LEATT CORPORATION

CONSOLIDATED BALANCE SHEETS

Current Asset

Cash and cash equivalents

Shor-term investment

Accounts receivable

Inventory

Payments in advant

Prepaid expenses and other current assets
Total current asse

Property and equipment, r
Deferred tax asset

Other Assets

Other receivable:

Deposits

Intangible assets
Total other assets

Total Assets

September 30, 2016

December 31, 2015

LIABILITIES AND STOCKHOLDERS' EQUITY

Current Liabilities
Accounts payable and accrued exper
Income taxes payable
Short term loan, net of finance cges
Total current liabilities

Deferred tax liabilities
Commitments and contingenci

Stockholers' Equity

Preferred stock, $.001 par value, 1,120,000eshauthorized,
120,000 shares issued and outstan

Common stock, $.001 par value, 28,000,000 start®rized,
5,362,992 and 5,231,823 shares issued .

outstanding
Additional paid - in capital
Accumulated other comprehensive i
Retained earnings
Total stockholders'quity

Total Liabilities and Stockholders' Equ

Unaudited Audited

953,41¢ $ 1,064,75(
58,19( 58,17
3,258,19: 2,901,69!
3,984,45: 4,241,141
531,65: 208,03(
492 38¢ 1,070,77.
9,278,29! 9,534,56!
1,144,17 1,313,32!
115,00( 115,00(

- 90,00(

24,85« 16,49:
68,70: 61,27:
93,551 167,76t¢
10,631,03 $ 11,130,65
2,471,04'$ 2,560,98I
222,53 384,95(
38,63¢ 658,63¢
2,732,21. 3,604,56!
73,00( 73,00(
3,00( 3,00¢
130,05 130,04(
7,467,97. 7,346,78.
(599,29) (710,03)
824,07 683,29°
7,825,81. 7,453,08
10,631,03 $ 11,130,65




LEATT CORPORATION
CONSOLIDATED STATEMENTS OF OPERATIONS AND COMPREHEN SIVE INCOME

Three Months Ended
September 3l

Nine Months Ended
September 3l

2016 2015 2016 2015
Unaudited Unaudited Unaudited Unaudited
Revenues $ 4,63155 $ 4,655,451 $ 13,152,96. $ 13,869,96
Cost of Revenues 2,183,07. 2,201,92. 6,206,74. 6,407,941
Gross Profit 2,448,48! 2,453,52 6,946,22: 7,462,01!
Product Royalty Income 16,22« 75,26¢ 69,75¢ 147,46¢
Operating Expenses
Salaries and wage 548,82 501,15¢ 1,754,04. 1,649,80
Commissionand consulting expens 144,48( 108,02( 444 AT: 445 39¢
Professional fees 110,70( 126,40° 363,01¢ 587,57
Advertising and marketin 502,52: 504,01° 1,216,91 1,128,77.
Office rent and expenses 66,59 60,77¢ 193,74! 183,82t
Research and development cc 402,92+ 298,20( 1,083,98: 884,58
Bad debt expense (recovery) 16,21¢ 59,31« (6,341) 78,77¢
General and administrative eenses 505,19: 435,51° 1,466,99; 1,349,84
Depreciatior 103,58t 95,67 314,58 279,95!
Total operating expens: 2,401,04. 2,189,08: 6,831,41; 6,588,52
Income from Operatior 63,66" 339,71: 184,56¢ 1,020,95
Other Income (Expens
Interest and other income (expense), net (3,270) 18,84( 65,53¢ 26,82:
Total other income (expens (3,270 18,84( 65,53¢ 26,82:
Income Before Income Tax: 60,39¢ 358,55 250,10¢ 1,047,77
Income Taxe! 21,13¢ 179,58¢ 109,32! 390,77(
Net Income Available to Common Shareholc$ 39,25¢ $ 178,96t $ 140,78( $ 657,00¢
Net Income per Common She
Basic $ 001 $ 0.0 $ 0.0 $ 0.1z
Diluted $ 0.01 $ 0.0 $ 0.0 $ 0.12
Weighted Average Number of Common Shal
Outstanding
Basic 5,524,07 5,271,82¢ 5,342,64: 5,211,37
Diluted 5,662,54 5,542,84. 5,481,10! 5,522,39
Comprehensive Incorr
Net Income $ 39,25¢ $ 178,96t $ 140,78( $ 657,00¢
Other comprehensive income, net of $0 an
deferred income taxes
2016 and 201
Foreign currency translation 78,81¢ (138,14() 110,73 (225,03))
Total Comprehensive Income $ 118,07: $ 40,82¢ $ 251,51 $ 431,97




