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Update: Report Q2 2021 2021-08-24 

Heliospectra: Still Covid-impacted 

• Product portfolio strengthened 

• Nectar Farms order cancelled 

• We lower our fair value interval to SEK 4.30 – 6.70 per share 
  

 

Heliospectra’s report for Q2 included lower revenues but higher gross mar-

gins than expected. The order of SEK 72 million from Nectar Farms was also 

cancelled during the quarter, something we wrote about in our last update. 

The launch of a newly upgraded helioCORE 2.0 was announced as well, 

along with a couple of new orders. The order intake excluding the Nectar 

Farms order is solid yet impacted by the Covid-pandemic, hence we make 

some revisions to our sales forecast up until the end of next year. We there-

fore lower our valuation interval to SEK 4.30 – 6.70 per share.   

The order intake for the second quarter amounted to SEK -61.5 million, but 

excluding the cancellation of the Nectar Farms order the number 

amounted to SEK 10.2 million. Revenue came in at around SEK 8.8 million 

and cost of goods sold at SEK 4.9 million. This implies a gross margin of 

43.8% was achieved during the quarter, a margin substantially higher than 

the 29.3% posted during Q1 this year. The revenue decreased by about SEK 

1 million compared to the previous quarter, but in comparison to the heav-

ily Covid-19 influenced Q2 of 2020, revenue increased by 87%. 

The cancellation of the order from Nectar Farms was carried out in April 

during the quarter. The order value was a significant SEK 72 million and 

even though it is positive that Heliospectra was chosen for the project, we 

always deemed the order as risky. Hence, we risk adjusted the order down 

to 40 percent of its original value in our valuation model. This has now been 

removed from our revenue forecast going forward. It should be pointed 

out that Heliospectra seemed to share our thoughts regarding the risk of 

the order since they demanded an advance payment before starting pro-

duction. As far as we know, no such advance payment was made, and no 

production was done from Heliospectra’s side. Therefore, Heliospectra 

should not suffer any losses apart from the foregone future revenue.   

  

Analysts Alf Riple, CFA
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alf.riple@vhcorp.se
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Market cap (MSEK): 222,5  

Enterprise Value (MSEK): 176,4  

Total number of shares (M): 77,25  

 - of w hich free f loat (M): 24,64  

VHCF fair value per share

DCF model SEK 4,30 - 6,70

Heliospectra AB

Address: Fiskhamnsgatan 2

414 58 Göteborg

Webpage: heliospectra.com

CEO: Ali Ahmadian

Main owners (30 Jun 2021) Capital (%)

