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16 September 2025

The Directors

Fairaction International Pty Ltd
Level 13 333-339 George St Sydney
NSW 2000

Dear Directors,

DOCUMENTS FOR YOUR ATTENTION
Please find enclosed the following documents for your attention:

1. Our signed audit report; and
2. Our management letter in regards to the audit.

Our fee for the audit will be emailed separately.
Please do not hesitate to call us on 1300 284 330 if you have any queries in regards to this matter.
Yours faithfully

AMW AUDIT
Chartered Accountants

NR—

MARTIN SHONE
Principal & Registered Company Auditor

Enc.

AMW Audit | 1300 284 330 | info@amwaudit.com.au | Reaistered Auditor Number 314299

Liability limited by a scheme approved under Professional Standards Legislation.
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Statement of Profit or Loss and Other Comprehensive Income

Fairaction International Pty Ltd
For the year ended 30 June 2025

Notes 2025 2024
Continuing operations

Revenue from continuing operations 02 1,133,997 967,209
Total revenue 1,133,997 967,209
Employee expenses (106,067) (49,950)
Contractor expenses (3,138) (396)
Program expenses 03 (615,587) (956,629)
Other expenses (63,661) (77,245)
Doubtful Debts (762,699) (511,411)

(1,551,152) (1,595,631)
Net profit/(loss) before tax (417,155) (628,422)
Income tax (expense)/benefit - -
Net profit/(loss) after tax (417,155) (628,422)
Other comprehensive income/(loss), net of income tax - -
Total comprehensive Profit/(Loss) (417,155) (628,422)

The accompanying notes form part of these financial statements.
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Statement of Financial Position

Fairaction International Pty Ltd
For the year ended 30 June 2025

Notes 2025 2024
Assets
Current Assets
Cash and Cash Equivalents 04 43,668 30,910
Fixed Assets 05 4,530 5,875
Total Current Assets 48,198 36,785
Non-Current Assets
Trade Debtors 3,385,522 2,622,823
Provision for Doubtful Debts (3,385,522) (2,622,823)
Total Non-Current Assets - -
Total Assets 48,198 36,785
Liabilities
Current Liabilities
Trade and Other Payables 06 4,904,322 4,475,754
Total Current Liabilities 4,904,322 4,475,754
Total Liabilities 4,904,322 4,475,754
Net Liabilities (4,856,124) (4,438,968)
Equity
Current Year Earnings (417,155) (628,422)
Retained Earnings (4,438,968) (3,810,546)
Total Equity (4,856,124) (4,438,968)

The accompanying notes form part of these financial statements.
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Statement of Changes in Equity

Fairaction International Pty Ltd
For the year ended 30 June 2025

Balance as at 1 July 2023 (3,810,546)
Loss for the Year (628,422)
Total comprehensive Loss for The Year (628,422)
Balance as at 30 June 2024 (4,438,968)
Balance as at 1 July 2024 (4,438,968)
Loss for the Year (417,155)
Total comprehensive Loss for The Year (417,155)
Balance as at 30 June 2025 (4,856,124)

The accompanying notes form part of these financial statements.
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Statement of Cash Flows

Fairaction International Pty Ltd
For the year ended 30 June 2025

Notes 2025 2024

Cash Flows from Operating Activities

Cash receipts from other operating activities 371,297 455,799

Cash payments for other operating activities (358,539) (308,911)
Net Cash Flows from Operating Activities 12,758 146,888
Cash Flows From Investing Activities

Purchase of Property, plant & equipment - (6,724)
Net Cash Flows from Investing Activities - (6,724)
Cash Flows From Financing Activities

Loans to related parties - (133,964)

Other cash items from financing activities - -
Net Cash Flows from Financing Activities - (133,964)
Cash and cash equivalents at the beginning of the year 30,910 24,710
Net increase in cash held 12,758 6,200
Cash and cash equivalents at the end of the year 04 43,668 30,910

The accompanying notes form part of these financial statements.
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Notes to the Financial Statements

Fairaction International Pty Ltd
For the year ended 30 June 2025

1. Statement of Significant Accounting Policies

The directors have determined that the company is not a reporting entity and accordingly, this financial
report is a financial report prepared for the sole purpose of distributing a financial report to third parties for
any other purpose. The directors have determined that the accounting policies adopted are appropriate to
meet the needs of the members.

The financial report has been prepared on an accrual basis and under the historical cost convention, except
for certain assets, which, as noted, have been written down to fair value as a result of impairment. Unless
otherwise stated, the accounting policies adopted are consistent with those of the prior year.

