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Market cap (MSEK): 226,4
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Last Friday, Heliospectra presented its Q2 report and it stands clear that
the company is hit hard from the ongoing pandemic. The company’s two
huge orders that were announced in Q4 are still pending and both the sales
and order intake are markedly subdued. The company is taking measures
to bring down operational costs, but we think the company will face tough
times in the near future, not least with regards to the capital situation. We
therefore lower our valuation interval to SEK 5.00 — 7.50 per share.

The conona crisis has taken a heavy toll on Heliospectra, and the company
does not mention that the current market climate is improving, indicating
that Q3 might not show any positive surprises. Since the beginning of the
year, the company has increased its brand recognition through its digital
marketing strategy, including a webinar series that has reached a big audi-
ence resulting in leads for new customers. When the market starts to re-
gain momentum, Heliospectra has a strong potential to quickly expand its
sales effort. However, the pandemic is still ongoing and for now it’s uncer-
tain when the tide will turn.

Comparing the outcome of the quarter with our expectations, there are
several differences to comment on. Firstly, we had foreseen a sales figure
of SEK 17 million, but the actual figure came in at just short of SEK 5 million.
This is down 35 percent y/y and tells a story of how much the company has
been hit by the corona crisis. We had foreseen that parts of the Bridge Farm
Group order would be financially recognized during the quarter, but the
pandemic is reducing the pace of fulfilment. Naturally, the COGS came in
lower than expected due to lower sales. The reported gross margin came
in at 21 percent, which is around half the figure we had expected for the
quarter. The gross margin is at its lowest for several years and could be
related to the increasing sales of the new MITRA LED-product.

Table 1: Financial Overview

Change (%) -93  -2266 -328
52 wk range (Low /Hi) - SEK 3,50/8,31

Source: FactSet

MSEK 2019 2020e 2021e 2022e 2023e
Total revenues 26,8 39,2 134,5 249,6 371,7
Grow th (%) (41,6%) 46,2% 242,8% 85,5% 49,0%
EBITDA 47,7) (42,5) (21,0 6,7 37,4
EBITDA margin (%) neg neg neg 2,7% 10,1%
EBT (51,7) (46,2) (24,5) 2,6 32,9
Cash holdings 54,2 1,0 7,2 12,0 37,2
Total assets 94,0 36,9 86,9 123,4 192,0
Total equity 60,7 14,4 14,9 17,5 50,4
Solidity (%) 64,6% 39,1% 17,1% 14,2% 26,2%
PIE neg neg neg 87,2 6,9
ROE neg neg neg 14,8% 65,3%
EV/EBIT (x) neg neg neg 67,4 55
EV/Sales (x) 6,8 4,6 13 0,7 0,5

Source: Vastra Hamnen Corporate Finance
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Cash reserves is
taking a beating

Several trends can
play in Heliospectras
favor

Marketing material commissioned by Heliospectra AB (publ)

The Personnel Expenses came in somewhat higher than expected. We had foreseen a de-
crease in this line item due to the short-term partial layoffs in Q2, but we might have over-
estimated the accompanied cost savings. The Net Profit came in SEK 7 million lower than
our estimate which is draining the Cash and Equivalents. However, due to a reduction in
working capital, the Cash and Equivalents only decreased by SEK 2 million, and now stands
at SEK 26 million. With the current burn-rate we believe that the cash reserves will be de-

pleted somewhere between Q4 and Q1 2021.

Table 2: Estimates vs actual, Q2 2020

2020-08-24

k SEK Q2'19 Q2 '20e Q2 '20 act Diff
Net Revenues 7087 17 036 4674 (12 362)
Other Revenues 151 0 22 22
Total Revenues 7238 17 036 4 696 (12 340)
Cost of Goods Sold (3719) (10 218) (3 693) 6 525
Personnel Expenses (7891) (6 750) (8172) (1422)
Other Operating Expenses (6 080) (5 400) (4 940) 460
Total OPEX (17 690) (22 368) (16 805) 5563
EBITDA (10 452) (5332) (12 109) (6777)
Amortisation and Depreciation (959) (787) (1 075) (288)
EBIT (11 411) (6 119) (13 184) (7 065)
Net Financial tems (50) (23) 47 70
EBT (11 461) (6 142) (13 137) (6 995)
Net Profit (11 461) (6 142) (13 137) (6 995)
Cash and Equivalents 29 047 27 891 25871 (2 020)
Total Equity 43776 45 453 38 397 (7 056)

