,
they're identified on the map here on the right, wth
these little hexagons. They can provi de seasonal water
sources for wldlife, because they hold water |onger than
t he epheneral washes do.

CHWN STAFFORD: And that's the map on slide
727
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MS. CASTEEL: Correct.

The potential inpacts to areas of
bi ol ogi cal wealth include the human presence and noi se
that will occur during construction. It wll be
tenporary. During operation the human presence and noi se
woul d go back to existing conditions. So the sanme
general level of visiting for operation, maintenance-type
activities that is simlar to the existing transm ssion
corridor.

The gen-tie would not be fenced, so
wildlife novenent could continue across that corridor.
And that was a big part of siting, so that we would
m nimze those inpacts. And then vehicle speeds would be
limted to 25 mles per hour for construction in order to
reduce the noise and dust and potential collisions wth
wildlife.

CHWN STAFFORD: But you'll have to get a
dust control permt fromthe County anyway, won't you?

MS. CASTEEL: Yes.

The vegetation, including the xeroriparian
areas, nmay be inpacted by clearing and grading
activities, but the disturbance within wash crossings
Wll be mnimzed, if at all possible. Structures wl|l
be | ocat ed outside of washes, and vegetation renoval, iIn
general, would only be in places that were necessary for
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the construction -- areas of tenporary di sturbance woul d
be revegetated, and that will be dictated by the
revegetation plan that will be part of the stornmuater

pol lution prevention plan. So long-terminpacts are
anticipated to be limted to just the footprint of the
transm ssion structures and the access road.

For special status species of wldlife in
the area, there were two species that were identified,
yell owbilled cuckoo, which is |isted as threatened, and
t he Monarch butterfly, which is proposed for |isting.

The cuckoo may use the area for travel noving through the
area, may al so stop over or forage in the area, but there
IS no breeding habitat in -- within the study area. The
butterfly may al so be transient during their mgration
pat h, or individuals may occasionally use the area for
foragi ng and di spersal novenents.

CHWN STAFFORD: But there's not a presence
of mlkweed in the study area, is there?

MS. CASTEEL: There is not known, but there
Is some nearby. And so there's potential for ml kweed to
be in the corridor, because we have not done a full study
of the corridor. But within the right-of-way, we have
done a study, and did not find any m | kweed.

CHWN STAFFORD. Gkay. Thank you.

MS. CASTEEL: O her birds that may occur
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I ncl ude eagl es, which are protected by the Bald and
CGol den Eagle Protection Act. They may forage, perch, or
nove t hrough the corridor, but there is no breeding,
roosting, or nesting habitat in the area for those birds.

Bi rds of conservation concern, there were
six known to occur and seven which may occur in the study
area, based on habitat. And they may use the study area
for nesting, roosting, or just foraging. Species of
gr eat est conservati on need, there are ni ne known species
and 17 that may occur. Based on the study area being
within their range and containing suitable habitat for
those species. That includes terrestrial species, |ike
anphi bi ans, reptiles, and manmal s, as well as vari ous
birds and bats. There are no known bat maternity
col onies or mgration corridors, though, w thin that
study ar ea.

Potential inpacts to wildlife, general
w |l dlife and special status species, include inpacts to
birds and their nests, eggs, or nestlings. They may be
di sturbed during construction by the presence of hunmans
vehicles, and other equipnment. To m nim ze those
i npacts, vehicle speeds will be limted to 25 mles per
hour, again, to reduce dust and noi se and potential for
col l'i si ons.

Any roadkill that is found on site wll be
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renoved to avoid attracting wldlife or scavengi ng birds.

And a preconstruction survey for mgratory bird nests

w |l be conducted if construction occurs during the bird
breedi ng season, which is generally, | believe -- hold
on, | have this -- | believe March through Septenber.

Yes. Raptors, a little bit different, between January
and June. But, again, no breeding habitat for the
eagl es.

For -- after construction, during

operations, potential threats to birds may incl ude

collisions or electrocutions with the transm ssion |ines.

42

These risks would be simlar to the existing transm ssion

| i nes, but our project would conmply with all applicable
APLI C guidelines. That's the Avian Power Line

I nteraction Commttee, APLIC, guidelines, which is the
standard for transm ssion |ines.

CHWN STAFFORD: Now, if there's going to

be, like, six transm ssion |lines, as opposed to five, is
the -- what's the increnmental effect of adding an
additional line next to the other ones, is that going to

make bird collisions nore or less |likely or have no
effect?

MS. CASTEEL: It may increnentally
I ncrease, because it's another structure there, but
shouldn't significantly inpact or significantly raise
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that risk, especially given that there's five and we're
the sixth, it would just be an increnental increase.

CHWN STAFFCORD: But this is isn't a, |like,
a main flight path for the birds to traverse to get to --
to go back and forth between roosting and feeding, is it?

MS. CASTEEL: Oher than it being a
w |l dlife novenent corridor, it's an area that birds may
use because of Tril by Wash, particularly. It's a
heavy -- heavier vegetated area that animals may use, but
is not a known mgratory corridor for any special status
speci es or endangered speci es.

CHWN STAFFORD: All right. Thank you.

MS. CASTEEL: Monarch butterflies nmay be
I npacted by renoval of vegetation. That includes nectar
resources, any flowering plants, and potentially
m | kweed, if any occur on site before construction. But
best nmanagenent practices would be used in order to
m nimze that disturbance. That neans only renoving
vegetation in areas absolutely necessary to construct the
project, using dust suppression, and then revegetating
tenmporarily disturbed areas.

And the di sturbance would be limted to
the -- based on the anmobunt of suitable habitat in the
area, and the project being -- project disturbance being
relatively |low, the disturbance to the Monarch woul d be
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relatively |l ow and woul d not be expected to affect the
species at a population Ievel, only individuals.

D sturbance or displacenent of wildlife due
to noise, vibration, and human presence, again, would be
tenporary during construction. And construction
activities would be limted to daylight hours to the
extent feasible, in order to reduce inpacts on nocturnal
wldlife. And all trash and debris woul d be renoved each
day to reduce the likelihood of -- of wildlife com ng
into the construction site. There nay be direct
nortality or injury due to vehicles and other
constructi on equi pnent.

But, again, the vehicle speeds being
limted in speed wll reduce the risk of collisions,
trenches, if any, will be filled within a reasonable tine
and i nclude escape ranps for any incidentally entrapped
w ldlife, and would be inspected before being filled in
order to prevent injury or death to wildlife. Any
burrows that are found on site would be avoi ded or
excavat ed according to speci es-specific requirenents.

Habitat, simlarly, would be affected by
t he vegetation clearing, but that disturbance would be
m ni mzed as nuch as possi ble, and after construction
bei ng revegetated. The habitat fragnentati on would be
mnimal, given that it's along an existing corridor, and
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woul d be unfenced foll ow ng constructi on.

For vegetation, State-protected native
pl ant species, we did conduct a native plant inventory
for the -- sorry -- the right-of-way. W have not
studied the entire study area, but we did do the
right-of-way, and it's representative of the full study
area. We did find six different protected plant species,
and renoval of those species will require notice of
intent to clear land to be submitted to the Arizona
Departnment of Agriculture. That will be done prior to
construction. There are no federally listed pl ant
species or designated critical habitat in the study area.

During our inventory we have did identify
sonme noxi ous weeds as well, but construction and
operation BMPs wi |l include weed nmanagenent practices.

MEMBER HI LL: M. Chair?

CHWN STAFFORD: Yes, Menber Hill.

MEMBER HILL: |'m | ooking at the Arizona
Game & Fish letter, dated April 29th, 2026. There's a
i st of best managenent practices, reconmmendati ons that
t hey have.

CHWN STAFFORD: That's found in the
appl i cation?

MEMBER HILL: In the application, tab H --

CHWN STAFFORD: And the application is
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Hearing Exhibit 1.

MEMBER HILL: And it's on page H 6, it
starts. | noticed in your draft CEC, you didn't
reference this letter or the best nanagenent practices
associated with this letter. Are you planning on
followng all of the guidelines that have been provi ded
by Game & Fish in this letter?

MS. CASTEEL: Yes, the Gane & Fish letter
is actually included in Exhibit H as opposed to the -- |
guess we didn't reference it in Cand D, but it is in H,
so a copy of that letter should be included.

MEMBER HI LL: Ckay.

MS. CASTEEL: But yes, the recommendati ons
have been incorporated into C and D, and we have
m ni m zati on nmeasures that should cover all of those
concer ns.

MEMBER HI LL: So no probl emreferencing
this letter in the CEC as the standard?

MS. CASTEEL: As far as being able to
foll ow t hose recommendati ons?

MEMBER HI LL: Uh- huh.

MS. CASTEEL: Correct.

MEMBER HI LL: Okay. Thanks.

MS. CASTEEL: |Inpacts to vegetation
simlarly, when discussing wildlife habitat, inpacts may
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occur due to vegetation renoval or crushing by heavy

equi pnent and ot her vehicles. That inpact would be

m ni m zed by avoi di ng washes whenever possi bl e and

m nim zing the anount of vegetation to be renoved to just
the areas required to construct the project.

Desi gnated areas will be established for
stagi ng and stockpiling and parking in order to mnimze
that di sturbance and will be |ocated in places of
previ ous di sturbance whenever possible. And then areas
that are tenporarily disturbed will be revegetated
foll owi ng construction.

To mnimze the spread of noxious weeds,
best managenment practices would be foll owed, including
training for on-site staff, soil stabilization, and
revegetati ng as soon as possible follow ng disturbance.

So in conclusion, biological resources are
present, including special status species, but inpacts to
wldlife, vegetation, and special status species would be
m nor and localized to the project site and mni m zed
through the identified nmeasures. Noxi ous weeds are
present, but woul d be managed t hrough best nanagenent
practices, and therefore, we determ ned that the project
is environnentally conpatible with the biol ogi cal
resour ces.

Any ot her questions on biol ogical resources
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before | nobve into visual ?

CHWN STAFFORD: | see Menber Fontes has
j oi ned.
Do you have any questi ons, Menber Fontes?
MEMBER FONTES: | do not, M. Chairman.
Thank you.

CHWN STAFFORD: Thank you.

Pl ease proceed.