The accounting policies that have been adopted in the preparation of the statements are as follows:

Income Tax
The income tax expense for the year comprises current income tax expense. The entity is a Not-for-profit
organisation is exempt for tax purposes.

Property, Plant and Equipment
Property, plant and equipment is initially recorded at the cost of acquisition or fair value less, if applicable,

any accumulated depreciation and impairment losses. Plant and equipment that has been contributed at no
cost, or for nominal cost, is valued and recognised at the fair value of the asset at the date it is acquired. The
plant and equipment is reviewed annually by directors to ensure that the carrying amount is not in excess of
the recoverable amount from these assets. The recoverable amount is assessed on the basis of the expected
net cash flows that will be received from the utilisation of the assets and the subsequent disposal. The
expected net cash flows have been discounted to their present values in estimating recoverable amounts.
Increases in the carrying amount of land and buildings arising on revaluation are credited in equity to a
revaluation surplus. Decreases against previous increases of the same asset are charged against fair value
reserves in equity. All other decreases are charged to profit or loss.

Any accumulated depreciation at the date of revaluation is offset against the gross carrying amount of the
asset and the net amount is restated to the revalued amount of the asset.

Trade and Other Receivables

Trade receivables and other receivables, including distributions receivable, are recognised at the nominal
transaction value without taking into account the time value of money. If required a provision for doubtful
debt has been created.

Financial Assets

Investments held are originally recognised at cost, which includes transaction costs. They are subsequently
measured at fair value which is equivalent to their market bid price at the end of the reporting period.
Movements in fair value are recognised through an equity reserve.

Trade and Other Payables

Trade and other payables represent the liabilities for goods and services received by the company that
remain unpaid at 30 June 2025. Trade payables are recognised at their transaction price. They are subject to
normal credit terms and do not bear interest.
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Notes to the Financial Statements

Fairaction International Pty Ltd
For the year ended 30 June 2025

Employee Benefits

Provision is made for the liability for employee entitlements arising from services rendered by employees to
30 June 2025. Employee benefits have been measured at the amounts expected to be paid when the liability
is settled, plus related costs.

Provisions

Provisions are recognised when the entity has a legal or constructive obligation resulting from past events, for
which it is probable that there will be an outflow of economic benefits and that outflow can be reliably
measured. Provisions are measured using the best estimate available of the amounts required to settle the
obligation at the end of the reporting period.

Cash and Cash Equivalents
Cash and cash equivalents include cash on hand, deposits held on call with banks, other short-term highly
liquid investments with original maturities of three months or less, and bank overdrafts.

Revenue Recognition

Revenue from the sale of goods is recognised upon the delivery of goods to customers.

Revenue from the rendering of services is recognised upon the delivery of the services to customers.
Revenue from commissions is recognised upon delivery of services to customers.

Revenue from interest is recognised using the effective interest rate method.

Revenue from donations is recognised as revenue.

All revenue is stated net of the amount of goods and services tax (GST).

Goods and Services Tax

Transactions are recognised net of GST, except where the amount of GST incurred is not recoverable from the
Australian Taxation Office (ATO).

Receivables and payables are stated inclusive of the amount of GST receivable or payable. The net amount of
GST recoverable from, or payable to, the ATO is included with other receivables or payables in the balance
sheet.

Leases

Finance leases are leases of fixed assets where substantially all of the risks and benefits incidental to
theownership of the asset are transferred to the entity, but the legal ownership is not transferred to the
entity.

Finance leases are capitalised by recording an asset and a corresponding liability at the lower of the amounts
equal to the fair value of the leased asset, or the minimum lease payments measured at present value
including any residual values.

Leased assets are depreciated on a straight-line basis over the shorter of their estimated useful lives or the
lease term.

Operating lease payments are charged to the income statement on a straight-line basis over the term of the
lease.

Lease incentives are deferred and amortised over the period of the lease.

Profits and losses on sale and leaseback transactions are recognised in the reporting period in which they
occur.
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Notes to the Financial Statements

Fairaction International Pty Ltd
For the year ended 30 June 2025

Grants

Grant revenue is recognised in the income statement when the entity receives the grant, when it is
probablethat the entity will receive the economic benefits of the grant and the amount can be reliably
measured.

If the grant has conditions attached which must be satisfied before the entity is eligible to receive the grant,
the recognition of the revenue will be deferred until those conditions are satisfied.

Where the entity incurs an obligation to deliver economic value back to the grant contributor, the transaction
is considered a reciprocal transaction and the revenue is recognised as a liability in the balance sheet until the
required service has been completed, otherwise the income is recognised on receipt.