Source: Vastra Hamnen Corporate Finance

The company is hit hard by the pandemic. As can be seen in Figure 1 below, sales, order
intake and gross margin are all at or close to their five-year lows. However, we believe that

this downwards facing trend could change quickly for the following reasons:

° Food growers faced an increase in demand during the beginning of the pandemic

and many therefore put their investments to a halt. The time might come for them
to use their finances to expand their operations ahead.

Companies in the lighting industry are all facing stressful times, and the weakest
players might be pushed out of the market. Not only will Heliospectra be able to
prove its longevity but it might also see effects originating from decreased com-
petition in the market.

The successful webinar series have reached a huge crowd of potential customers.
We recognize the future potential from these leads.

The pandemic might push countries into becoming more self-reliant and vertical
farming can play a role in this transition, which can play in the hands of Heliospec-
tra.

Lastly, in the light of the pandemic the company has restructured the organization

and shifted towards a market driven management strategy, i.e. looking at the
needs in the market, and thereafter tailoring their offering in alignment with this.

Fgure 1: Sales, order intake and gross margin Order Intake Q4 2019:
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We revise our near-
term sales forecast

We increase the risk-
adjustment of the
Nectar Farms order

We foresee a 50 MSEK
capital increase in Q1

The pandemic has hit the company hard in the near term, but the long-term outlook might
have improved as stated above. However, the company’s lead times are long and even if
the market situation starts to improve, it will take time before results are realized in the
income statement. With respect to this we have again revised our near-term sales forecast
and lowered the expected sales in the coming quarters. We have also postponed the two
major orders the company received in Q4, and we now expect the company to begin deliv-
ering the SEK 12 million order to Bridge Farm Group in Q4, and the SEK 72 million order to
Nectar farms early next year, which is a postponement of half a year for both orders.

We also believe that the uncertainty regarding the Nectar Farms order has increased and
the outcome is highly dependent on how the pandemic will progress. The state of Victoria,
Australia (where Nectar Farms is located) is experiencing a worsening of the corona situa-
tion with increasing confirmed cases and new lockdown measures are being imposed. To
compensate for this development, we have increased the previous risk-adjustment of the
order to 60 percent, up from previous 50 percent. If the order goes through as we have
assumed, Heliospectra will receive the down payment in Q1, and the first part of the order
will be delivered in Q2.

As can be seen in Figure 2 below, the cash reserves are quickly depleting during these
stressful times and we expect the cash holdings to barely stay positive during Q4. However,
if the down payment from Nectar Farms is paid in in Q4, the financial situation might
change quickly. To make sure that the cash balance remains positive in our economic sce-
nario we have included a SEK 50 million capital increase in Q1. Our previous scenario con-
tained a SEK 25 million capital increase in Q2. The company has been granted financial
support both in Sweden and in Canada, but since we don’t know the size of the support,
we have chosen to overlook this aid for now, and lean towards the company having to
provide financial means itself. After updating our valuation model with the latest adjust-
ments, it is now pointing at a lower value than before and we consequently lower our valu-
ation interval to SEK 5.00 — 7.50 per share.