Weland Värdepapper AB 22,5    

Weland Stål AB 18,6    

ADMA Förvaltnings AB 15,5    

Midroc New  Technology AB 11,5    

Avanza Pension 3,1      

Stock price history

 -1m  -3m  -12m

Change (%) -0,4 -13,0 -26,4

52 w k range (Low /Hi) - SEK 2,14 / 5,00

Source: FactSet

Table 1: Financial Overview

MSEK 2020 2021e 2022e 2023e 2024e

Total revenues 40,1 44,7 160,6 332,5 441,4

Grow th (%) 49,2% 11,6% 259,4% 107,0% 32,8%

EBITDA -36,1 -29,4 -9,1 30,7 61,7

EBITDA margin (%) neg neg neg 9,2% 14,0%

EBT -40,2 -33,3 -13,3 26,1 56,7

Cash holdings 55,5 21,8 4,1 51,9 120,1

Total assets 98,5 59,4 92,1 179,4 274,0

Total equity 67,9 34,5 26,2 52,3 109,0

Solidity (%) 68,9% 58,2% 28,4% 29,2% 39,8%

P/E neg neg neg 8,5 3,9

ROE neg neg neg 99,6% 108,4%

EV/EBIT (x) neg neg neg 6,7 3,1

EV/Sales (x) 4,4 3,9 1,1 0,5 0,4

Source: Västra Hamnen Corporate Finance

https://www.vhcorp.se/uploads/1732_Heliospectra_update_210428.pdf?pdf=Heliospectra_update_210428.pdf
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If we compare the outcome with our forecast, it becomes evident that our expectation 
regarding revenue was too high. Our forecast of SEK 11.3 million was SEK 2.5 million higher 
than the reported outcome. This discrepancy partly explains our high forecast of COGS, 
which was SEK 2.2 million higher than the outcome. The other explanation for our high 
COGS forecast is the fact that our gross margin estimate of 36% was lower than Heliospec-
tra’s impressive 44%. Previous gross margins have fluctuated somewhat, but if the com-
pany can continue to deliver impressive gross margins, then we may have to raise our fore-
cast somewhat. The other line items came in as expected with net profits differing by only 
SEK 0.5 million. Ultimately, cash and equity were almost exactly in line with our forecast. 

Figure 1 below illustrates the order intake for Heliospectra adjusted for the order from Nec-

tar Farms. The development has been positive since its bottom one year ago during Q2 

2020, but during Q2 this year, both revenue and the order intake decreased compared to 

Q1. There are two main takeaways from the figure. Firstly, a quarter’s order intake is a good 

proxy for the subsequent quarter’s revenue. Secondly, the trend illustrated in the figure 

makes it evident that we need to lower our revenue forecast for the upcoming quarters. 

We now expect revenue to total SEK 14 million for Q4 this year. Thereafter we assume the 

impact of Covid-19 will subside, meaning that the revenue growth in 2022 accelerates. We 

leave our revenue forecast from Q4 2022 and onwards unchanged. 

  

 

Table 2: Estimates vs actual, Q2 2021

kSEK Q2 '20 Q2 '21e Q2 '21 act Diff

Net Revenues 4 674 11 248 8 768 -2 480 

Other Revenues 22 0 13 13

Total Revenues 4 696 11 248 8 781 -2 467 

Cost of Goods Sold -3 693 -7 162 -4 926 2 236

Gross margin 21% 36% 44% 7%

Personnel Expenses -8 172 -6 565 -5 916 649

Other Operating Expenses -4 940 -5 384 -6 171 -787 

Total OPEX -16 805 -19 110 -17 013 2 097

EBITDA -12 109 -7 862 -8 232 -369 

Amortisation and Depreciation -1 075 -805 -998 -193 

EBIT -13 184 -8 668 -9 230 -562 

Net Financial Items 47 -24 0 24

EBT -13 137 -8 691 -9 230 -538 

Net Profit -13 137 -8 691 -9 230 -538 

Cash and Equivalents 25 871 35 285 35 138 -147 

Total Equity 38 397 51 884 51 343 -541 

Source: Västra Hamnen Corporate Finance

0

5

10

15

20

25

30

Q1
17

Q2
17

Q3
17

Q4
17

Q1
18

Q2
18

Q3
18

Q4
18

Q1
19

Q2
19

Q3
19

Q4
19

Q1
20

Q2
20

Q3
20

Q4
20

Q1
21

Q2
21

M
SE

K

Source: Heliospectra, Västra Hamnen Corporate Finance

Figure 1: Net sales and orders excluding Nectar Farms order

Net sales Order intake
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Short-term revenue 
forecast decreased 
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Two of the significant orders announced during the quarter were from G&M Family Farm 

and San Juan Strains Inc. respectively. The former is based in Newfoundland and Labrador 

in Canada with an order value of about SEK 2.1 million whilst the latter is based in Colorado 

in the US with an order value of about SEK 2.2 million. Furthermore, Heliospectra has signed 

partnership agreements with two new resellers. MineARC Systems supplies and manufac-

tures controlled environments and will offer Heliospectra’s products on the Australian mar-

ket whilst Harahara Inc. supplies cultivation solutions and will act as a reseller on the Japa-

nese market.  

The company is also strengthening its product portfolio going forward; the launch of heli-

oCORE 2.0 was announced during the quarter. The helioCORE software was launched back 

in 2018 but after numerous trials and feedback from customers, an updated version of the 

software has now been announced during the quarter. The plant science software, which 

allows for automated solutions to be used, is expected to be launched by Q3 this year. 

