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1 APM Human 
Services

APM Employment 
and social 
services

2577.6 -484.0 3061.6 2.81 3.50 Recent float at $3.55. Delivers specialist employment, 
disability and other services to 1m people worldwide, 
mainly on behalf of, and paid for by, government. 
Revenue growth 26% CAGR to $1.33bn FY21 
proforma. Has large multi-year government contracts.

Recently announced $68m 
acquisition of Lifecare, targetting 
"whole of life" service offering. 
Benefits from global outsourcing 
theme, but while growth has 
been very strong, the stock 
is still new to public markets. 
WATCHLIST.

2 Cobalt Blue COB Cobalt project 
developer

118.0 13.2 104.9 0.40 0.52 Developing the Broken Hill Cobalt Project, NSW with 
mineral resource of 118mt at 687 parts per million cobalt, 
7.6% sulphur and 133ppm nickel. The company's 
tenement holding is now 220km2. A pilot plant has 
successfully produced cobalt sulphate samples. 
Transition to a larger Demonstration Plant is targeted 
during 3Q22. Project metrics for full scale production 
include pre-production capital expenditure of $560m, 
annual production of 3,500 tpa cobalt sulphate for +20 
years and life of mine ASIC cost of US$12/lb. 

Needs to be successfully scaled 
up. Impressive partners and 
lower capital intensity than 
many other cobalt projects. Pure 
play cobalt producers are rare. 
WATCHLIST.

3 Cyprium Metals CYM Copper project 
developer

81.9 40.0 41.9 0.15 0.37 Acquired Metal X's (ASX MLX) WA copper assets, in 
the PIlbara, in February 2021 for $60m. Primary activity 
reopening of the mothballed Nifty mine which as a heap 
leachable resource of 11.9mt at 1.1% Cu. Production 
from 1H23. The Paterson Exploration area is adjacent to 
Nifty processing infrastructure. The Winu discovery by 
RIO and the Havieron discovery by Greatland/Newcrest 
are significant recent discoveries in the Paterson region. 

Nifty has a mixed history 
with different owners. Recent 
exploration discoveries in the 
Paterson Province by others 
gives hope. Experienced 
operators. WATCHLIST. 

4 DigitalX DCC Financials - 
Blockchain 
technology

61.6 -0.6 62.2 0.08 0.16 Perth based manager of digital assets, using 
distributed ledger technology in digital finance 
products, and blockchain products. A recent 
partnership with a government funded Digital Finance 
Cooperative Research Centre helps credibility.

Exposure to bitcoin/crypto, 
FY21 $6.7m profit, but $1.8m 
net cash outflow. Interesting 
strategic positioning. Under the 
Radar Report will cover in more 
depth in next week's fintech/
blockchain issue. WATCHLIST.

These are the stocks subscribers ask us about. We run our investment ruler over them and give you our Radar Diagnosis.
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5 Fenix Resources FEX Iron ore  
producer

107.2 93.0 14.2 0.23 0.46 Operating the 100% owned Iron Ridge iron ore project 
which is located north of Cue in WA. Ore reserves are 
7.1mt at 64.1% Fe (iron), equivalent to a project life of 
~6 years at an annual mining rate of ~1.1mtpa. First 
production was in December 2020. The ore is trucked 
485km by road to the port of Geraldton. Iron ore 
prices basis 62% Fe CFR China have fallen from over 
US$220/t to c US$100/t since August 2021, although 
FEX gets a premium above this for its lump ore and 
high grade. Ocean freight costs have also increased. 
With a C1 cost of ~A$88/wmt (wet metric tonne) 
~c US$65/t), profit margins have fallen. Fenix has a 
hedge book of 50k tonnes/month at A$230/wmt which 
commenced in October 2021 and spans to September 
2022 which provides a short term amelioration. The 
company paid a maiden fully franked dividend of 5.25 
cents on 5 October 2021. 