Hgure 2: Cash flow and cashholdings
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Source: Vastra Hamnen Corporate Finance
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Income Statement - Annual Data
k SEK 2018 2019 2020e 2021e 2022e 2023e 2024e 2025e
Net revenues 45370 25530 39 166 134 525 249 560 371730 480 065 561 201
Other revenues 615 1310 72 - - - - -
Total revenues 45 985 26 840 39238 134 525 249 560 371730 480 065 561 201
Cost of goods sold (30 057) (14 555) (22 622) (83911) (159 105) (238 543) (306 918) (356 780)
Personnel costs (23 854) (33873) (34 267) (37 676) (44 079) (50 405) (55 115) (58 387)
Other external costs (22 481) (25 627) (24 201) (33908) (39671) (45 365) (49 603) (52 548)
Other operating expenses (120) (496) (640) - - - - -
EBITDA (30527) (47 711) (42 492) (20 969) 6 705 37417 68 429 93 486
Amortisation & depreciation (2725) (3832) (3 665) (3473) (4 016) (4 458) (4 818) (5112)
EBIT (33252) (51543) (46 157) (24 442) 2689 32959 63 611 88 374
Financials, net (52) (133) 5 (93) (93) (93) (93) (93)
EBT (33304) (51 676) (46 152) (24 535) 2596 32 866 63 518 88 281
Taxes - - - - - - - -
Net profit (33304) (51 676) (46 152) (24 535) 2596 32 866 63 518 88 281
Earnings per share (SEK) (1,30) (1,11) (0,83) (0,38) 0,04 0,51 0,98 1,37
Growth (%)
Net revenues na na na na na na na na
EBITDA na na na na na 458,1% 82,9% 36,6%
EBIT na na na na na 1125,6% 93,0% 38,9%
Net profit na na na na na 1165,8% 93,3% 39,0%
% of revenues (%)
EBITDA margin neg neg neg neg 2,7% 10,1% 14,3% 16,7%
EBIT margin neg neg neg neg 1,1% 8,9% 13,3% 15,7%
EBT margin neg neg neg neg 1,0% 8,8% 13,2% 15,7%
Profit margin neg neg neg neg 1,0% 8,8% 13,2% 15,7%
Personnel costs 52,6% 132,7% 87,5% 28,0% 17,7% 13,6% 11,5% 10,4%
Total OPEX 102,4% 235,0% 150,9% 53,2% 33,6% 25,8% 21,8% 19,8%
Profitability (%)
ROE neg neg neg neg 6,1% 43,6% 45,7% 38,9%
ROIC neg neg neg neg 5,3% 54,6% 106,4% 144,3%
ROCE neg neg neg neg 4,1% 30,6% 33,7% 29,4%
Source: Vastra Hamnen Corporate Finance
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Balance Sheet - Annual Data

2020-08-24

k SEK 2018 2019 2020e 2021e 2022e 2023e 2024e 2025e
Inventories 5499 15931 9 080 20 427 30385 44 595 54 067 61411
Short term receivables 6 869 7150 10 603 40 129 59 439 86 756 106 003 120 945
Cash and cash equivalents 11 165 54 243 985 7230 12 011 37 156 101 141 188 286
Total current assets 23533 77 324 20 668 67 786 101 836 168 507 261 212 370643
Tangible assets 1309 2125 2257 3323 4190 4897 5472 5941
Intangible assets 15 316 14 548 13961 15824 17 340 18 576 19 582 20 401
Total fixed assets 16 625 16 673 16 219 19 146 21530 23472 25054 26 343
Total assets 40 158 93 997 36 887 86 933 123 366 191 979 286 266 396 985
Accounts payable 6 035 - 4072 15104 28 639 42 938 55 245 64 220
Short term liabilities 8566 24110 9108 22 656 42 958 64 407 82 868 96 331
Total current liabilities 14 601 24110 13180 37 760 71597 107 344 138 113 160 551
Long term liabilities 9 800 9 200 9273 9273 9273 9273 9273 9273
Other provisions 550 - - - - - - -
Total equity 15 207 60 687 14 435 39 900 42 496 75 362 138 880 227 161
Total equity and liabilities 40 158 93 997 36 887 86 933 123 366 191 979 286 266 396 985
Source: Vastra Hamnen Corporate Finance
Cash flow statement
k SEK 2018 2019 2020e 2021e 2022e 2023e 2024e 2025e
Operating activities (30 359) (47 776) (42 638) (21 062) 6612 37324 68 336 93 393
Changes in w orking capital 4771 (1754) (7 532) (16 293) 4 569 (5 780) 2049 152
Investing activities (3 280) (4 066) (3211) (6 400) (6 400) (6 400) (6 400) (6 400)
Financing activities (600) 96 647 124 50 000 - - - -
Cash flow for the period (29 468) 43078 (53 258) 6245 4782 25 144 63 985 87 145
Beginning cash balance 40 633 11 165 54 243 985 7230 12 011 37 156 101 141
Ending cash balance 11 165 54 243 985 7230 12011 37 156 101 141 188 286
Source: Vastra Hamnen Corporate Finance
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Income Statement - Quarterly Data