Furthermore, the company’s patented biosensor technology, which allows for growers to 

dynamically alter production conditions, will integrate with the updated helioCORE 2.0. The 

goal is to bring the biosensor technology to the market early next year. 

Looking ahead it is worth highlighting Heliospectra’s cash flow situation. The stock warrant 

program for executives, P02, expired in April out-of-the-money and was therefore not ex-

ecuted. As it stands now, the stock warrants for executives P03 and warrants for share-

holders T02 are both out-of-the-money. Without this inflow of capital, Heliospectra’s cash 

position will reach zero during Q3 2022, according to our forecast. It should be noted that 

things can change quickly and the warrants might become in-the-money, but as things 

stand now some sort of capital injection is necessary before Q3 2022. 

All things considered, we have decided to lower our estimates regarding revenue for the 

upcoming quarters. Our expectation in the short-term is that Covid-19 will continue to neg-

atively influence sales. However, from the beginning of Q1 2022 we forecast an ambitious 

revenue growth that depends on the impact of Covid-19 subsiding and on demand for He-

liospectra’s products to increase substantially. The pandemic might not subside as we ex-

pect and we may have to revise down our forecast slightly, but this should be compensated 

for by a potential increase in gross margin, which we for now leave unchanged, if margins 

are kept at current levels. 

After updating our valuation model with the aforementioned modifications, we arrive at a 

lower fair value than before, cf. Table 3 below. We subsequently lower our valuation inter-

val to SEK 4.30 – 6.70 per share.  

 

  

MSEK 2021e 2022e 2023e 2024e 2025e 2026e 2027e 2028e

Total revenues 44,5       160,6     332,5   441,4   521,9   588,0   651,3   713,6   

EBIT -33,3 -13,2 26,2 56,8 81,2 100,8 119,5 138,4

EBIT margin -74,8% -8,2% 7,9% 12,9% 15,6% 17,1% 18,4% 19,4%

Adj. Taxes 0,0 0,0 0,0 0,0 0,0 0,0 -3,8 -28,5 

NOPLAT (= EBIT - tax) -33,3 -13,2 26,2 56,8 81,2 100,8 115,8 109,9

Depreciation 3,9 4,1 4,5 4,9 5,2 5,4 5,6 5,7

Capex + Working cap -6,5 -13,5 17,2 6,7 1,8 -0,4 -1,5 -1,4 

Net cash flow -35,9 -22,7 47,9 68,4 88,2 105,8 119,8 114,2

DCF (MSEK)

WACC 16,0% 16,0%

Enterprise value (EV) 616,2     616,2     50% 60% 70% 80%

Prob of profitability 50% 80% 20% 3,10 3,70 4,20 4,80

Risk adjusted EV 308,1     493,0     18% 3,60 4,30 4,90 5,60

Warrants -2,2 -2,2 16% 4,30 5,10 5,90 6,70

Net cash (= cash - debt) 25,7 25,7 14% 5,20 6,20 7,20 8,20

Fair value market cap 331,6     516,5     12% 6,60 7,80 9,10 10,30

Diluted no of shares (M) 77,25     77,25     

Fair value/share (SEK) 4,30       6,70       

Source: Västra Hamnen Corporate Finance

Sensitivity analysis (value per share, SEK)

Prob of profitability

W
A

C
C

Table 3: DCF model assumptions

New orders and 
partnerships 

Strengthening  
product portfolio 

Possible capital  
injection 

Changes to the 
valuation model 
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Income Statement - Annual Data

kSEK 2020 2021e 2022e 2023e 2024e 2025e 2026e 2027e

Net revenues 38 634 44 517 160 589 332 463 441 358 521 882 588 041 651 304

Other revenues 1 422 166 0 0 0 0 0 0

Total revenues 40 056 44 683 160 589 332 463 441 358 521 882 588 041 651 304

Cost of goods sold -25 093 -27 991 -102 743 -214 013 -282 745 -332 459 -373 914 -413 768 

Personnel costs -28 849 -25 672 -35 891 -46 225 -51 005 -54 226 -56 792 -59 165 

Other external costs -20 450 -20 638 -31 093 -41 493 -45 905 -48 804 -51 113 -53 248 