MS. CASTEEL: So the general | andscape
character of the study area includes desert scrub or
t horn scrub vegetation, dom nated by creosote and I ndi an
wheat. There is no standing or flow ng waters, as the
washes within the study area are epheneral. And the
col or does not vary nuch between soil and the vegetation,
but the nearby nountain ranges do provide a nbderate
variation in the adjacent scenery.

The scenic quality was determ ned to be | ow
based on the limted vegetation variety and the extent of
the existing cultural nodifications in the area, which
include a landfill, a proving range, and existing
transm ssion lines. So our project would be visually
consistent with the existing cultural nodifications.

Sensitive viewers in the area include road
travel ers on existing roads, which the main roads in this
area are 219th Avenue, which lead to these residenti al
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areas off to the west, as well as Deer Valley Road, which
provi des access to the landfill. There are also -- so

t he nearest residences are starred here in yell ow and
green. W do distinguish between the two only because

t he green one we could confirmas residential, but the
yvell ow, while we saw the structure during our site visit,
It appeared to be residential, but is not listed as such
by the County assessor, and so we weren't sure, but
assunming -- for the purposes of our assessnment, we
assuned it was a residence. But both are just over a
mle fromthe corridor. And then these |owdensity
residential areas are al so present just west of 219th.

CHWN STAFFORD: And this is a map on slide
96 of Hearing Exhibit 7, correct?

MS. CASTEEL: Correct. And there's
additional residential outside the study area to the
northeast as well.

CHWN STAFFORD: And that area, the orange
and yellow, that's the danger zone for the auxiliary Luke
Air Force Base Airfield?

MS. CASTEEL: Correct.

CHWN STAFFORD: Those little pads you see
at the top that's red, I'"'massumng that's, |ike, the
crash danger zone?

MS. CASTEEL: Yeah, that's -- the colors go
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up inrisk as it gets closer to the airstrip.

CHWN STAFFORD: Okay. So nothing's getting
built in that red, orange, and yell ow?

MS. CASTEEL: Presunably, no.

CHWN STAFFORD: Ckay.

MS. CASTEEL: Ckay. And then --

CHWN STAFFORD: Certainly not houses
anyway.

MEMBER HI LL: Maybe a data center.

MS. CASTEEL: There are also potentially
recreation viewers, so not necessarily the nost scenic
area, but there are trails that go through. Nothing that
we saw during our site visit or on aerials, but there is
a general trail alignnment that follows the Tril by Wash
that is mapped by the County or the Cty, but, like
nmenti oned, didn't see anything physically there, but
peopl e could follow the wash if they wanted to. And then
the State Trust Land is also open to recreation with a
Speci al Use Permt, so assum ng that there nay be
recreation in the area.

| will go through the key observation
points. So these will be the sane as what we saw in the
virtual tour, but we do have an additional version that
hi ghlights the structures to nmake thema little easier to
see. So | wll go through each key observati on point and
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show what they | ook |ike at each |location with the
structures highlighted.

This figure with the KOPs shows the
vi ewshed from each of these | ocations, the general
direction that the photo is facing, so of the project
site. The first KOP is the northern one on 219th Avenue,
so this would have been the second one we saw in the
tour, but is KOP-1. It faces southeast towards the BESS
site and the corridor. Fromthis |location, the project
woul d be subordinate to the existing transm ssion
structures, and there would be a weak degree of contrast
and | ow visual inpacts. The existing topography and
structures would be partially obscuring our proposed
pr oj ect .

So the image on the right-hand side, this
is the existing conditions. And then here we have on the
left side is the simulated condition, but as it's a
little hard to see the scale, we also highlight themin
magenta here just for illustrative purposes, sSo you can
better see what structures are ours. It nmakes it a
little easier.

CHWN STAFFORD: Highlight the needles in
t he haystack for us. Thank you.

MS. CASTEEL: Yeah.

KOP-2, this KOP is also along 219t h near
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the intersection with Beardsley Road. This one is facing
nort heast and would al so see the BESS facility and

proj ect substation, as well as the corridor, but those
facilities, proposed project facilities would be north of
t he existing transm ssion corridor and woul d be,
therefore, visually obscured by that existing structures.
The project would, therefore, have a weak degree of
contrast and | ow vi sual i npact.

And here it would al so be backdropped by
t he Hi erogl yphi c Mountai ns, which further obscures the
ability to see those proposed structures. The inage on
the right is the existing condition, and then as |I flip
the slides, the image on the left is the sinulated
condition. And, again, the one on the right is
hi ghlighted in nagenta to better highlight the proposed
structures.

KOP-3, from Wst Deer Valley Road, this is,
| believe, the closest KOP or one of the twd, KOP-3 and
KOP-4 are both about a third of a mle away fromthe
corridor. This one is facing southwest, and you can see
the existing transmi ssion |ine structures here
backdr opped by the White Tank Mbunt ai ns.

In the sinulated condition, this is the one
where you can see the proposed substation and wal | ed BESS
facility. And so on the right-hand side, where it's
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hi ghlighted in nagenta, you can nuch better see where
that wall and structures would be. But as you can tell,
t hey would be partially obscured by existing vegetation,
as well as vegetation that would be planted by the
appl i cant.

KOP-4, also along Deer Valley Road, closer
tothe landfill, this -- fromthis KOP, the project would
be visible, but consistent wwth the existing structures,
i ncluding the Tril by Wash Substati on, and the existing
transm ssion |lines. Therefore, there would be a weak
degree of contrast and | ow vi sual inpacts.

Again, the project would be partially
obscured by existing vegetation, the existing
transm ssion infrastructure, and al so backdropped by the
Whi te Tank Mountains, which nmakes it a little bit harder
to discern. And you can see the left side right nowis
the sinulated condition, and the right is the sinul ated
w th col or overl ay.

So, in conclusion, project structures would
be visually subordinate to the existing | andscape
features and existing transm ssion infrastructure. It
woul d be consistent with the existing devel opnent in the
area, and there is no visual resource nmanagenent
obj ectives or scenic areas that apply to our corridor.

MEMBER LI TTLE: M. Chairman?
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CHWN STAFFORD: Menber Little.

MEMBER LITTLE: I'msorry, | didn't nean to
interrupt. | thought you were finished.

MS. CASTEEL: No, you're good.

MEMBER LI TTLE: You nentioned that KOP-1 is
representati ve of what the -- one of the two cl osest
resi dences woul d see, can you show us where the second
cl osest residence is |ocated on one of these nmaps?

MS. CASTEEL: Yes. So | can go back. |
m ght have to go back a few | want to make sure |I'm
showi ng the right location, but it is here. So we have
two stars, this is on slide 96. There's a green star to
the north, that is the approximate | ocation of our KOP.
Qur KOP is actually about 500 feet away fromt hat
residence, and is slightly closer to the study area than
the residence is. The other one that we think is a
resi dence, but couldn't quite confirmit, is |ocated
equal ly far away, but just a little bit further to the
south. And then there are al so these devel opnents here,
wth additional, these are just the two cl osest
properties.

MEMBER LI TTLE: Ckay. Thank you.

MS. CASTEEL: Any ot her questions on visual
resources?

CHW STAFFCORD: It appears no.
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MS. CASTEEL: GCkay. Then we will continue
on to cultural resources. Based on a review of existing
studies in the study area, 41.7 percent of the corridor
has been previously surveyed. That includes the survey
of the right-of-way that SWCA conducted. Any renaining
portions of the final right-of-way would be surveyed
prior to construction, but nost of it has already been
surveyed. Based on the previous surveys, the study area,
the | arger study area does include six historic era
sites, two historic era in-use structures, and two
ar chaeol ogi cal sites; however, only one of those is
| ocated within the CEC corridor itself and the one that
iIs located in the CEC corridor was recomended
ineligible. So there are no known historic properties
that are listed or eligible for listing within the CEC
corridor that are currently known, and only a snall
portion has -- of the right-of-way has not been surveyed
but since anywhere in the corridor m ght be used, any
areas that end up being part of the final right-of-way
woul d be surveyed.

We conducted consultation with the State
Hi storic Preservation Ofice, and we sent a letter in
April to SHPO and they responded back that they
concurred that 41.7 percent of the project area or CEC
corridor has been surveyed, and they asked that the rest
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of it be surveyed prior to construction, which we would
survey the full right-of-way, the final project
f oot pri nt.

So the consultation that we sent to SHPO
was aligned with the ACC SHPO consul tati on checkli st
requi rements, and cultural resource conpliance woul d
conti nue through project planning and construction.

MEMBER LI TTLE: M. Chairnman?

CHWN STAFFORD: Yes, Menber Little.

MEMBER LI TTLE: Just to clarify here, |
heard you say that the entire right-of-way would
be -- would be surveyed, but the intent -- you intend to
survey the entire corridor; is that correct?

MS. CASTEEL: No. The entire corridor
woul d not need to be surveyed since we wouldn't be
i mpacting the entire corridor but because we don't know
yet where the right-of-way is or the final right-of-way
w il be because it's still subject to change, there
are -- there is potential for areas, additional areas to

need survey, but we don't know exactly where yet.

The bul k of the right-of-way has been
surveyed where we know it's going to be or likely to be,
but the entire corridor would not be disturbed. And so
only disturbed or potentially disturbed areas woul d be
subj ect to survey.
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MEMBER LI TTLE: |s that consistent with
what the SHPO said, which is that 41.7 of the project
area has been adequately surveyed, and that the remaining
58. 3 percent requires survey? | read that as the project
is the corridor, sol read it -- the way | read it or the
way | interpreted it is that SHPO requests that you do
the entire corridor. |Is there a disconnect there?

MS. CASTEEL: | wouldn't say necessarily a
di sconnect. Just at this stage, as far as SHPO knows,
the entire corridor could be inpacted. So for them
t hey' re sayi ng make sure you' re surveyi ng and know what
sites are present within all areas that nay be i npacted,
which at this point may be the entire corridor, but if we
can minimze that to a snmaller area, presunably the
right-of-way that the corridor -- the gen-tie would be
in, that the disturbance area would be nmuch smal |l er and
so the entire area would not need to be surveyed.

Addi tional coordination with SHPO woul d
go -- would occur, so if there is concern that enough
area has not been surveyed, we would coordinate that with
SHPO.

MEMBER LI TTLE: \What about the roads
necessary for constructi on and nmai nt enance? Those are
not necessarily all in the right-of-way.