2020-08-24

k SEK Q3 2019 Q4 2019 Q1 2020 Q2 2020 Q3 2020e Q4 2020e Q1 2021e Q2 2021e
Net revenues 6 002 2784 15 200 4674 6391 12 901 19 247 25169
Other revenues 1009 150 50 22 - - - -
Total revenues 7011 2934 15 250 4 696 6391 12 901 19 247 25169
Cost of goods sold (3865) (1619) (7 947) (3693) (3 256) (7 725) (11 559) (15 100)
Personnel costs (9 629) (9552) (9 031) (8172) (8521) (8 543) (8816) (9343)
Other external costs (4 815) (8931) (6 576) (3974) (6 817) (6 834) (7 934) (8 409)
Other operating expenses 67 (378) 326 (966) - - - -
EBITDA (11 231) (17 546) (7 978) (12 109) (12 204) (10 201) (9 063) (7 683)
Amortisation & depreciation (970) (956) (1079) (1075) (737) (775) (811) (850)
EBIT (12 201) (18 502) (9 057) (13184) (12 940) (10 976) (9874) (8533)
Financials, net (18) (11) 4 47 (23) (23) (23) (23)
EBT (12 219) (18 513) (9 053) (13137) (12 963) (10 999) (9897) (8 556)
Taxes - - - - - - - -
Net profit (12 219) (18 513) (9 053) (13137) (12 963) (10 999) (9897) (8 556)
Earnings per share (SEK) (0,26) (0,33) (0,16) (0,24) (0,23) (0,20) (0,15) (0,13)
Y-0-Y Growth (%)
Net revenues na na na na na na na na
EBITDA na na na na na na na na
EBIT na na na na na na na na
Net profit na na na na na na na na
% of revenues (%)
EBITDA margin neg neg neg neg neg neg neg neg
EBIT margin neg neg neg neg neg neg neg neg
EBT margin neg neg neg neg neg neg neg neg
Profit margin neg neg neg neg neg neg neg neg
Personnel costs 160,4% 343,1% 59,4% 174,8% 133,3% 66,2% 45,8% 37,1%
Total OPEX 239,5% 677,5% 100,5% 280,5% 240,0% 119,2% 87,0% 70,5%
Profitability (%)
ROE neg neg neg neg neg neg neg neg
ROIC neg neg neg neg neg neg neg neg
ROCE neg neg neg neg neg neg neg neg
Source: Vastra Hamnen Corporate Finance
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Balance Sheet - Quarterly Data
k SEK Q3 2019 Q4 2019 Q1 2020 Q2 2020 Q3 2020e Q4 2020e Q1 2021e Q2 2021e
Inventories 11010 15931 13029 12 474 11 141 9080 7 601 9929
Short termreceivables 12 370 7 150 17 009 9409 5253 10 603 15819 20 687
Cash and cash equivalents 13 863 54 243 33933 25871 10 251 985 49 588 23 820
Total current assets 37 243 77 324 63971 47 754 26 645 20 668 73 008 54 435
Tangible assets 1340 2125 2010 1853 2 060 2257 2544 2817
Intangible assets 14 865 14 548 13735 12 877 13433 13961 14 463 14 940
Total fixed assets 16 205 16 673 15 745 14 730 15494 16 219 17 008 17 757
Total assets 53448 93 997 79716 62 484 42 139 36 887 90 016 72193
Accounts payable 12 653 - - - 2973 4072 4722 6 775
Short term liabilities - 24 110 19 070 14 814 4 459 9108 21483 10 163
Total current liabilities 12 653 24110 19 070 14 814 7432 13180 26 205 16 938
Long term liabilities 9 350 9 200 9 050 9273 9273 9273 9273 9273
Other provisions - - - - - - - -
Total equity 31 446 60 687 51 595 38397 25434 14 435 54 538 45981
Total equity and liabilities 53 449 93 997 79715 62 484 42 139 36 887 90 016 72193
Source: Vastra Hamnen Corporate Finance
Cash flow statement
k SEK Q3 2019 Q4 2019 Q1 2020 Q2 2020 Q3 2020e Q4 2020e Q1 2021e Q2 2021e
Operating activities (11 204) (17 612) (8 016) (12 171) (12 227) (10 224) (9 086) (7 706)
Changes in w orking capital (2 342) 11 768 (11 997) 3899 (1893) 2 459 9289 (16 462)
Investing activities (1 280) (1 435) (151) (60) (1 500) (1 500) (1 600) (1 600)
Financing activities (358) 47 659 (146) 270 - - 50 000 -
Cash flow for the period (15 184) 40 380 (20 310) (8062) (15 620) (9 266) 48 603 (25 768)
Beginning cash balance 29 047 13863 54 243 33933 25871 10 251 985 49 588
Ending cash balance 13 863 54 243 33933 25871 10 251 985 49 588 23820
Source: Vastra Hamnen Corporate Finance
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Disclaimer
This marketing material has been prepared by Vastra Hamnen Corporate Finance AB (”Vastra Hamnen”).