Other operating expenses -1 767 217 0 0 0 0 0 0

EBITDA -36 103 -29 401 -9 138 30 731 61 702 86 393 106 221 125 123

Amortisation & depreciation -4 138 -3 880 -4 109 -4 534 -4 880 -5 162 -5 392 -5 579 

EBIT -40 241 -33 280 -13 247 26 197 56 822 81 231 100 830 119 544

Financials, net 8 -52 -94 -94 -94 -94 -94 -94 

EBT -40 233 -33 332 -13 341 26 103 56 728 81 137 100 735 119 450

Taxes 0 0 0 0 0 0 0 -3 645 

Net profit -40 233 -33 332 -13 341 26 103 56 728 81 137 100 735 115 806

Earnings per share (SEK) -0,68 -0,43 -0,17 0,33 0,73 1,04 1,29 1,48

Growth (%)

Net revenues 49,2% 11,6% 259,4% 107,0% 32,8% 18,2% 12,7% 10,8%

EBITDA na na na na 100,8% 40,0% 23,0% 17,8%

EBIT na na na na 116,9% 43,0% 24,1% 18,6%

Net profit na na na na 117,3% 43,0% 24,2% 15,0%

% of revenues (%)

EBITDA margin neg neg neg 9,2% 14,0% 16,6% 18,1% 19,2%

EBIT margin neg neg neg 7,9% 12,9% 15,6% 17,1% 18,4%

EBT margin neg neg neg 7,9% 12,9% 15,5% 17,1% 18,3%

Profit margin neg neg neg 7,9% 12,9% 15,5% 17,1% 17,8%

Personnel costs 74,7% 57,7% 22,3% 13,9% 11,6% 10,4% 9,7% 9,1%

Total OPEX 132,2% 103,5% 41,7% 26,4% 22,0% 19,7% 18,3% 17,3%

Profitability (%)

ROE neg neg neg 99,6% 108,4% 74,4% 53,0% 39,8%

ROIC neg neg neg 211,4% neg neg neg 0,0%

Source: Västra Hamnen Corporate Finance
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Balance Sheet - Annual Data

kSEK 2020 2021e 2022e 2023e 2024e 2025e 2026e 2027e

Inventories 18 261 8 631 25 899 40 637 50 084 57 404 63 911 70 489

Short term receivables 9 999 9 235 40 217 63 105 78 402 90 255 100 534 111 006

Cash and cash equivalents 55 458 21 838 4 069 51 879 120 145 208 214 313 956 433 809

Total current assets 83 718 39 703 70 185 155 621 248 632 355 873 478 400 615 304

Tangible assets 1 819 2 186 3 265 4 143 4 858 5 441 5 916 6 302

Intangible assets 12 945 17 463 18 676 19 663 20 468 21 123 21 657 22 091

Total fixed assets 14 764 19 649 21 940 23 806 25 326 26 564 27 572 28 394

Total assets 98 482 59 353 92 125 179 427 273 958 382 437 505 973 643 698

Accounts payable 0 6 158 22 603 47 083 62 204 73 141 82 261 91 029

Short term liabilities 21 207 9 237 33 905 70 624 93 306 109 711 123 392 136 543

Total current liabilities 21 207 15 395 56 508 117 707 155 510 182 852 205 653 227 572

Long term liabilities 9 384 9 412 9 412 9 412 9 412 9 412 9 412 9 412

Other provisions 0 0 0 0 0 0 0 0

Total equity 67 891 34 547 26 205 52 309 109 037 190 174 290 909 406 715

Total equity and liabilities 98 482 59 354 92 126 179 428 273 959 382 438 505 974 643 699

Source: Västra Hamnen Corporate Finance

Cash flow statement

kSEK 2020 2021e 2022e 2023e 2024e 2025e 2026e 2027e

Operating activities -36 522 -29 430 -9 232 30 637 61 608 86 299 106 127 121 384

Changes in w orking capital -8 082 4 582 -7 137 23 573 13 058 8 169 6 015 4 869

Investing activities -2 230 -11 124 -6 400 -6 400 -6 400 -6 400 -6 400 -6 400 

Financing activities 50 785 -3 5 000 0 0 0 0 0

Cash flow for the period 1 215 -35 974 -17 769 47 810 68 266 88 068 105 742 119 853