MS. CASTEEL: Any areas that woul d be
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di sturbed would need to be surveyed. So if there are
access roads outside of the right-of-way, they would need
to be surveyed prior to construction. So any ground

di sturbance woul d require survey.

MEMBER LI TTLE: Ckay. We just need to make
sure that the conditions that are standard conditions
for -- that SHPO has provided with us to use in the past
are consistent wwth what you're telling us here, as
opposed to the entire corridor.

MS. CASTEEL: Ckay.

MEMBER LI TTLE: Thank you.

CHWN STAFFORD: You'll have to get a
right-of-way fromthe State Land Departnent for the
transm ssion |ine, correct?

MS. CASTEEL: Correct.

CHWN STAFFORD: And how far are you in
negoti ating that right-of-way?

MR AKIN. Gve you a little color there,
we' ve been working with ASLD since | ast year, maybe a bit
earlier --

M5. AlELLO  2024.

MR AKIN: 2024. So we've had an
application in place for a while. The ASLD Board of
Appeal s heard our application and approved it in March of
this year, and we are working with ASLD to wap up and
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finalize our right-of-way contract. So that agreenent we
expect to be signed in probably the next nonth or two.

CHWN STAFFORD: And as a condition of that
ri ght-of-way, they're going to require you to survey that
right-of-way in its entirety, if it has not been already
adequately surveyed, correct?

MS. CASTEEL: Yes, that is correct. The
City of Surprise also has cultural resource survey
requi renents, so even if portions are outside of the
State Land, which would require those surveys, it would
be in the Gty of Surprise, which would also require
t hose surveys.

CHWN STAFFORD: And then, so, for exanpl e,
you're going to survey the right-of-way. So, for
exanpl e, you survey your option B, the red line, but it
turns out that is not viable, and you had to go with
option C, if you hadn't already surveyed that portion of
the corridor, you'd have to survey that area for that
right-of-way if you're actually going to connect it a
different way than you i ntended?

MS. CASTEEL: Yes, that is correct.

CHWN STAFFORD: Ckay. Thank you.

| s that hel pful, Menber Little?

MEMBER LI TTLE: Yes. Thank you.

CHWN STAFFORD: Well, it |ooks like we're
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comng up on 90 mnutes. | think the court reporter is
due a break. Let's take a 15-m nute recess.
(Recessed from2:28 p.m until 2:45 p.m)
CHWN STAFFORD: Let's go back on the

record.

Pl ease conti nue.

MS. CASTEEL: Just to conclude on the
cultural resources, | wanted to also nention that an

unanti ci pated di scovery plan woul d be prepared, so if
there were any sites that were discovered during
construction, we would have a plan to record or mtigate
those. Therefore, we determ ned that the project is
conmpati ble with cultural and historic resources.
Recreation. | nentioned previously that
some recreation does occur within the study area. There
may be wal ki ng, bi king, and general driving around in the
area, possibly sone offroad vehicle use, particularly
wthin the State Trust Land portion, which wth a Speci al
Use Permt you could also canp or horseback ride or use
the offroad vehicles. The -- there are no desi gnat ed
recreation areas, though, within the study area. The
cl osest ones being the White Tank Muntai n Regi onal Park
which is .6 mles -- the boundary of the designated area
iIs .6 mles to the southwest of the corridor. The
nmount ai ns thenselves are a little further, alittle over
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amle. And then there are private honmeowner or
communi ty associ ation parks, that are about .9 m | es away
fromthe study area. So 1.9 mles away fromthe
corridor.

So access, as well as no devel oped
recreation facilities in the study area, any recreation
facilities outside of the study area woul d not be
I npact ed because of construction or operation access
woul d continue for any existing recreation facilities.
So the project would have m nimal inpact on any existing
recreational use. The only inpact m ght be during
construction, where the disturbance area woul d be bl ocked
from public use during construction, but then during
operations, the gen-tie would be unfenced and activities
could continue and would be limted to the footprint of
t he structures and access road.

Access to recreation areas in the vicinity
woul d continue to be available follow ng construction,
therefore, the project is conpatible wth recreation
resour ces.

Any questions on recreation?

(No response.)

MS. CASTEEL: Noise and interference.

Exi sting noise levels in the study area include the
Ari zona Proving G ounds, which does autonotive testing.
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There's a regional landfill wth equi pnent associ ated
wth that. Transportation corridors, both the smaller
roadways, |ike 219th and Deer Vall ey Road, but also the

| arger Sun Valley Parkway a little bit further outside of
the study area. And then the existing electrical

transm ssion and distribution infrastructure. There's

al so a natural gas pipeline present and some ranching
infrastructure, but that not causing nuch noi se.

The average existing sound | evel during
dayli ght hours was neasured at 52.2, it's decibels, but
dBA -- |'d have to | ook up exactly dBA -- | will cone
back to that. Noise sensitive receptors include just the
resi dences that are just over a mle away fromthe
corridor outside of the study area. There were no noi se
sensitive receptors identified within the study area.

CHWN STAFFORD: Menber Little?

MEMBER LI TTLE: M. Chairman, thank you.

|"mcurious, | realize that this is not
where -- we do not have jurisdiction over the BESS, but
| "' m wondering what the noise is like fromthe battery
storage facility itself?

MS. CASTEEL: Could BayW - -

MR AKIN: Yeah, |'m happy to address that.
W wiill, as part of the local permtting process with
Cty of Surprise, be required to conduct noise studies,
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and we expect that at the property line there should be
no noti ceabl e difference from anbi ent noise |levels. BESS
facilities are not very | oud.

MEMBER LI TTLE: Well, that's good news, and
|'"'mglad that reassuring that the Gty will be | ooking at
that al so. Thank you.

MR AKIN: O course.

CHWN STAFFORD: Menber Fant ?

MEMBER FANT: Thank you, M. Chair.

Just one question out of curiosity, with
all those transm ssion |ines side by side, has anybody
t aken a deci neter and neasured the electric currents
under the transm ssion |ines?

MS. CASTEEL: [|'mnot sure. W did do the
noi se study, but not with the electrical currents, it
woul d have just been the noi se.

MEMBER FANT: Ckay.

MS. CASTEEL: And | did | ook up, because |
wanted to be clear, dBA is A-weighted decibels. The
A-wei ghting scal e adjusts the sound neasurenent to
reflect the sensitivity of the human ear to different
frequencies. So it provides a netric that nore cl osely
represents perceived | oudness, as opposed to just
deci bel s.

So the -- during construction, the project
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may cause or i s expected to cause sone noise from
equi pnent, cranes, dozers, haul trucks, would tenporarily
el evate noise within the CEC corridor, but as neasured,
t he cl osest noi se receptor woul d perceive that noi se at
44.5 dBA, which is |ower than the current anbi ent noi se.
So the constructi on noi se woul d be
tenporary and intermttent, and woul d be nmasked by
exi sting sounds, and therefore, would not be perceived by
t he nearest receptor. Operational noise, simlarly,
woul d not be perceptible at the nearest receptor, the -
during operation, the transm ssion |ine noise would be
primarily associated wth corona di scharge. And nodeling
of that predicts up to 27 dBA directly bel ow the
conductors, and during wet weather slightly higher, wth
its highest being 52 dBA, and the anbient being 52.2 dBA.
So at the nearest receptor, nore than a
m |l e away, corona noise is not expected to be detectable.
And then for signal interference due to the nodern design
and mai ntenance practices, no signal interference is
anticipated. Therefore, we determ ned the project would
be conpatible with the existing soundscape of the area.
So, to summarize, for |and use, the project
woul d be conpatible with existing and pl anned | and uses
and zoni ng desi gnati ons, and woul d al so support the
County and City planning goals that include efficient
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I nfrastructure expansi on, coordi nated devel opnents,
resiliency, and energy supply nanagenent.

For bi ol ogi cal resources, inpacts to areas
of bi ol ogi cal wealth, special status species, and general
wildlife and vegetation would be m nor and | ocalized and
woul d be mnimzed through the identified neasures.

For visual resources, given the siting next
to existing transm ssion infrastructure, the project
woul d be consistent with the built environnent and woul d
have a |l ow visual inpact. And there is no applicable
resource managenent obj ectives or guidelines or
desi gnated scenic areas in the study area.

Prior to construction, for cultural
resources, a Cass IlIl cultural resources inventory wll
be conducted for the portions of the final route
ri ght-of-way that have not been previously adequately
surveyed. If any historic properties are encountered,
the inventory report would provide recommendati ons on how
to mtigate any adverse effects and an unanti ci pated
di scovery plan woul d be prepared prior to construction.
The inventory report that would be prepared woul d be sent
to SHPO for review and we would get their input on our
findi ngs.

For recreation, mninmal to no inpact on
recreation. The project would not bl ock access to any
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exi sting recreation areas and no designated -- no
designated recreation areas are within the study area.

For noise and interference, perceptible
noi se i ncreases are not expected, and no signal
interference is anticipated. Therefore, we have
concl uded that the project is environnmentally conpati bl e.

MS. ATELLO Al right. And I'll go ahead
and give a summary of our public outreach to date.

MEMBER LI TTLE: M. Chairman?

CHWN STAFFORD: Yes, Menber Little.

MEMBER LI TTLE: Before we get started on
that, | apologize if this was discussed, but for the
record, you guys did pedestrian surveys for the
bi ol ogi cal work and for the archaeol ogi cal work, right?

MS. CASTEEL: Correct. Yes.

MEMBER LI TTLE: Thank you.

MS. CASTEEL: So pedestrian surveys were
done for the biological and a native plant inventory as
well. So general, bio, and specific to native plants.
And then for cultural, we have done a pedestrian survey
of nost of it, but like |I nentioned, there are portions
t hat haven't been, but will be done prior to
constructi on.

MEMBER LI TTLE: Thank you very nuch

Thank you, M. Chairman.
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CHWN STAFFORD: Thank you.

MS. ATELLO Ckay. |If no further
questions, I'll proceed with the public outreach sumrmary.

Ckay. Al right. So first, just alittle
bit on who we reached out to. So we included 41
| andowners. Those are the | andowners that are within the
study area, the 1 mle around our proposed corridor. W
al so included 31 agenci es and st akehol der groups that
either had an -- either local authorities having
jurisdiction or had regulatory interest in the project.
We also included utility and infrastructure owners wthin
the study area and comunity stakehol der groups that may
al so have interest in the project, such as the Wite Tank
Mount ai ns Conservancy, Grand H kers, and Friends of Wite
Tank Par k.