Fairaction International receives non-reciprocal contributions of assets from the government and other
parties for a nominal or zero value. These assets are recognised at their fair value on the date of acquisition in
the balance sheet, with an equivalent amount of income recognised in the income statement.

Donations and bequests are recognised as revenue when received.

Going Concern

As of 30 June 2025, Fairaction International’s liabilities include accrued and deferred salary owed to the CEO
for the period 2017 to 2025.

The going concern basis has been adopted,supported by the following:

1. Cessation of further accruals: From FY2025 onward, no additional CEO salary will be accrued.

2. Voluntary service: The CEO has agreed to continue providing services without remuneration. As a result, no
CEO salary expenses will be incurred in FY2026 or future years unless otherwise agreed. These services are
treated as an in-kind gift, and their value may be recognised as non-monetary income, further strengthening
the organisation’s financial position by increasing income, reducing cash outflows, and preserving liquidity.

3. Flexible liability resolution: The existing deferred balance will be progressively reduced through partial
back-payments, made only when the organisation’s financial position allows. This ensures that repayments
remain aligned with available resources and do not place strain on operating cash flows

4. Debt forgiveness: The CEO has agreed to forgive the debt as necessary, and the appropriate accounting
treatment will be applied once the forgiveness mechanism is determined

5. No stakeholder risk: The liability poses no financial risk to the Board, donors, or project funders. It is a non-
demandable related-party obligation, repayable only from surplus cash and subject to forgiveness. It does not
affect the organisation’s ability to meet its obligations or operate sustainably.
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Notes to the Financial Statements

Fairaction International Pty Ltd
For the year ended 30 June 2025

2025 2024
02 Revenue
Revenue from continuing operations
Donations 35,679 40,500
Government Grants - 46,110
Service Revenue 1,098,317 880,598
1,133,997 967,209
03 Program expenses
International Program Expenses
Project/Program: Management, Design, Development,Implementation 103,622 29,391
and Monitoring
R&D for Sustainable Water Solution - Project development & 272,303 293,912
Implementation (International)
375,924 323,304
Domestic Program Expenses
R&D for Sustainable Water Solutions - Product Development (Australia) 175,150 538,839
Strategic Development 64,513 94,485
239,662 633,325
615,587 956,629
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Notes to the Financial Statements

Fairaction International Pty Ltd
For the year ended 30 June 2025

Note 2025 2024
04 Cash and Cash Equivalents
FA Banks Account 43,668 11,531
Fairaction International 19,379
43,668 30,910

Reconciliation to the Statement of Cash Flows
Cash and cash equivalents as shown in the statement of cash flows is reconciled to the related items in the
statement of financial position as follows

Balance as above 43,668 30,910
Changes - -
Balance as per statement of cash flows 43,668 30,910

05 Fixed Assets

Computer Equipment 6,724 6,724
Less: Accumulated Depreciation on Computer Equipment (2,194) (849)
4,530 5,875

06 Trade and other payables

Current

Accrued Expenses 6,300 19,310
GST 48,351 40,325
PAYG Withholdings Payable - 6,487
Superannuation Payable 1,725 -
Wages 440 -
Deferred CEO salary 4,847,506 4,409,633

4,904,322 4,475,754
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Notes to the Financial Statements

Fairaction International Pty Ltd
For the year ended 30 June 2025

07. Additional ACFID transparency disclosures
The following additional financial information has been prepared in accordance with the requirements
set out in the ACFID Code of Conduct. So They Can is an ACFID member and a signatory to the ACFID
Code of Conduct and is committed to full adherence to its requirements. The Code aims to improve
international development outcomes and increase stakeholder trust by enhancing the transparency and
accountability of member organisations. For further information on the Code please refer to the ACFID
Code of Conduct Guidance available at www.acfid.asn.au.

2025 2024
ACFID Format Income Statement
Revenue
Donations and gifts
- Monetary 35,679 1,408
- Non Monetary - 39,092
Grants - 46,110
Other income 1,098,318 880,598
Total Revenue 1,133,997 967,209
Expenditure
International Aid and Development Programs Expenditure
- Funds to International Programs 339,225 293,912
- Program Support Costs 38,490 29,391
377,715 323,303
Fundraising Costs
- Public 803 939
Accountability and Administration 40,330 80,542
Other 808,169 557,521
Community Education - -
1,227,017 962,306
Domestic Programs Expenditure 324,135 633,325
Total Expenditure 1,551,152 1,595,631
Shortfall of Revenue over Expenditure (417,155) (628,422)
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Directors' Declaration

In the opinion of the director of Fairaction International Pty Ltd (“the ‘Company’):

a. the accompanying financial statements and notes thereto, are in accordance with the Corporations Act
2001, including:

i complying with Australian Accounting Standards and the Corporations Regulations 2001, and other
mandatory professional reporting requirements;

ii. give a true and fair view of the financial position of the Company as at 30 June 2025 and of its
performance for the year ended on that date.

b. there are reasonable grounds to believe that Fairaction International Pty Ltd will be able to pay its debts
as and when they become due and payable subject to the disclosures in note 1.