Beginning cash balance 54 243 55 458 19 484 1 715 49 525 117 791 205 860 311 602

Ending cash balance 55 458 19 484 1 715 49 525 117 791 205 860 311 602 431 455

Source: Västra Hamnen Corporate Finance
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Income Statement - Quarterly Data

kSEK Q3 2020 Q4 2020 Q1 2021 Q2 2021 Q3 2021e Q4 2021e Q1 2022e Q2 2022e

Net revenues 7 464 11 296 9 960 8 768 11 745 14 044 21 690 31 953

Other revenues 769 581 153 13 0 0 0 0

Total revenues 8 233 11 877 10 113 8 781 11 745 14 044 21 690 31 953

Cost of goods sold -5 088 -8 365 -7 044 -4 926 -7 270 -8 751 -13 705 -20 235 

Personnel costs -6 048 -5 598 -6 322 -5 916 -6 582 -6 852 -7 617 -8 359 

Other external costs -4 318 -5 582 -3 663 -5 757 -5 463 -5 756 -6 474 -7 188 

Other operating expenses -241 -886 631 -414 0 0 0 0

EBITDA -7 462 -8 554 -6 285 -8 232 -7 569 -7 314 -6 105 -3 829 

Amortisation & depreciation -1 057 -927 -1 016 -998 -916 -950 -982 -1 013 

EBIT -8 519 -9 481 -7 301 -9 230 -8 485 -8 264 -7 088 -4 842 

Financials, net -39 -4 -5 0 -24 -24 -24 -24 

EBT -8 558 -9 485 -7 306 -9 230 -8 509 -8 288 -7 111 -4 866 

Taxes 0 0 0 0 0 0 0 0

Net profit -8 558 -9 485 -7 306 -9 230 -8 509 -8 288 -7 111 -4 866 

Earnings per share (SEK) -0,15 -0,12 -0,09 -0,12 -0,11 -0,11 -0,09 -0,06 

Y-o-Y Growth (%)

Net revenues 75,3% 44,3% -14,9% -13,2% 33,8% 19,6% 54,4% 47,3%

EBITDA na na na na na na na na

EBIT na na na na na na na na

Net profit na na na na na na na na

% of revenues (%)

EBITDA margin neg neg neg neg neg neg neg neg

EBIT margin neg neg neg neg neg neg neg neg

EBT margin neg neg neg neg neg neg neg neg

Profit margin neg neg neg neg neg neg neg neg

Personnel costs 81,0% 49,6% 63,5% 67,5% 56,0% 48,8% 35,1% 26,2%

Total OPEX 142,1% 106,8% 93,9% 137,9% 102,6% 89,8% 65,0% 48,7%

Profitability (%)

ROE neg neg neg neg neg neg neg neg

ROIC neg neg neg neg neg neg neg neg

Source: Västra Hamnen Corporate Finance
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Balance Sheet - Quarterly Data

kSEK Q3 2020 Q4 2020 Q1 2021 Q2 2021 Q3 2021e Q4 2021e Q1 2022e Q2 2022e

Inventories 17 091 18 261 17 667 20 176 9 560 8 631 9 011 13 305

Short term receivables 10 181 9 999 8 137 9 434 8 366 9 235 14 262 21 010

Cash and cash equivalents 18 500 55 458 45 651 35 138 30 502 21 838 12 364 4 290

Total current assets 45 772 83 718 71 455 64 748 48 429 39 703 35 638 38 605

Tangible assets 1 753 1 819 1 648 1 558 1 880 2 186 2 477 2 753

Intangible assets 12 090 12 945 14 459 16 757 17 119 17 463 17 790 18 101

Total fixed assets 13 843 14 764 16 107 18 315 18 999 19 649 20 267 20 853

Total assets 59 615 98 482 87 562 83 063 67 428 59 353 55 904 59 459

Accounts payable 0 0 0 0 6 073 6 158 7 623 10 991

Short term liabilities 20 552 21 207 17 571 22 309 9 110 9 237 11 435 16 487

Total current liabilities 20 552 21 207 17 571 22 309 15 183 15 395 19 058 27 478