We al so included 30 tribal contacts, and
t hose contacts were determ ned based off of SHPO s
gover nnent -t o-governnent toolkit. And we used this |ist
of contacts, the | andowners, agencies, and stakehol ders,
and tribal -- tribal contacts consistently for all of our
public outreach for the project to date.

And the goal of our outreach is to provide
just an overview of the project, give those stakehol ders
an opportunity to ask us questions and submt any
coments on the project.
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In ternms of how we conducted our outreach,
we have a project website that's dedicated specifically

to WIld Stallion, and is intended to be used as |i ke a

living website to support the project and will contain
all information about our application and ongoi ng project
updat es.

We al so have a project-specific enail and
phone nunmber that the public can use to contact the
project team for any questions or comrents that they may
have. W also nailed out letters to that group of
contacts that | nentioned earlier. W also did direct
phone outreach to agencies and also the tribal contacts.

We al so advertised on social nedia, via
Facebook posts. W had an in-person open house. And we
al so are continuing to coordinate with the affected
jurisdictions at ASLD, City of Surprise, and Maricopa
County.

So this is an overvi ew of our project
website. The link is provided there. And all of our
public outreach to date we have included the link for the
proj ect website just to provide a source of additional
information. The website provides a summary of the
project itself and al so the associated BESS facility, and
i ncludes all available informati on about the project.

The information for both the open house and the public
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heari ng and, of course, the link for tonight's public
comment session. And the website al so includes al
public notices and letters that were mailed and we'l |
continue to update this website as the project advances.
So the letters that we sent out for the
project were mailed in April of 2026. They're intended

to provide an introduction to the project, provide

69

contact infornmation for the project team and also invite

comments on the project. W also included infornation

about the in-person open house that we hosted on

April 22nd of 2026, at the Surprise Regional Library. In

addition to the nmailer, we al so posted a Facebook
adverti senent for the open house, so on the right-hand
side of the screen you can see -- oop, sorry, | mght
need sone technical assistance there.

All right. So on the right-hand side of
t he screen, you can see this L shape that's simlar to
our corridor. So these dots are the outernost extent of
our corridor, intended to provide a radius for
notification for the Facebook posts, which you can see a
screen grab on the right-hand side of this slide. So
anybody living in this area, driving through this area,
may have seen this Facebook post.

For the open house, we posted this soci al
medi a post fromApril 13th through April 22nd, which was
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t he evening of our open house to provide additional
notice of the open house. And, |like | nentioned, we
targeted this 3-mile radius around the CEC corri dor.

In terns of inpressions, that was 2,000 --
24 -- 24,584 -- 548 inpressions. W reached over 19, 000
uni que accounts. 486 people clicked on the links. There
were 38 reactions on the open house post, one share, and
five comments.

CHWN STAFFORD: Remi nd us, what's an
I mpressi on agai n?

M5. ATELLO 1'Ill defer to Vicki to explain
t he nuances of that.

MS. CASTEEL: The inpressions are where it
woul d be seen by sonebody -- so if you want to go back to
t hat .

So you can see, it had been seen by
sonmebody 24 -- nore than 24,000 tinmes. O those, there
were over 19,000 uni que accounts. So sone of those
accounts -- sone of those inpressions were by the sane
person seeing it nore than once, but there was over
19, 000 uni que accounts that were reached. And then the
486 are people that clicked on the link to the project
website to find out nore.

CHWN STAFFORD,  Ckay.

Menmber Little?
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MEMBER LI TTLE: | just have a clarification
about that. |I'mnot famliar wth how all of this works.
| know when | go on Facebook when |'m scrolling through
| ooking for -- through all the advertisenents and stuff
that's on Facebook these days, to | ook for anything that
m ght interest ne fromny friends, sonetinmes | just
scroll through sonething. |Is that an inpression if it --
if it actually shows up on ny screen, but | don't stop
and |l ook at it?

MS. CASTEEL: | would have to ask the woman
at ny firmthat handles that, but | believe that's
correct.

MEMBER LI TTLE: Ckay.

MS. CASTEEL: So we tried to estinmate the
kind of interaction with these ads based on the clicks
nore so than the inpressions, but we do present that
i nformati on here.

MEMBER LI TTLE: Ckay. Thanks.

MS. CASTEEL: Thank you.

MEMBER HI LL: M. Chair?

CHWN STAFFORD: Yes, Menber Hill.

MEMBER HI LL: You nentioned in section J of
t he application you got a few coments, sone snarky, the
reactions are 38, like that's a -- that's a -- | feel
like that's a lot. Can you tell us the scope of the
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enojis related to the reactions? Wre there |ots of
hearts or were there lots of thunbs up or were
there -- you know.

CHWN STAFFORD: Lots of "neh."

MEMBER HI LL: Angry ones?

MS. CASTEEL: |'msaying this based on
menory, |'d have to doubl e-check, but as is typical wth
t he Facebook ads, they're prinmarily angry face enoticons,
but al so sone thunbs up. I will check on that, though,
to make sure.

MEMBER HI LL: Okay. Thank you.

CHWN STAFFORD: There were no "neh" icons?

MS. CASTEEL: Not that | renenber.

CHWN STAFFORD: All right.

M5. AIELLO Thank you. We will follow up
on the breadth and scope of the enoticons that we
recei ved.

MEMBER HI LL: For better or for worse, that
I's what our society ranks things --

MS. ATELLO O course, yes.

MEMBER HI LL: -- around, so --

MS. AlELLO  Yes.

All right. And then we also held an
I n- person open house on April 22nd, 2026. It was held
from6:00 to 7:00 p.m at the Surprise Regional Library.
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We intended for the open house to be an informal open
house format, i.e., we didn't give a formal presentation.
And that just allows for informal conversations for
peopl e to ask questions and | earn nore about the project.
And we had posters that, you know, describe the project
tinmeline. W included visual sins as well, just to give
them a general sense of the project.

We al so had a sign-in sheet and comment
forms available for the public. Qur open house was
attended by two nenbers of the public, and one of those
signed in.

MEMBER LI TTLE: M. Chairman?

CHWN STAFFORD:. Menber Little.

MEMBER LI TTLE: We often see nore than one
open house, a virtual and two in-persons or two virtuals
and an in-person, and | realize that this project is
significantly less inpactful than sone of the others that
we have seen. But |I'm wondering whether you have an
intention -- any intention of doing further public
outreach as you get closer to construction and/or your
other permtting that you have to go through with the --

MS. AlELLO  Yes.

MEMBER LI TTLE: -- City.

MS. AIELLO  Yes, thank you very nuch,
Menber Little, for the question. Yes, we do intend to
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have additional open houses that will follow our Cty of
Surprise permtting.

MEMBER LI TTLE: Thank you.

MS. AIELLO  Uh- huh.

In addition to the open house, we al so
provi ded public Notice of Hearing, so our application was
filed on June 26th of 2026. | won't read the docket
nunber. If | need to for the record, |let nme know

CHWN STAFFORD: You can just call it Line
Siting Case 264.

M5. ATELLO All right. Line Siting Case

264.

The nethods that we used for communi cating
t he open house were simlar to what we used -- or,
sorry -- to provide Notice of Hearing were simlar to

what we used for the Notice of OQpen House. So that
i ncluded again the nailer that we sent out to that sane
list of contacts that | described at the begi nning of the
public outreach section. W also continue to update the
project website and social nedia updates, which ||
address nonentarily. W also noticed the hearing in the
Ari zona Republic on June --

CHWN STAFFORD: | think that's a typo. It
shoul d be July.

MS. AIELLO Yes, July 8th and 9th of 2026.
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We have public notice signs posted around the project,
and we also noticed the affected jurisdictions via
certified mail. The application itself is available for
public viewing at the Surprise Public Library, also on
the project website, and on Docket Control with the ACC

And then on the right is just confirmation
fromthe library of the application being avail able for
public view ng, and then we al so have affidavits and tear
sheets fromthe Arizona Republic posting, again, on
July 8th and 9th of 2026.

In addition to those notices, we al so
mai | ed out mailers specific to the hearing that we're
having this week. That was nmailed in md-July agai nst
that sane |ist of agency stakehol ders, | andowners, and
tribes. And it included simlar information as to what
we provided in previous public outreach nateri al,

i ncluding the project description, as well as hearing
details and, of course, our link to the public website
for public comment and project nmap.

We have two public notice signs that were
installed by M. Akin hinself on July 14th, 2026, and you
can see their locations on the right side. So we have
one along 219th, it's intended as, |like, the closest nore
heavily traveled road. So even though it's further away
fromthe project, that would be where nost people driving
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by would be able to viewit, and then we al so have a
public sign posting closer to the project on Wst Deer
Val | ey Road.

CHWN STAFFCORD: Looking at slide 165, it
| ooks |ike sonmething's mssing there.

MS. CASTEEL: That should be the Notice of
Hearing sign, an image of that. It should be in your
public invol venent sunmmary. | wll | ook up the exact
page number for that, but it is also seen in the
phot ographs. [It's just a closer-up photo or image of
what the sign | ooks like, but the signs can al so be seen
i n the photographs.

CHWN STAFFORD: Okay. So in the summary of
the public outreach efforts is Hearing Exhibit 4. And
then we're |l ooking at slide 166. That's an actual
pi cture of the actual sign, it looks |ike you just didn't
get the -- the content didn't nake it to the slide show
for that one.

MS. CASTEEL: Yeah, it nust not have | oaded
into the PDF

CHWN STAFFORD: But you certainly did not
put up bl ank signs?

MS. CASTEEL: W did not.

M5. AIELLO As noted, we'll also continue
to update the website. W have all of the hearing
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informati on avail able on the project website. And al so,
of course, the CEC application, all the transcripts from
our prefiling. W'IlIl also include the hearing
transcripts and the agenda.

And then simlar to the open house, we al so
adverti sed the hearing on Facebook as well. So sane
nmet hodol ogy, selecting the outernost points of the
corridor for the notification radius for the Facebook
posts, which again, you can see on the right-hand side of
the screen, it's very simlar to what we provided for the
open house, it's just this tinme advertising the public
hearing. And specifically including the public coments
this evening at 5:30 p.m and the location and then it
also links to the project website where virtual
partici pation is avail abl e.