Fitlecs,

Oluwagbemi Samuel Adeoti

Director

Date: 16 September 2025
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AUDITOR’S INDEPENDENCE DECLARATION UNDER THE CORPORATIONS ACT 2001

TO THE DIRECTORS OF FAIRACTION INTERNATIONAL PTY LTD

As auditor for the audit of the Fairaction International Pty Ltd for the year ended 30 June 2025, | declare
that, to the best of my knowledge and belief, during the year ended 30 June 2025 there has been:

1. No contraventions of the auditor independence requirements as set out in the Corporations Act
2001 in relation to the audit; and

2. No contraventions of any applicable code of professional conduct in relation to the audit.

Dated this 16™ day of September 2025

A Audid N

AMW AUDIT MARTIN SHONE
Chartered Accountants Principal & Registered Company Auditor

AMW Audit | 1300 284 330 | info@amwaudit.com.au | Reaistered Auditor Number 314299

Liability limited by a scheme approved under Professional Standards Legislation.
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INDEPENDENT AUDITOR’S REPORT
TO THE DIRECTORS OF FAIRACTION INTERNATIONAL PTY LTD

Qualified Opinion

We have audited the financial report of Fairaction International Pty Ltd (“the Company”), which comprises the
statement of financial position as at 30 June 2025, the statement of profit or loss and other comprehensive income, the
statement of changes in equity and the statement of cash flows for the year then ended, and notes to the financial
statements, including a summary of significant accounting policies, and the director’s declaration.

In our opinion, except for the effects of the matters described in the Basis for Qualified Opinion, the
accompanying financial report of Fairaction International Pty Ltd is in accordance with the Corporations Act
2001, including:

(i) giving a true and fair view of the company’s financial position as at 30 June 2025 and of its financial
performance for the year then ended; and

(i) complying with Australian Accounting Standards and the Corporations Act 2001.

Basis for Qualified Opinion

The financial report for the year ended 30 June 2022 was not audited. Since the opening balances as at 1 July 2022
enter into the determination of the financial performance and position for subsequent periods, we were unable to
determine whether adjustments might have been for the year ended 30 June 2025. Consequently, we were also
unable to determine whether comparative information presented in the financial report is free from material
misstatement.

We conducted our audit in accordance with Australian Auditing Standards. Our responsibilities under those standards
are further described in the Auditor's Responsibilities for the Audit of the Financial Report section of our report. We are
independent of the Company in accordance with the auditor independence requirements of the Accounting
Professional and Ethical Standards Board’s APES 110 Code of Ethics for Professional Accountants (“the Code”) that
are relevant to our audit of the financial report in Australia. We have also fulfilled our other ethical responsibilities in
accordance with the Code.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Material Uncertainty Related to Going Concern

We draw attention to Note 1 in the financial report, which indicates that the Company still maintains a stable going
concern outlook, supported by the unique terms of its major liabilities. The flexibility in the terms of the liabilities,
especially with the options for forgiveness or indefinite deferment of repayment, is a substantial reason to consider the
Company a going concern. As a result, such arrangements effectively reduce the financial risk and provide a buffer
that allows the Company to manage its finances more effectively while pursuing its strategic goals. Our opinion is not
modified in respect of this matter.

Emphasis of Matter — Basis of Accounting

We draw attention to Note 1 to the financial report, which describes the basis of accounting. The financial report has
been prepared for the purpose of fulfilling the Company’s financial reporting responsibilities under the ACNC Act. As a
result, the financial report may not be suitable for another purpose. Our opinion is not modified in respect of this
matter.

AMW Audit | 1300 284 330 | info@amwaudit.com.au | Reaistered Auditor Number 314299

Liability limited by a scheme approved under Professional Standards Legislation.
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Responsibilities of the Directors for the Financial Report

The Directors of the Company are responsible for the preparation of the financial report that gives a true and fair view
and have determined that the basis of preparation described in Note 1 to the financial report is appropriate to meet the
requirements of the ACNC Act. The Directors’ responsibility also includes such internal control as the responsible
entities determine is necessary to enable the preparation of a financial report that gives a true and fair view and is free
from material misstatement, whether due to fraud or error.