Long term liabilities 9 268 9 384 9 415 9 412 9 412 9 412 9 412 9 412

Other provisions 0 0 0 0 0 0 0 0

Total equity 29 795 67 891 60 576 51 343 42 834 34 547 27 435 22 570

Total equity and liabilities 59 615 98 482 87 562 83 064 67 429 59 354 55 905 59 460

Source: Västra Hamnen Corporate Finance

Cash flow statement

kSEK Q3 2020 Q4 2020 Q1 2021 Q2 2021 Q3 2021e Q4 2021e Q1 2022e Q2 2022e

Operating activities -7 506 -8 829 -6 267 -8 232 -7 593 -7 338 -6 129 -3 852 

Changes in w orking capital 349 -333 -1 180 932 4 557 273 -1 744 -2 622 

Investing activities -170 -1 849 -2 359 -5 565 -1 600 -1 600 -1 600 -1 600 

Financing activities -44 47 969 0 -3 0 0 0 0

Cash flow for the period -7 371 36 958 -9 806 -12 868 -4 636 -8 665 -9 473 -8 074 

Beginning cash balance 25 871 18 500 55 458 45 651 35 138 30 502 21 838 12 364

Ending cash balance 18 500 55 458 45 651 35 138 30 502 21 838 12 364 4 290

Source: Västra Hamnen Corporate Finance
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Disclaimer 
This marketing material has been prepared by Västra Hamnen Corporate Finance AB (”Västra Hamnen”).  

The material has not been prepared in accordance with the regulations designed to promote the independence of investment 
research and it is not subject to any legal prohibition on dealing ahead of the dissemination of the report. 

The material has been prepared on the basis of publicly available information that Västra Hamnen has deemed to be reliable. 
However, it cannot be guaranteed that the information is correct. The material is published for marketing purposes and does 
not purport to constitute a basis for any investment decision. The information provided herein does not constitute investment 
advice and neither does the information take into consideration the individual needs, goals and circumstances of any partic-
ular recipient of this material. The reader is recommended to seek supplementary information elsewhere and to obtain rele-
vant and specific professional advice before making any investment decision. 

All views, opinions and conclusions communicated through this material shall be seen as valid on the publication date of this 
report only and are subject to change without notice. None of the information herein shall be construed as a recommendation 
or solicitation for the purchase or sale of any financial instrument. 

In no event will Västra Hamnen be liable for direct, indirect or incidental damages resulting from the information in this 
report. Financial instruments can decrease as well as increase in value. Past performance is not indicative of future results. 

The material is not directed at any such person, physical or legal, to whom the distribution of such material would imply a 
risk of violation of any laws or regulations applicable in Sweden or any other jurisdiction. 

Contents of this report shall not be copied, reproduced or distributed to any third party without prior written permission 
from Västra Hamnen. 

 
Conflicts of interest 
Recipients should note that this material has been commissioned by the company mentioned in this report and that Västra 
Hamnen has received remuneration from the company for the production of the report. The remuneration is fixed and pre-
determined and in no way dependent on the content of the report or the views expressed herein. 

The company mentioned in the report has reviewed the material prior to publication. The recipient may assume that this 
review has led to changes in the factual information presented in the report. Any assumptions, conclusions and scenarios are 
however the result of Västra Hamnen’s own analysis of available information. 

Västra Hamnen has internal rules prohibiting all of its employees from buying or selling shares issued by companies with 
which Västra Hamnen has ongoing agreements to produce marketing material like the present. 

Readers of this material are made aware that one of Heliospectra’s main owners is Midroc New Technology AB, whose own-
ership interest is 11.5 percent of the capital and votes. Midroc New Technology AB is a fully owned subsidiary to Midroc 
Invest AB, which also holds a minority stake in Västra Hamnen. Midroc Invest AB has in no way been involved in the production 
of this material nor influenced its contents.  
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