The advertisenent for the hearing began on
July 27th of 2026 and goes through today, evening of our
public coment session. And that, as of tinme of this
presentation being filed, we have over 19,000 Facebook
I npressi ons, al nost 6,500 uni que accounts reached, 237
links clicked, 21 reactions, 14 shares and one public
comment. Since the presentation there have been sone
addi ti onal public comments, however, none require a
response.

And with that, | believe that concludes our
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present ati on.

CHWN STAFFORD: All right. There's a
nunber of exhibits still to cover.

Member Little, you have a question?

MEMBER LI TTLE: Yes, | have one about the
public outreach. So the bottomline is you did not hear
much of anything fromthe public; is that correct?

MS. ATELLO W did not get nmuch public
interest on this particular project, that's correct.

MEMBER LI TTLE: Nobody asked questi ons,
sent you enails, talked to you at the open house --

MS. AlELLO W -- vyes.

MEMBER LI TTLE: -- fromthose two peopl e?

MS. ATELLO Yes. Jereny did speak with
bot h of attendees of the public house [sic], and I'l| ask
himto provide a summary of those conversations. W also
in our calls with sone of the tribal contacts sone of
them wanted nore i nformati on about the project, and so we
wal ked them t hrough those project details. But, yeah, we
haven't received nuch witten correspondence fromthe
public on this project.

MEMBER LI TTLE: Well, that leads ne to ny
second question, which is about the tribe -- tribes. Wo
did you hear fromand what did you hear and what kind of
informati on were they requesting?
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MS. ATELLO Yes. So |I'm happy to list al
of the tribes, if that's of interest, where we did
not -- so we nade -- at the end of July, we nade phone
calls to each of the tribal representatives that are on
t he governnent-to-governnent toolkit. And | would have
to, | apologize, the -- let nme get this information.

So several of the representatives that we
spoke with were not interested in |earning nore about the
project after our brief conversations. Sone provided
updates to contacts, and so we will continue to foll ow up
with those updated contacts. And then others were just
confirmng that they had no interest in the project.
Wher e our phone calls were not answered, we |eft
nessages, and also followed up via email in late July.

MEMBER LI TTLE: | comrend you for making
t he phone calls, as opposed to just sending out the
letters.

M5. AIELLO Uh-huh. Yes, we are commtted
to using all fornms of engagenent that we have avail abl e
to us.

MEMBER LI TTLE: | think those are all the
questions | have. Thank you.

MS. AlELLO Thank you.

CHWN STAFFORD: Thank you, Menber Little.

Menber Fontes, you have a question?
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MEMBER FONTES: Yes, sir.

| ' m wondering do you guys have offtake
achieved or line of sight on it that you can describe?

M5. ATELLO |'I1l defer that question to
Jereny, and 1'll also ask himto provide a summary of the
open house conversation that he had with the two nenbers
of the public while he's speaking.

MR AKIN:. And just to confirm did you ask
about a check-in sheet?

MR RICH  The question was about --

MEMBER FONTES: | asked about conmerci al
offtake for the -- for the BESS.

MR AKIN: Understood. Yeah, there was a
little bit of a |lapse in the audio.

We do not currently have commerci al of ftake
and we are planning to bid into APS s next all-source
solicitation, which is currently expected in early 2027
to be rel eased.

As far as conversations during the open
house, we again spoke wth two nenbers of the public. |
woul d characterize those conversations as neutral to
supportive. W answered a variety of questions regarding
the project's technol ogy, physical characteristics,
| ocation, and just answered sone ot her various questions
fromfol ks in attendance.
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MEMBER FONTES: Fol |l ow up, are you
anticipating that this would be operated under a tolling
agreenment or an energy arbitrage or an energy service?
How wi I | the BESS be operated? And the background on
that is we have to opine on the systens reliability of
the gen-tie, so we kind of need to know how you envi si on
that -- the energy storage bei ng operated.

Do you have a view on that?

MR AKIN: | think that would be an item
t hat we can circle back on.

MEMBER FONTES: COkay. Next question, with
respect to the interface wwth the Gty and/or this
project, we often | ook at the environnental inpacts in
terns of the lifecycle of the asset. Do you have and can
you cone back with how do you plan to | ook at
deconmmi ssi oni ng of the gen-tie?

MR AKIN: Yes. W wll have to or we
expect to submt a deconmm ssioning plan as part of our
Cty of Surprise permt. And so that will underpin our
gener al approach for decomm ssioning the project and the
related battery energy storage system At this tinme we
don't have further granularity.

MEMBER FONTES: When you present it to the
Cty, will you have that, for the record?

MR AKIN:. W expect to.
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MEMBER FONTES: Thank you. | don't have
any nore questions at this tinme, but 1'd appreciate if
you follow up on that, just so we can be infornmed and
t hen have our electric engineer know how that's
operationally going to work with respect to that gen-tie.

MR, AKIN: Absolutely.

CHWN STAFFORD: All right. And then also
wth the gen-tie won't your right-of-way with the State
Land Departnment require sonme sort of retirenment or
mti- -- restoration plan as part of that?

MR AKIN: | do expect we'll have, as part
of our final agreenent, restoration requirenents and
obl i gations, and we do have to decomm ssion the facility
by the time our right-of-way agreenent expires with the
St at e.

CHWN STAFFORD: Right. But |I'm assum ng
li ke nost -- |ike, you can keep extendi ng that upon
agreenent of both parties, correct?

MR AKIN:  Yes.

CHWN STAFFORD: Al right. And then I
guess that's kind of a segue to -- you haven't addressed
Heari ng Exhibit 9, the Comm ssion Staff letter, which
witness is planning to speak to that?

MEMBER MERCER: M. Chairman?

CHWN STAFFORD: Yes, Menber Mercer.

GLENNI E REPORTI NG SERVI CES, LLC 602. 266. 6535
www. gl enni e-reporting. com Phoeni x, AZ



© 00 ~N oo o b~ w N P

N RN N NN R R R R R R R R R
g N W N P O © O N o o0 M W N Rk O

LS CASE NO. 264 VOLUME |  08/10/2026 83

MEMBER MERCER: Before we nbve on, nmay
ask a few questions?

CHWN STAFFORD: Certainly.

MEMBER MERCER: M. Akin, | understand that
t he BESS systemis out of our jurisdiction, but it's
still -- the questions that | have, they tie into the
gen-tie and the environnent. So you mentioned that
Intelligent Fire Detection System what do those systens
detect, you said snoke, heat, off-gassing, tenperature
changes, or a conbination?

MR AKIN: | can speak to that in sone
detail here. W would certainly expect the ability to
nonitor tenperature of the equi pnent, as well as state of
charge of the equi pnent and ot her characteristics |ike
that. And so we can use those datapoints to understand
the health of the battery at any given tine. Mybe we
can circle back with a little bit nore detail on that
front.

MEMBER MERCER  Ckay. And --

MEMBER FONTES: M. --

CHWN STAFFORD: Menber Fontes?

MEMBER FONTES: | was just going to foll ow
up on Menmber Mercer's question. Do you also include
| ightning protection? Last night's stormin the area
recalls nme that the Western Area Power Adm nistration
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test tack [phonetic] facility had a substation conpletely
burn down, and due to the high incidence of strikes in
this area, 1'd be keen to get that information from

fell ow nmenbers in particular, in |light of Menber Mercer's
question. So grounding and lightning protection as well.

CHWN STAFFORD: Thank you.

Menber Mercer, you had additi onal
questi ons?

MEMBER MERCER:  Yes.

So how early can the system detect a
devel opi ng thernmal runaway event? That's another
question that | have.

MR AKIN:. | don't know the exact timng
paranmeters of how quickly, and so we can talk to our
engi neering team and get an estimate for you.

MEMBER MERCER: Yeah, I'mjust trying to
understand what this "Intelligent” system neans. And
also in that sane line, the battery chem stry for the
800- negawatt-hour system is it lithiumiron phospate,
LFP, or another lithiumiron chem stry?

MR AKIN: W are currently contenpl ating
l'ithiumiron phospate.

MEMBER MERCER: Ckay. And you al so tal ked
about the NFPA safety standards, what specific standards
apply to this facility?
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MS. ATELLO | can answer that question.
It's NFPA 855 Standard.

MEMBER MERCER:  And a coupl e of ot her
questions. Has the local fire authority reviewed the
proposed fire protection design for the 800-negawatt-hour
facility?

MS. ATELLO That will be addressed as part
of the City of Surprise permitting process. W attenpted
outreach to themand their -- their response at the tine
was to wait until we had our formal permt application
filed. So we will, of course, conduct review and I
believe we are also required to submt a hazard
mtigation analysis to the local fire authorities, as
wel | as an energency response plan as part of the
permtting with the City.

MEMBER MERCER  And | guess ny fi nal
question is cooling systens. What cooling technol ogies
wll you be using?

MR AKIN:. | think we can follow up on that
one to give you the best specifics possible, the
batteries will have onboard effectively HVAC systens, but
gi ve you nore specificity here.

MEMBER MERCER  Ckay. Thank you.

CHWN STAFFORD: And then the respondi ng
fire agency would be, what, the Surprise Fire Departnent?
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MS. AIELLO  That's our current
under st andi ng, yes. But we'll continue to work with all
of the authorities having jurisdiction on that as we
proceed towards construction.

CHWN STAFFORD: Thank you.

Menber Fant?

MEMBER FANT: Thank you, M. Chair.

Question about battery storage systens.
Data centers, let's say you have a four-facility data
center, by the tine you construct the fourth center, the
i nternal workings of the fourth center, because evol ution
of data centers wll be radically different fromthe data
center design of the first data center, is that true in
battery storage systens too or are they a little nore
consi stent? Do they evol ve?

MR AKIN: Certainly the classic exanple
here woul d be the evolution from ni ckel manganese cobal t
to LFP, and that's been a pretty nmjor |leap for the
i ndustry in terns of reliability, and | ower cost and
safety. And so we've seen that advancenent through the
course of ny career. Now alnost all utility-scope
batteries being installed are LFP.

And so is it possible that we could see
further technol ogi cal advancenents? Certainly. | think
by the tinme this battery is hopefully operational by the
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end of 2030, likely we would still plan to install, you
know, what we're contenplating in today's discussion.