The material has not been prepared in accordance with the regulations designed to promote the independence
of investment research and it is not subject to any legal prohibition on dealing ahead of the dissemination of the
report.

The material has been prepared on the basis of publicly available information that Vastra Hamnen has deemed
to be reliable. However, it cannot be guaranteed that the information is correct. The material is published for
marketing purposes and does not purport to constitute a basis for any investment decision. The information
provided herein does not constitute investment advice and neither does the information take into consideration
the individual needs, goals and circumstances of any particular recipient of this material. The reader is recom-
mended to seek supplementary information elsewhere and to obtain relevant and specific professional advice
before making any investment decision.

All views, opinions and conclusions communicated through this material shall be seen as valid on the publication
date of this report only and are subject to change without notice. None of the information herein shall be con-
strued as a recommendation or solicitation for the purchase or sale of any financial instrument.

In no event will Vastra Hamnen be liable for direct, indirect or incidental damages resulting from the information
in this report. Financial instruments can decrease as well as increase in value. Past performance is not indicative
of future results.

The material is not directed at any such person, physical or legal, to whom the distribution of such material would
imply a risk of violation of any laws or regulations applicable in Sweden or any other jurisdiction.

Contents of this report shall not be copied, reproduced or distributed to any third party without prior written
permission from Vastra Hamnen.

Conflicts of interest

Recipients should note that this material has been commissioned by the company mentioned in this report and
that Vastra Hamnen has received remuneration from the company for the production of the report. The remu-
neration is fixed and predetermined and in no way dependent on the content of the report or the views ex-
pressed herein.

The company mentioned in the report has reviewed the material prior to publication. The recipient may assume
that this review has led to changes in the factual information presented in the report. Any assumptions, conclu-
sions and scenarios are however the result of Vdstra Hamnen’s own analysis of available information.

Vastra Hamnen has internal rules prohibiting all of its employees from buying or selling shares issued by compa-
nies with which Vastra Hamnen has ongoing agreements to produce marketing material like the present.

Readers of this material are made aware that one of Heliospectra’s main owners is Midroc New Technology AB,
whose ownership interest is 11.5 percent of the capital and votes. Midroc New Technology AB is a fully owned
subsidiary to Midroc Invest AB, which also holds a minority stake in Vastra Hamnen. Midroc Invest AB has in no
way been involved in the production of this material nor influenced its contents.

Véastra Hamnen Corporate Finance AB
Jungmansgatan 12

211 11 Malmo

Telefon: +46 40 200 250 -
E-post: info@vhcorp.se VASTRA HAMNEN

www.vhcorp.se CORPORATE FINANCE
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