Product of the China steel and 
iron ore price boom. Profitable 
at current iron ore prices, but 
super profits no more. Dividends 
may continue but at a lower 
rate. With a short mine life, its 
valuation will ultimately come 
under pressure without resource 
extensions. Best to avoid when 
the iron ore price is under 
pressure. AVOID.

6 Firefinch FFX Gold producer 
and lithium 
developer

739.4 33.5 705.8 0.72 0.73 Has reopened the 80% owned Morila gold mine in 
Mali. Mining currently at satelite pits with a move to 
the main 'super pit' to enable prodiction of greater 
than 100koz in CY2022. Also projects at Massigui 
(adjacent) and Dankassa. Exploration a major focus 
with multiple high prority targets. Historically, Morila 
was a high grade operation. Firefinch is also developing 
the Goulamina hard rock lithium mine, also in Mali, 
in a 50:50 incorporated joint venture with Ganfeng, 
which is providing up to US$194m in funding. Definitive 
Feasibiity Study (DFS) to be updated to enable a Final 
Investment Decision (FID) in 1Q22. Production coud be 
up to 4mtpa to produce 450k tonnes 6% spodumene/
year. The company's Goulamina interest is to demerged 
into an ASX listed company called Leo Lithium through 
an in specie distribution to Firefinch shareholders. 

Morila gold operation has 
exploration upside and potential 
for 200k ounce/year by 2024. 
But the main appeal is the 
Goulamina lithium assets, which 
are planned to be demerged 
from Firefinch and developed 
into a long life globally 
significant spodumene project 
50% owned by ASX listed Leo 
Lithium. Investment in Firefinch 
will provide entry to the Leo 
vehicle. WATCHLIST.
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7 Pure Hydrogen PH2 Hydrogen 
production and 
supply

172.6 10.1 162.5 0.51 0.83 A merger in March 2021 between two oil and 
gas companies and is targetting the production 
of 'turquoise' hydrogen using methane as the 
feedstock; concurrently retaining its conventional 
oil and gas activities, with total resources of over 
11 TCF (trillion cubic feet) across projects in the 
Surat Basin, Queensland, the Copper Basin and 
Botswana. Turquoise hydrogen involves the thermal 
decompsition of methane in a pyrolysis process to 
produce hydrogen and solid carbon as a by-product, 
without generation of CO2. The company is proposing 
a modular portable hydrogen generator which would 
use natural gas or biogas feedstock. It is targetting 
a hydrogen equivalent cost of less than $5/kg. 
Disadvantages of turquoise hydrogen is that it still 
uses fossil fuels, supply constrained/price risk plus no 
reliable market for the by-product carbon.

Most hydrogen users will be 
demanding green hydrogen, 
produced from the electrolysis 
of water using renewable power 
from solar and wind. AVOID.

8 Structural 
Monitoring 
Systems Plc

SMN Industrials - 
Specialised 
Electronics

78.5 2.4 76.1 0.58 1.05 Aviation crack detection and monitoring is core, but it 
is seeking customer and regulatory approval to roll out 
new comparative vacuum monitoring technology for 
new aviation use cases. It's headquartered in the UK, 
and main business operates out of Canada.

Difficult to analyse. Large total 
addressable market in aviation, 
but new business is still in 
development. Market cap is 
large for FY21 sales of $15m, 
down 20% due partly to Covid, 
with ongoing operating losses. 
In the middle of a capital raising. 
WATCHLIST.

9 The Food 
Revolution

FOD Food  
innovation 
development

20.8 -2.0 22.8 0.02 0.05 Main business is in juices, with the Original Black Label 
brand delivering most value. FY21 revenue was $34m, 
leading to a $2m operating and cash flow loss. Q1 
revenue $10m, but still losing $2.4m, $1.3m a one-off. 

Balance sheet is stretched. Has 
replaced finance from Greensill, 
the failed finance provider. If 
the business can stay cash 
flow neutral, it may be able to 
raise further capital, but there 
seems little room for error. 
WATCHLIST.
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