MEMBER FANT: So | assune these things can
be picked up by a truck; if you wanted to change one out,
you could just pick up the unit and depl oy a new unit?

MR AKIN:  Yes.

MEMBER FANT: All right. And then the
final question that |I have, and this cones from hi gh
school chem stry, do you arrange these in series or
parallel? | think you arrange in parallel, right, for
t he maxi mum - -

MR AKIN:. We'Il get back to you

MEMBER FANT: Ckay.

CHWN STAFFORD: Menber Little?

MEMBER LI TTLE: Thank you, M. Chairman.

Si nce we have been tal king about the
permtting with the City of Surprise, |I'mwondering if
you have sone idea of what the tineline is for that.
have heard runblings that it's kind of -- that the Gty
of Surprise is alittle difficult to deal with when it
cones to BESS permtting.

M5. Al ELLO "1l et Court address that,

but al so happy to speak to it.

BY MR RI CH
Q Yeah, | can -- | guess | won't testify, but I
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can phrase this as a question for you to confirm but the
Cty of -- is it accurate to say that the Gty of

Sur pri se has been working on updating their zoning

ordi nance to address battery energy storage, they've been
doi ng that over a long period of tine, but your project
complies with all of the provisions of the updated

ordi nance that -- is that correct?

A (Ms. AIELLO Yes, that's correct.

MR RICH Leading question, |I'msorry.
MEMBER FANT: Cross-exani nation question.
BY MR Rl CH

Q And then the Gty did just adopt -- the Pl anning
Comm ssion voted on a version of that zoning ordi nance
in-- just in the | ast week, correct?

A (M5. AIELLO That's correct.

Q Ckay. And so we're expecting that the zoning
ordinance is fully adopted within 30 days or so by the
Gty Council?

A (Ms. ALELLO M/ understanding is that it is on
the City Council agenda for Septenber 1st.

Q And, again, your project conplies, as planned,
conplies with all of the provisions of that Code?

A (M5. AIELLO Correct. Based on the draft
ordi nance that we have available to us for review

MR RICH Hopefully that clarifies that
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I ssue.

MEMBER LI TTLE: It does. Thank you.

MR RICH So, M. Chairnan, you asked
about, and rightly so, what we've marked as Exhibit 9,
and that is the letter that is fromthe Corporation
Comm ssion Staff. | don't know if our team can get that
up there. Geat. They read ny mnd. If we just go, and
maybe we can go to the very bottom of page 2 where it
says, there, that's all we need, "Conclusions and
recommendati ons,"” the Corporation Conm ssion Staff
reviewed this project, issued discovery to the applicant,
revi ewed what they provided them and you can read the
pertinent part of the conclusion there, whichis -- 1"l
just read that out loud -- "Based on Staff's review of
the application and the applicant's responses to a
Staff-issued data request, as well as an SIS and FAS
provi ded, Staff believes the proposed project could
improve the reliability and safety of the grid, and the
delivery of the power in Arizona." That's the end of the
quot e.

That's filed in the docket. W had -- we
had listed this as an exhibit in case there were
questions about it and you all wanted to | ook at that or
ask about it, just so we'd have it ready. And | think
t hat addresses sone of the questions about the
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interaction of the project with the grid, but I'm happy
to have the wi tnesses answer questions about that, if you
need.

CHWN STAFFORD: |'m | ooking at you, Menber
Little.

MEMBER LI TTLE: Thank you, M. Chairnan.

| was pl eased that we had the detail that
was provided by Staff, based on the detail of the
information that was provided by the applicant. |t seens
very consistent with other -- the information that we
have heard about the studies as they are required to be
done now under the new FERC regul ations. And |, believe
it or not, have no questions about it. Thank you.

CHWN STAFFORD: Thank you.

Menmber Fant ?

MEMBER FANT: Any issues raised by Arizona
Public Service and their interconnection analyses? Any
maj or i ssues, not m nor issues.

MR. AKIN:. No. No, we expect this to be a
straightforward, economcally conpetitive interconnection
at Tril by Wash.

MEMBER FANT: Okay. Thank you.

CHWN STAFFORD: | think this is the first
stand- al one BESS that we've seen a transm ssion |line for.
We don't have jurisdiction over the BESS itself, but I'm
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curious as to howit's going to be operated. Typically a
BESS is going to be charged by an adjacent solar field,
typically. I'minterested to hear what the -- |I'm
assuni ng you're going to charge the BESS when power
prices are | ow and then discharge it during the peak when
scarcity of power and prices go up.

Are you just going to grid charge it? Do
you have sonething else in mnd for that? |Is there any
nore you can share about how the systemw || be operated?

MR AKIN:. Absolutely.

This will all be taking power to -- it wll
be taking power fromthe grid and putting power back onto
the grid. W will not have any formof on-site
generation outside of the battery energy storage system
whi ch when it's discharging acts |like a generator. And
it can discharge for up to four hours back onto the
hi gh-vol tage power system |It's interesting to | ook at
how you then connect that to given generators, and
effectively, when we charge, we'll be pulling fromthe
overall energy mx that's on APS s system at the given
time that we're charging fromthe grid.

So we could be charging from 10, 20, 30,
maybe a | ot nore generators at any given tine. Certainly
when we charge, as you indicated, a |ot of those are
likely to be solar. Because mddle of the day, there's
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effectively no fuel cost for solar power, so that is when
you typically have an abundance of excess energy and
energy i s very cheap.

And so we can, again, nove that to higher
cost hours in the evening, and help provide a, frankly, a
nore diverse energy mx for Arizona customners.

CHWN STAFFORD: And then |I guess foll ow up
to that, if, say, APS is taking energy through the EIM
t he Energy | nbal ance Market, and they're getting free or
negatively priced energy, that -- they can nove that to
store on this BESS, correct?

MR AKIN: | believe so.

CHWN STAFFORD: Okay. And so how does t hat
wor k? Does APS deci de what power to put into the BESS,
assunmi ng, | guess, you have to -- assumng you bid into
their RFP and get the award, would that -- would they
determ ne when the BESS is charged or would that be up to
you to go ahead and snatch up the cheapest el ectrons and
store them and then di scharge them when APS wants thenf

MR. AKIN:. Yeah, assum ng that we do
contract via toll, APS would fully dictate when and how
the battery's operat ed.

CHWN STAFFORD: Okay. And that's probably
the first and best alternative, then.

MR AKIN: | think, as things stand now,
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that woul d probably be the nost straightforward way to
contractualize the asset.

CHWN STAFFORD: But | guess theoretically
t he BESS coul d be operated by sone i ndependent third
party to arbitrage power in the nmarket?

MR AKIN:. Likely, but it would be nore
difficult in this market. O course, Arizona is a
regul ated utility narket, so there are nore roadbl ocks
t han, say, Texas to operating a battery in that capacity.

CHWN STAFFORD: Thank you.

Member Little?

MEMBER LI TTLE: You asked and had answered
one of ny questions, M. Chairman. Thank you.

The other one has to do with
i nterconnection options. That option A, B, and C W' ve
not seen this before, to ny know edge. W generally see
a corridor that pretty much encircles a substation that a
project is -- intends to connect to. And with the
under st andi ng that the owner of the substation wll say,
"You need to cone in this direction and connect with this
bus. "

" mcurious as to why the applicant went
wth the three options, as opposed to what we're
generally seeing, which is just a wide corridor that
woul d enabl e you to conme in fromany one of those three
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di rections?

MR RICH  Menber Little, if | could, just
briefly, M. Chairman. | think you' re absolutely right,
this is essentially acconplishing the sane goal. And
that's why, you know, we're hoping the commttee would
see fit to approve that approach, which, you're right,
you're famliar with and done in a different way. But |
don't know that there's any reason, necessarily, why this
approach versus that approach, but I think it's the sane
result.

MEMBER LI TTLE: And, to confirm it wll be
t he substation owner that dictates which of those options
is chosen in the end; is that correct?

MR AKIN: Yes. | think that's a fair
characterizati on.

MEMBER LI TTLE: Thank you.

CHWN STAFFORD: Menber Di G cci 0?

MEMBER Di CI CCl O  Just want to nmake sure |
understood this correctly, and I'mfascinated by it nore
than anything. So what |'mhearing is that you take the
same power off the grid, you store it, and then you sell
it back to the same grid for a higher rate because of,
you know, depending on the tinme of day and dependi ng on
what the cost is; am| correct on that?

CHWN STAFFORD: Yeah, the way | see it is
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storage operates alnost |ike transm ssion through tine

i nstead of across space, |like the |ines do.
MEMBER DICICCI O Well, | guess | don't
understand that. But am| correct in that analysis?

MR AKIN:. So | think fundanmentally the
transm ssion through tinme is an excellent analogy. W're
bringi ng power fromthe mddle of the day when there's
too much power fromsolar to actually use, and we're
bringing that power to later in the day when peopl e can
actually use it, fundanentally. So instead of noving
power over distance, we're noving power through tine.

MEMBER DiCICCI O Well, that's kind of
Ei nstein-ish, but you' re using the sane power fromthat
grid, you' re not creating any power, you're just
basical ly taking the power fromthat grid?

MR AKIN: Yes.

MEMBER DiCICCI O And then, tal king on
behal f of what a ratepayer m ght think about on this,
then the ratepayers end up having to pay that arbitrage
or that difference. |I'mjust fascinated by it. | think
it's kind of genius on your end. | think there m ght be
a better way to do it that would be a lot nore efficient
for taxpayers and ratepayers long term But |I'mjust --
|'mfascinated by it. | think that's brilliant on your
end, quite frankly.
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And then, on the other end of it, thinking
why didn't APS create their own way of storing their own?
| guess that's what they're doing contracting through
you, creating their own nodel. But then you have
multiple hands in it at that tinme too.

So either way I'm-- | think you' ve done a
really good job presenting this. You know, right off the
bat | can tell you I'"'mgood with this project. |'mjust
fasci nated by the nodel that was created here that I
heard today. And wonder if there's just a better way for
rat epayers to be able to get the sane thing at a, you
know, not at an inflated cost. And | get the storage, |
get all that. | understand it.

All right. Well, thank you. Just
fascinated by it. Thank you.

