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In the wake of the collapse of Silicon Valley Bank, we asked our insight community of news-
attentive Americans, TrendSpotters1, about their reactions to events and Washington’s 
response. 216 members participated in the activity March 14-16, 2023, ahead of news breaking 
around First Republic.  
 
 
At-a-glance 
 

§ SVB’s collapse and Washington’s response triggers populist sentiments across the 
spectrum, impairing the reputation of not only banks but large companies in general. 

§ Republicans likely to blame “wokeism” as part of why SVB failed, with criticism of focus 
on green technologies. “ESG” as a term is not mentioned. 

§ Loosening regulations for small and regional banks is seen as a cause, with Democrats 
angry at perceived de-regulation by the prior Administration. 

§ Participants have continued confidence in the banking system but worry about what 
“other” people may do. 

 
Findings 
 
As we see often with news stories we put in front of our panel, Democrats and Republicans look 
at events through quite marked lenses – but we also heard shared sentiments expressed by 
participants on both the left and the right. 
 
Responsibility for the collapse is firmly placed at the feet of SVB’s leadership, but 
triggers mistrust toward to banks, technology companies, and large companies more 
broadly. Participants are frustrated that banks seem to have failed to learn from the mistakes of 
2008, with Democrats believing banks have “gamed the system.” Republicans and Democrats 
alike feel startups were taking too many risks and criticize greed. 
 

“It makes me not trust big corporations. Where did all that money go? Bad investments? 
I was also surprised that the money will be federally insured. I had heard it wouldn't be 
and depositors would lose all their money.” – Republican 
  
“It makes me untrustful and fearful of large institutions, including the federal government 
and the banking industry.” – Independent 

 
Participants across the political spectrum bemoan what they see as one set of rules for 
the wealthy and powerful, and one for “the common man.” Participants express anger that 
SVB executives may have “cashed out” ahead of the collapse, with Americans then having to 
deal with the fallout; most have little time for the premise that the “taxpayer” isn’t on the hook. 
 

- Republicans are especially incensed at the decision to extend the FDIC’s 
guarantee to bank customers and clients with over $250,000 in deposits – with this 
decision in their minds undermining responsibility. Though Democrats are more 
supportive of the extension, some express anger that this means bailing out “venture 
capitalists” and big businesses.   
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“90% of the depositors have well over $250K which is the top insured amount. Biden has 
said government will bail out bank which means we TAXPAYERS will be the ones who 
pay for this. Incredible scam!” – Republican 
  
“FDIC fund is broke anyway; if the top 2 banks in the U.S. went under there would not be 
enough money to bail them out at the $250K level. This is bullshit. Nationalize the banks 
and stick the taxpayer with the bailout. Oh yeah, don't mention they changed the rules in 
the middle of the game to cover everything. Typical government.” – Independent 
  
“It's infuriating that the rules were relaxed for this segment when experts warned of 
exactly this result. It's infuriating that the government jumps in a matter of hours to 
generously, voluntarily save private businesses who didn't vet their banks, when helping 
individuals seems anathema to so many.” – Democrat 

 
Underpinning these views is a conviction that regulation has failed – most strongly 
expressed by Democrats, but also at times by Republicans. Participants on both sides talk 
about the rules and requirements for regional or small banks having been relaxed too much – 
with Democrats assigning blame to the Trump Administration. 
 

“If Trump didn’t void the banking regulations in 2018 this couldn’t have happened. He got 
rid of Dodd-Frank which made smaller banks like SVP follow stricter regulations.” – 
Democrat 
 
“Because federal regulators charged with making sure things like this do not happen 
waived capital reserve requirements for these regional banks and that is what led to the 
failure.” – Republican 

 
The narrative that SVB’s collapse was caused by “wokeness” is played back by some 
Republicans – with some feeling SVB was “distracted” by green investing or was focused on 
liberal causes. A few believe the bank was “bailed out” due to its perceived close links to 
Democratic politicians.  
 

- This then fits within the wider perception among Republicans that the Biden 
Administration’s policies have fueled inflation, resulting in the subsequent issues with 
government bonds. 

 
“WOKE policies and governance will bankrupt a company sooner than later – shame on 
SVB management and the idiots that support this nonsense.” – Republican 
  
“I know the bank failed, and the stupid federal government is bailing them out because 
this is a bank that donated to Democratic candidates. They are also a green bank 
financing all of Biden's ridiculous energy policies.” – Republican 

 
While many don’t believe they will be directly impacted by the collapse, participants 
across the spectrum are concerned about the ripple effect of SVB’s collapse – whether 
the potential for more banks to run into difficulties, or an already fragile economy to fall into a 
deep recession. Some cite the bank collapses of 2008 as the cause of an economic downturn 
and worry about a repeat. 
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“It’s unnerving when a bank fails, and it harkens back to 2008 when the housing crisis hit 
the country. It also lends concern because our current economy is on edge from the 
pandemic, inflation and supply chain issues are keeping the economy on edge.” – 
Democrat 

 
Most participants express continued confidence in the banking system – but they worry 
about other people panicking (these concerns tend to be expressed in the third person) and 
putting “their money under their mattress.” However, others do see SVB as relatively isolated – 
in part as the bank is seen as different from most retail banks, given its focus on tech and start-
ups. 
 

“I think it was an individual institutional problem and not systemic.” – Democrat 
 
“I don't see SVB as a traditional bank so, I feel that the banking system in the U.S. is 
fine, and that the government understands that tighter regulations are needed in order to 
avoid this from happening again. Banks need to place very close attention to their 
liquidity and their risk management, and worry less about their stock price or the 
geopolitical issues. Focus on attaining competent management.” – Republican 

 
For more information, please reach out to insights@fgsglobal.com. 
 
 