In preparing the financial report, the Directors are responsible for assessing the ability of the Company to continue as
a going concern, disclosing, as applicable, matters related to going concern and using the going concern basis of
accounting unless the Directors either intend to liquidate the Company or to cease operations, or have no realistic
alternative but to do so.

Auditor’s Responsibilities for the Audit of the Financial Report

Our objectives are to obtain reasonable assurance about whether the financial report as a whole is free from material
misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinion. Reasonable
assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with the
Australian Auditing Standards will always detect a material misstatement when it exists. Misstatements can arise from
fraud or error and are considered material if, individually or in the aggregate, they could reasonably be expected to
influence the economic decisions of users taken on the basis of this financial report.

As part of an audit in accordance with the Australian Auditing Standards, we exercise professional judgement and
maintain professional scepticism throughout the audit. We also:

o |dentify and assess the risks of material misstatement of the financial report, whether due to fraud or error, design
and perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and
appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

e Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
Association’s internal control.

e Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and
related disclosures made by the management.

e Conclude on the appropriateness of the management’s use of the going concern basis of accounting and, based
on the audit evidence obtained, whether a material uncertainty exists related to events or conditions that may cast
significant doubt on the Association’s ability to continue as a going concern. If we conclude that a material
uncertainty exists, we are required to draw attention in our auditor's report to the related disclosures in the
financial report or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based on the
audit evidence obtained up to the date of our auditor’'s report. However, future events or conditions may cause
the Association to cease to continue as a going concern.

e Evaluate the overall presentation, structure and content of the financial report, including the disclosures, and
whether the financial report represents the underlying transactions and events in a manner that achieves fair
presentation.
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We communicate with the committee regarding, among other matters, the planned scope and timing of the audit and
significant audit findings, including any significant deficiencies in internal control that we identify during our audit.

AMRW Audid

AMW AUDIT
Chartered Accountants
Address: Unit 8, 210 Winton Road, Joondalup, Western Australia

NR—

MARTIN SHONE
Principal & Registered Company Auditor
Dated at Perth, Western Australia this 16" day of September 2025
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16 September 2025

The Directors

Fairaction International Pty Ltd
Level 13 333-339 George St Sydney
NSW 2000

Dear Directors,

MANAGEMENT LETTER 2025

We advise that we have recently completed the audit of Fairaction International Pty Ltd (“the Company”) for
the year ended 30 June 2025.

Our audit has been conducted in accordance with Australian Auditing Standards. Our procedures included
examination, on a test basis, of evidence supporting the amounts and other disclosures in the financial report
and the evaluation of significant accounting estimates. While our procedures are designed to identify any
material weaknesses and detect misstatements from fraud and error, there is an unavoidable risk that even
some material misstatements may remain undiscovered. This unavoidable risk is due to the test nature and
other inherent limitations of an audit, together with the inherent limitations of any accounting and internal
control system.

During the audit, we noted the below matter which need to be brought to your attention.

Forgiveness of CEO Wages

During our review of the Company’s financial position and remuneration arrangements, it was noted that there
is an intention to forgive wages owing to the Chief Executive Officer (CEQ).

As this matter involves both employment law and taxation implications, we recommend seeking specialist
legal advice and/or guidance from the Australian Taxation Office (ATO) before proceeding. The forgiveness
of wages may give rise to complex issues that need to be carefully considered.

To ensure the transaction is carried out lawfully and in the best interests of the Company, it is important that
appropriate advice is obtained prior to taking any action.

Audit adjustments

Errors or differences identified during the audit, whether adjusted or not must be communicated to
management and those charged with governance of the Company. We therefore include the following items
which were adjusted subsequent to the start of the audit:

No. Code Account De$b|t Cr;d't
1 - Doubtful Debts 762,699.00
- Provision for Doubtful Debts 762,699.00
To recognise the provision for receivables with conditional repayment.
2 412 Consulting & Accounting 3,150.00
6969 Accrued Expenses 3,150.00

To accrue the audit fee.

AMW Audit | 1300 284 330 | info@amwaudit.com.au | Reaistered Auditor Number 314299

Liability limited by a scheme approved under Professional Standards Legislation.
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Please do not hesitate to call me on 1300 284 330 if you would like to discuss any of the above.

We would like to take this opportunity to thank Samuel and Abhi for helping us with our queries and providing
information as required to enable us finalise the audit.

Yours sincerely
AMW AUDIT
Chartered Accountants

NR—

MARTIN SHONE
Principal & Registered Company Auditor

AMW Audit | 1300 284 330 | info@amwaudit.com.au | Reaistered Auditor Number 314299

Liability limited by a scheme approved under Professional Standards Legislation.
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