CHWN STAFFORD: | think this is actually
probably could be a really good deal for ratepayers
because if APS built the sane project, the entire capital
cost of the battery would go into rate base and they'd
earn a return on it. Wereas with this, it's just going
to cone down to the power cost. And so if it's operated
as a tolling agreenent, which | hear what the intent is,
that nmeans APS will decide when it has | ow cost power to
put in there, and then they would pay for the
transm ssion through time under the contract with the
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applicant, and then discharge that at a tinme that would
beat mar ket prices.

So it would beat the cost of whatever their
next expensive price of power would be. O -- because
they're not going to -- it's probably not going to be at
the very top of the peak, but if it was, for exanple,

t hey had sone kind of problemand they had to go to

mar ket, those peak prices could be thousands of dollars a
megawatt hour. And so dependi ng on how they structured
the agreenent with the battery conpany, the applicant
here, I'msure APS is savvy enough to nake sure this
makes econom ¢ sense for them

So they can take the power that's basically
free that is going to go to waste, and then use it in the
eveni ng when it's -- when the sun goes down and they need

that, and so they can use this instead of firing up gas,

whi ch has -- and these things can pop up -- batteries can
respond very quickly. It also could be used for, you
know, voltage control and other things |like that -- what

they call ancillary services?

MR AKIN: Yes.

CHWN STAFFORD: Yeah, to pick up slack in
the systemand inprove reliability. So I think it's
probably good to have APS | ook at other people to build
it, so that way it doesn't go into rate base, and it's
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just -- they don't earn a return on it. That piece is
elimnated. And then applicant, the devel oper, bears al
t he risk.

MEMBER DiCICCI O Wuld they not -- oh,
sorry.

CHWN STAFFORD: Go ahead.

MEMBER DICICO G Wuld they not be able to
get back their, what is it, their 10 percent return on
capital or whatever percentage that they get, would that
not be considered to be part of that? | don't know |
don't know how they do that.

CHW STAFFORD: Well, the utility will not.
| nean, the price the applicant's going to earn during
its investnent through it's prices to the utility because
it's providing a service. It's transporting -- it's like
if APS wants to wield power froma generator across SRP s
system it has to pay thema rate to use the transm ssion
i ne under the open -- what's it -- oh, it's the Open
Access Transm ssion Tariff. They have to pay whatever
that rate is to nove the power across their system

So this one instead of transm ssion system
it's a battery storage system So they're going to pay
for that capacity to get that power across tine to when
they want it when it provides themthe npst val ue.

MEMBER DICICCI G May | ask one question
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and then I'"'mdone. | think this is a fairly
nonconplicated case. | think you' ve done a really good
job so far in doing your presentation. What is the total
cost of all of this, all in? You can give ne an
appr oxi mat e nunber.

MR. AKIN: Yeah, | would say approxi nmately,
and this sounds |like a pretty wide range, but |1'd say
approxi mately between, certainly nore than 300 mllion
CapEx for the battery and the gen-tie. And probably |ess
than half a mllion or half a billion CapEx. So probably
sonmewhere kind of in that.

MEMBER Di CI CCI O That includes the
transm ssion, battery, everything?

MR, AKIN: Yes. Fully bundl ed.

MEMBER DICICCIO Al right. Thank you for
t hat .

MR RICH And, M. Chairman, if | could,
just to add onto that |ast conservation, just for what
it's worth, Menber D Ci ccio, but just renmenber that to
get selected by the utility, they'll be conpeti ng agai nst
others in a RFP, and so if this project's selected, it
will nean that it was giving the ratepayers a better deal
than the alternative, which may have been a new gas pl ant
that only delivers at certain tines of the day or a sol ar
facility, or whatever it is, in order for these projects
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to nove forward, the utility has determned that this is
the best deal for the ratepayers, so --

MEMBER DIiCICCI O Like | said, | was just
fasci nated by the creativity of getting this done. Just
i npressed by it, quite frankly.

MR. AKIN:. And anot her just piece that I'd
add on the record, batteries like this can hel p displ ace
really expensi ve backup generators |ike single-cycle
natural gas plants and other diesel gen sets that frankly
are just very expensive to operate. And so, from an
econom ¢ perspective, that alone can it be quite
conmpelling for the utility.

MEMBER Di CI CCl G  Thank you.

CHWN STAFFORD: Menber Fant?

MEMBER FANT: Thank you, M. Chair.

The state of Arizona has an unusual
el ectrical system because it has a really steep | oad
curve, so the power and usage increases and decreases a
lot, and wwth all the data centers we have, it nmakes the
internmedi ate load kind of jutter |like a car wwth a bad
clutch. So this is like a mni hydro dam but it's
sitting right in the Valley, and it can cover those sort
of peaky nmonents where it would be very expensive to just
have a single-cycle generator sitting there for 360 days
and not work and then work only for five days. So think
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of it as a mni hydro damis howit functions. |t can be
flipped on and off --

MEMBER Di CICCI O Creation of equalization.

MEMBER FANT: -- when you need it, yes.

CHWN STAFFORD: Menber Fontes?

MEMBER FONTES: Thank you, M. Chairnan.

l'd like to return to | ess specul ative
conversation, wth respect, because the applicant does
not have a tolling agreenent, and it still may be an
ener gy arbitrage.

One question related to that is, can the
applicant characterize what the ranges are of the per
mle CapEx for the gen-tie? And what is the distance
fromthe gen-tie point of interconnection on the APS
systemto that of the BESS?

CHWN STAFFORD: Well, |l ooking at the
application, they said the prelimnary estimate for the
project was $2 and a half mllion, and that's just the
gen-tie line, I'massumng. |'mlooking at the applicant
for confirmation.

MR AKIN: Yes.

CHWN STAFFORD: Okay. And then the bl anket
that would be up to 2 mles, that's assunm ng that you do
the red route or the yellow route, | guess, those are
about approxinmately the sane?
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MS. CASTEEL: Yes. So | believe the direct

route is closer to 1.4, but because it may go up on,
i ke, northward on the west side, still potential to do
t hat because of the corridor and nmaybe further eastward
on the east side. So it's a max of 2 mles, but as it's
shown and proposed, closer to 1.4.

CHWN STAFFORD,  Ckay.

MEMBER FONTES: So how i s that cal cul ated
to a per mle CapEx for your engineering cost studies?

CHWN STAFFORD: It | ooks |ike they're doing
math in their head. They're not ignoring you, Menmber
Font es.

MEMBER FONTES: No, | appreciate that.

VWhat |'mtrying to get at is, is this project even
conpetitive because nost of the projects that I know of
record in the last three years, and |'ve been on the

bi ddi ng side for APS, have been at the fence |line or
wthin feet of the BESS when they're stand-al one.

So as we | ook at this project, and we have
to go back to the Staff's letter on systens reliability,
is this project really conpetitive for a tolling
agreenent or does it also got to be | ooked at for energy
arbitrage? Because, as you noted, M. Chairnman, those do
operate differently. And if you have to | ook at those
operational differences, you should probably factor those
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into how we look at it for the CEC

MR RICH  Menber Fontes, | think at the
next break we'll have to |ook at -- look at that CapEx
question. Fromthe CEC standpoint, with regard to the
transm ssion line, if you have specifics about how you
think it mght inpact or questions about how it m ght
I npact the environnental conpatibility as a result of how
it's operated, |let us know and we can | ook at that as
wel | .

MEMBER FONTES: Court, what |I'm | ooking at
is the systens reliability, because if you have an
owner - operated asset on an energy arbitrage, they're
going to do the NERC and the C P conpliance or on an
energy-type application, that's a lot different than if
you are doing a toll and APS is performng all the NERC
and CIP requirenents, in terns of how we | ook at that
systens reliability viewoint for the CEC

And I'Il defer to Menber Little, but there
IS some nuance there, and | just want to make sure we
understand what is the base case fromthe applicant? Are
they really conpetitive, rather than a Pollyannic, this
is a neat project ook, so we can informthe public.

MR RICH | appreciate the further
expl anation there and understand your question better.
"Il certainly -- at a break, we'll talk with the

GLENNI E REPORTI NG SERVI CES, LLC 602. 266. 6535
www. gl enni e-reporting. com Phoeni x, AZ



© 00 ~N oo o b~ w N P

N RN N NN R R R R R R R R R
g N W N P O © O N o o0 M W N Rk O

LS CASE NO. 264 VOLUME |  08/10/2026 104

applicant and be better able to answer that.
My understanding is that | don't know that

any stand-al one storage project in Arizona is operating

as a -- as an on-its-own energy arbitrage project. |
think they're all contracting through utilities. |I'mnot
aware that that's even a business nodel. You nay be
aware of that; |'mnot.

MEMBER FONTES: So on the APS contracts,
it's either a tolling or an energy, where the applicant
actually perforns those services operationally. And I
just want to nmake sure that we know that this applicant
has reference projects that they are | ooking at -- or are
they really going to go for a tolling agreenent, which
think is probably the nost likely case. So just trying
to suss that out a little bit nore, Court.

MR RICH Got it. Thank you for the
addi ti onal explanation. And |I think the testinony from
the witness earlier was that the energy arbi- -- or I'm
sorry, the tolling agreenent is their intention, and he's
noddi ng his head -- is their intention and what their
expectation is as they nove forward.

MEMBER FONTES: Yeah, because the previous
conversation by ny fell ow nenber was kind of diluting
that. | just wanted to bring that out a little nore,
because we've got to bring it back to the systens

GLENNI E REPORTI NG SERVI CES, LLC 602. 266. 6535
www. gl enni e-reporting. com Phoeni x, AZ



LS CASE NO. 264 VOLUME |  08/10/2026 105

reliability, the neck [sic] and the -- the NERC

st andar ds.

MEMBER DRAGO. M Chai r man?

CHWN STAFFCORD: Yes, Menber Drago.

MEMBER FONTES:. Thank you.

MR. RICH  Thank you.

MEMBER DRAGO. | was just thinking about it
froman environnmental standpoint. Has -- have you had

di scussions with APS whether or not there's a driver here
froma building their renewabl e portfolio? Because they
have requirenents, and |I'm not sure what that is, but
that's probably an incentive too.

MR, AKIN:. W have not to date had specific

direct discussions with APS regarding this specific

proj ect .

MEMBER LI TTLE: M. Chairman?

CHWN STAFFORD: Yes, Menber Little.

