Q) CoinShares Digital Asset Quarterly Fund Manager Survey

28t October 2022 (survey period ending 26 October 2022)

Investors reduce weighting in Bitcoin in favour of Ethereum and multi-asset

e Bitcoin and Ethereum continue to dominate positioning in investor portfalios, with 79% of
survey respondents choosing one or the other.

e Digital asset weighting in portfolios have fallen to their lowest level since the survey began
(Sept 2021) to just 0.2% of assets under management.

e Investors have recently reduced their weighting in Bitcoin in favour of Ethereum and multi-
asset investment products.

e (lient demand has dropped significantly, while diversification and good value as reasons to
add to a portfolio have fallen too, implying investars may have capitulated.

Which digital asset do you believe has the most compelling growth
outlook?
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If you would like to regularly contribute to the survey, please follow this link
- survey window opens for 3 weeks at the end of every calendar quarter
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Which digital assets have you invested into?
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What were your reasons for adding digital assets to your portfolio?
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What is preventing you from investing in digital assets at present?
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Investors have recently reduced their
weighting in Bitcoin in favour of Ethereum
and multi-asset investment products. This
is echoed in our fund flows report where
multi-asset investment products have
seen inflows representing 9% of AuM.

XRP and Polkadot saw minor declines in
positions while Solana positions have risen
to their highest level since the survey
began.

Broadly, investars have been selling out of
altcains.

Exposure to distributed ledger technology
is now the key reason for adding digital
assets to a portfolio and remains little
changed since the last survey.

Understandably, client demand has
dropped significantly, while diversification
and good value as reasons to add to a
portfolio have fallen too, implying
investors may have capitulated to some
extent since July.

Custody is now of little concern for
investors, with volatility and corporate
restrictions being the key blocker for
investing in the asset class.

Interestingly, regulatory blockers look to
have subsided over the last quarter, having
previously been the key reason for not
being able to add to a portfolio.
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What are the key risks for digital assets at present?
Regulation and a government ban

this might be due to the fact that Bitcoin
volatility is now lower than the S&P500.
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Zeitgeist question: When will the FED Pivot?
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ABOUT OUR SURVEY: The October 2022 Survey drew 29 responses from investors who cover US$330bn of assets
under management.

What type of investor are you? Where are you / your fund domiciled
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DISCLOSURES

The information contained in this document is for general information only. Nothing in this document should be interpreted
as constituting an offer of (or any solicitation in connection with) any investment products or services by any member of the
CoinShares Group where it may be illegal to do so. Access to any investment products or services of the CoinShares Group is in
all cases subject to the applicable laws and regulations relating thereto.

This document is directed at praofessional and institutional investors. Investments may go up or down in value and you may
lose some or all of the amount invested. Past performance is not necessarily a guide to future performance. This document
contains historical data. Historical performance is not an indication of future performance and investments may go up and
down in value. You cannot invest directly in an index. Fees and expenses have not been included.

Although produced with reasonable care and skill, no representation should be taken as having been given that this document
is an exhaustive analysis of all of the considerations which its subject-matter may give rise to. This document fairly
represents the opinions and sentiments of CoinShares, as at the date of its issuance but it should be noted that such opinions
and sentiments may be revised from time to time, for example in light of experience and further developments, and this
document may not necessarily be updated to reflect the same.

The information presented in this document has been developed internally and / or obtained from sources believed to be
reliable; however, CoinShares does not guarantee the accuracy, adequacy or completeness of such information. Predictions,
opinions and other information contained in this document are subject to change continually and without notice of any kind
and may no longer be true after the date indicated. Third party data providers make no warranties or representation of any
kind in relation to the use of any of their data in this document. CoinShares does not accept any liability whatsoever for any
direct, indirect or consequential loss arising from any use of this document or its contents.

Any forward-looking statements speak only as of the date they are made, and CoinShares assumes no duty to, and does not
undertake, to update forward-looking statements. Forward-looking statements are subject to numerous assumptions, risks
and uncertainties, which change over time. Nothing within this document constitutes (or should be construed as being)
investment, legal, tax or other advice. This document should not be used as the basis for any investment decision(s) which a
reader thereof may be considering. Any potential investor in digital assets, even if experienced and affluent, is strongly
recommended to seek independent financial advice upon the merits of the same in the context of their own unique
circumstances.

This document is directed at, and only made available to, professional clients and eligible counterparties. For UK investors:
CoinShares Capital Markets (UK) Limited is an appointed representative of Strata Global Limited which is authorised and
regulated by the Financial Conduct Authority (FRN 563834). The address of CoinShares Capital Markets (UK) Limited
CoinShares Capital Markets (UK) Limited is 82 Baker Street, London, W1U 6TE. For EU investors: Napoleon AM (napoleon-
am.com) is a French asset management company regulated by the Autorité des Marchés Financiers (AMF), registered under
number GP-19000015 since 27/03/2019. Its office is located at 25 rue du 4 Septembre, 75002 Paris.

The CoinShares Astronaut is a trademark and service mark of CoinShares International Limited.
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