MEMBER LI TTLE: | would think, in line with
t he conversation that has been going on here, | would

think that in responding to it an APS RFP, they woul d be
needing the tolling agreenent. That's what they woul d be
wanting in their RFP. |If they were purchasing power from
a stand-al one operator, that would be a Purchase Power
Agreenent, | would think. Just ny thought. And

that's -- they would be two entirely different approaches
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to the utility.

MR RICH M. Chairman, if | could, just
totry to clarify and -- maybe clarify this issue a
little bit further.

Q M. Akin, you, just for the clarity of the
record, can you confirmyour intent is to pursue a
tolling agreenent with APS t hrough the RFP process?

A (MR AKIN) Yes. Qur base case expectation is
t hat we pursue a tolling agreenent.

MR RICH  Just wanted to nmake that clear.
Thank you.

CHWN STAFFORD: And then a few nore
exhibits to cover. You had -- what about Hearing Exhibit
6, the revised visual sinulations, were those already
included in the slide presentation or are they sonething
addi ti onal ?

MS. CASTEEL: Yes. Those were presented in
the slide show and the virtual tour, and are just
included in the exhibit list so that you have a hard copy
of those as well, but sane as the ones that were
present ed today.

CHWN STAFFORD: Ckay. So they were revised
fromwhat was in the application, but they were what was
shown in Hearing Exhibit 7 and the virtual tour?

MS. CASTEEL: That is correct.
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CHWN STAFFORD: Okay. Thank you. All
right. And then Hearing Exhibit 2 is the wtness
summari es. W al ways have those as exhibits, I'm
wondering if they're even necessary to have as an exhibit
because it's just kind of a warmup so we know what's
goi ng to happen at the hearing before we start the
heari ng. But once the hearing happens and they testify
consistent wwth that, it seens, | guess, it would only be
rel evant if you had another party and you sai d, oh,
they're trying to testify outside the scope of what they
said they were going to testify to, but that's -- [|'ve
yet to see that happen. | guess we an take note that
they did testify consistent with their wtness sunmari es.

And then it brings us to 3, which is
proposed CEC, which we will tal k about soon enough, but
before we get to that, let's talk about Hearing
Exhibit 5, the proposed tour.

MR RICH M. Chairman, Committee Menbers,
woul d you |i ke us to go through the itinerary or do you
have an inkling right now or do you just want to discuss
anongst yourselves if you want to hear about what the
tour would ook like if you want to go. You tell us, and
we can follow your | ead.

CHWN STAFFORD: Well, it's got -- it's
about a three-hour tour, isn't it, with potentially three
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st ops?

MR RICH  That's correct.

MEMBER HI LL: M. Chair?

CHWN STAFFORD: Yes, Menber Hill.

MEMBER HI LL: As the person who al ways
requests a tour, alnost always, | feel like this project
Is straightforward enough. I'malready famliar wth the
geography of this area. | don't feel like | need to go
on a tour.

CHWN STAFFORD: Nor do I. So hearing any
interest fromany other nenbers? |'mseeing a | ot of

shaki ng heads. No.

All right. There will be no tour.

MR. RICH  Thank you.

MEMBER FANT: That's a rock group fromthe
' 80s.

CHWN STAFFORD: Beg your pardon?

MEMBER FANT: That's a rock group fromthe
' 80s, "Shaking Heads.™

CHWN STAFFORD: All right. 1Is there any
ot her questions from nenbers?

MEMBER FONTES: M. Chairman, it's Menber
Fontes here. | apol ogize because | mssed the first part
of this. D d the applicant cover what type of conductor
was going to be used on this gen-tie, given that it's a
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st and- al one energy storage?

CHWN STAFFORD: |'m |l ooking to the
W t nesses.

MR RICH G ve us one mnnute.

M5. AlELLO | -- yeah.

No, | do not believe we included
information on that, but we can provide that in
f ol | ow up.

MEMBER FONTES: And I1'll ask the question
t hat Menber Little usually asks, do you have a one-line
di agram for this?

MEMBER LI TTLE: Thank you, Menber Fontes.

MS. ATELLO Not to ny know edge.

Jereny, do you know if we have one?

MR AKIN: | can go back and | ook and see
if we have one avail able to share.

MEMBER LI TTLE: |'m not too concerned about
this one, the one-line diagram |It's pretty
strai ghtforward.

M. Chairman, | do have one other question.

CHWN STAFFORD: Pl ease.

MEMBER LI TTLE: Since Menber Constock is
not here, I'mgoing to ask about the gas line. Do we
have an indication of where the gas line is on one of
these maps? How close it is to the transm ssion |ines?
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CHWN STAFFORD: O is there a gas |line?

M5. AIELLO Yes, | don't believe we have
it on the maps, but to ny know edge, it's towards
the -- towards Wst Deer Vall ey Road, but we can prepare
a map and provide that in follow up.

MEMBER LI TTLE: I think -- | think that
woul d be good, because the gas line is referenced sever al
pl aces in the application, so --

MS. AlELLO Yeah, yes.

MEMBER LI TTLE: -- that would be great.
Thank you.

MS. AlELLO  Uh- huh.

CHWN STAFFORD: Menber Fant ?

MEMBER FANT: Thank you, M. Chair.

How do t he regional transm ssion
organi zati ons categori ze a stand-al one battery storage
systen? 1Is it considered to be a generator, part of the
transm ssion systen? | nmean, how do they categorize in
terns of the studies that, say, a WstConnect does or a
West Connect subgroup?

MEMBER LI TTLE: M. Chairman?

CHWN STAFFORD: Yes, Menber Little.

MEMBER LI TTLE: It's nodeled as both a | oad

and a generator, if you wll, a power supplier, and so
it's -- it would have to be nodel ed as a | oad during
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certain hours and as a generator during other hours.

MEMBER FONTES: M. Chairman?

CHWN STAFFORD: One second, Menber -- wait,
one second, Menber Fontes.

Were you finished, Menber Little?

MEMBER LI TTLE: Yes. Thank you.

CHWN STAFFORD: All right. Menber Fontes.

MEMBER FONTES: | have heard it
characterized as neither fish nor fow, neither
transm ssi on nor storage, or generation, by those working
in a tongue-in-cheek manner.

MEMBER LI TTLE: Neither fish nor fow, huh?
| think it is both fish and fow .

CHWN STAFFORD: All right. Any other
addi ti onal questions from nenbers?

(No response.)

CHWN STAFFORD: Well, you are way ahead of
schedule, M. Rich.

MR RICH W are, indeed.

CHWN STAFFORD: | think you have sone
honmework to do, sone followup stuff to get to, and then
we have public comment this evening. |'m]l ooking
that -- | think we'll end up taking a break early today
and then com ng back for public coment, and then in the
nor ni ng you can bat cleanup and finish answering any
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questions that are still unanswered and then give your
closing and then we w Il begin deliberations on the
certificate. | see Ms. Casteel has one of these answers

for us already.

MS. CASTEEL: | have sone nore infornmation
on the Facebook enoticons. So for the first posting,
whi ch was ahead of the open house, there were 23 thunbs
up, 11 angry faces, 2 |laughing faces, 1 heart, and 1 sad
face. In the nost recent posting leading up to this
heari ng, we had 23 thunbs up and 2 angry faces.

MEMBER HI LL: The thunmbs up have it.

CHWN STAFFORD: Menber Fant?

MEMBER FANT: Thank you, M. Chairnan.

That's actually pretty good because there
was a lot of reverberations off Line Siting Case 253
call ed Taconic with Surprise. So they actually gave you
pretty good ratings, | thought.

MS. CASTEEL: Yeah.

CHWN STAFFORD: Menber Little, you had
anot her question?

MEMBER LI TTLE: No, sorry. | didn't put ny
hand down.

CHWN STAFFORD: Ckay. All right. Any
ot her questions from nenbers?

(No response.)
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CHWN STAFFORD: All right. Wth that, we
wll recess until 5:30, at which tinme we'll cone back for
public comment. W will stay here until at least 6:00 to
all ow the public the opportunity to comment, but it seens
that we will be sitting and waiting nost of that tine,
based -- if the testinony at this point is any
I ndi cation, so --

Anyt hing further before we recess?

MR RICH  Nothing right now, your Honor --

CHWN STAFFORD: Thank you.

MR RICH  Your Honor -- M. Chairnman,
sorry. You're worthy of it.

CHWN STAFFORD: Thank you. Thank you.

Wth that, we are in recess.

MR RICH  Thank you. Thank you, all.

(Recessed from 3:59 p.m until 5:30 p.m)

CHWN STAFFORD: Let's go back on the
record.

Now s the tinme set for public comment for
Line Siting Case 264. There are no nenbers of the public
in the roomto nake comrent.

Do we have any online or on the phone?

AV TECHNI Cl AN:  There are none onli ne,

M. Chair man.
CHW STAFFORD: Al right. Well, we wll
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wait here until 6:00 to allow the public -- the
opportunity for the public to comrent, but in the
nmeantime, we'll go off the record.

(Recessed from5:30 p.m until 6:00 p.m)

CHWN STAFFORD: Let's go back on the
record. It is now 6:00. And no one fromthe public has
shown up to nmake public comment or called in. Wth that,
we wll recess until 9:00 a.m tonorrow norning.

(The hearing recessed at 6:00 p.m)
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STATE OF ARl ZONA
COUNTY OF MARI COPA )

BE | T KNOM that the foregoing proceedi ngs were
t aken before ne; that the foregoing pages are a full,
true, and accurate record of the proceedings all done to
the best of ny skill and ability; that the proceedi ngs
were taken down by me in shorthand and thereafter reduced
to print under ny direction.

| CERTIFY that | amin no way related to any of
the parties hereto nor aml in any way interested in the
out cone her eof .

| CERTIFY that | have conplied with the ethical
ations set forth in ACIA 7-206(F)(3) and ACIA 7-206
)(g)(1) and (2). Dated at Phoenix, Arizona, this
day of August, 2026.

oblig
(J)(1
13t h

Wi Bk

ROBI N L. B. OSTERODE, RPR
CA CSR No. 7750
AZ CR No. 50695

* * * * *

| CERTIFY that d ennie Reporting Services, LLC,
has conplied with the ethical obligations set forth in
ACJIA 7-206(J)(1)(9g) (1) through (6).

s D

GLENNI E REPORTI NG SERVI CES, LLC
Regi stered Reporting Firm
Arizona RRF No. R1035
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