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MARCUM

ACCOUNTANTS 4 ADVISORS

INDEPENDENT AUDITORS’ REPORT

To the Board of Directors
The Land Trust Alliance, Inc. and Affiliates

Opinion

We have audited the combined financial statements of The Land Trust Alliance, Inc. and Affiliates
(the "Organization"), which comprise the combined statement of financial position as of
December 31, 2023 and the related combined statements of activities, functional expenses, and
cash flows for the year then ended, and the related notes to the combined financial statements.

In our opinion, the accompanying combined financial statements present fairly, in all material
respects, the combined financial position of the Organization as of December 31, 2023, and the
changes in its net assets and its cash flows for the year then ended in accordance with accounting
principles generally accepted in the United States of America.

Basis for Opinion

We conducted our audit in accordance with auditing standards generally accepted in the United
States of America and the standards applicable to financial audits contained in Government
Auditing Standards, issued by the Comptroller General of the United States (Government Auditing
Standards). Our responsibilities under those standards are further described in the Auditors’
Responsibilities for the Audit of the Combined Financial Statements section of our report. We are
required to be independent of the Organization and to meet our other ethical responsibilities in
accordance with the relevant ethical requirements relating to our audit. We believe the audit
evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinion.

Responsibilities of Management for the Combined Financial Statements

Management is responsible for the preparation and fair presentation of the combined financial
statements in accordance with accounting principles generally accepted in the United States of
America, and for the design, implementation, and maintenance of internal control relevant to the
preparation and fair presentation of combined financial statements that are free from material
misstatement, whether due to fraud or error.

In preparing the combined financial statements, management is required to evaluate whether there
are conditions or events, considered in the aggregate, that raise substantial doubt about the
Organization's ability to continue as a going concern within one year after the date the combined
financial statements are available to be issued.
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Auditors’ Responsibilities for the Audit of the Combined Financial Statements

Our objectives are to obtain reasonable assurance about whether the combined financial statements
as a whole are free from material misstatement, whether due to fraud or error, and to issue an
auditors’ report that includes our opinion. Reasonable assurance is a high level of assurance but
is not absolute assurance and, therefore, is not a guarantee that an audit conducted in accordance
with generally accepted auditing standards and Government Auditing Standards will always detect
a material misstatement when it exists. The risk of not detecting a material misstatement resulting
from fraud is higher than for one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of internal control. Misstatements are
considered material if there is a substantial likelihood that, individually or in the aggregate, they
would influence the judgment made by a reasonable user based on the combined financial
statements.

In performing an audit in accordance with generally accepted auditing standards and Government
Auditing Standards, we:

» exercise professional judgment and maintain professional skepticism throughout the audit.

» identify and assess the risks of material misstatement of the combined financial statements,
whether due to fraud or error, and design and perform audit procedures responsive to those
risks. Such procedures include examining, on a test basis, evidence regarding the amounts and
disclosures in the combined financial statements.

» obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Organization's internal control. Accordingly, no such
opinion is expressed.

» evaluate the appropriateness of accounting policies used and the reasonableness of significant
accounting estimates made by management, as well as evaluate the overall presentation of the
combined financial statements.

» conclude whether, in our judgment, there are conditions or events, considered in the aggregate,
that raise substantial doubt about the Organization's ability to continue as a going concern for
a reasonable period of time.

We are required to communicate with those charged with governance regarding, among other
matters, the planned scope and timing of the audit, significant audit findings, and certain internal
control related matters that we identified during the audit.

Supplementary Information

Our audit was conducted for the purpose of forming an opinion on the combined financial
statements as a whole. The accompanying schedule of expenditures of federal awards, as required
by Title 2 U.S. Code of Federal Regulations Part 200, Uniform Administrative Requirements, Cost
Principles, and Audit Requirements for Federal Awards, the combining schedule of financial
position as of December 31, 2023 and the combining schedule of activities for the year ended
December 31, 2023 are presented for purposes of additional analysis and is not a required part of
the combined financial statements. Such information is the responsibility of management and was
derived from and relates directly to the underlying accounting and other records used to prepare



the combined financial statements. The information has been subjected to the auditing procedures
applied in the audit of the combined financial statements and certain additional procedures,
including comparing and reconciling such information directly to the underlying accounting and
other records used to prepare the combined financial statements or to the combined financial
statements themselves, and other additional procedures in accordance with auditing standards
generally accepted in the United States of America. In our opinion, the schedule of expenditures
of federal awards, the combining schedule of financial position as of December 31, 2023, and the
combining schedule of activities for the year ended December 31, 2023 are fairly stated, in all
material respects, in relation to the combined financial statements as a whole.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated
September 25, 2024, on our consideration of the Organization's internal control over financial
reporting and on our tests of its compliance with certain provisions of laws, regulations, contracts,
and grant agreements and other matters. The purpose of that report is solely to describe the scope
of our testing of internal control over financial reporting and compliance and the results of that
testing, and not to provide an opinion on the effectiveness of the Organization's internal control
over financial reporting or on compliance. That report is an integral part of an audit performed in
accordance with Government Auditing Standards in considering the Organization's internal control
over financial reporting and compliance.

Woreun LLP

Washington, D.C.
September 25, 2024



THE LAND TRUST ALLIANCE, INC. AND AFFILIATES

COMBINED STATEMENT OF FINANCIAL POSITION

DECEMBER 31, 2023

Assets

Current Assets
Cash and cash equivalents
Receivables
Promises to give, net
Investments - short-term
Prepaid expenses and other

Total Current Assets

Property and Equipment, Net of
Accumulated Depreciation

Other Assets
Operating right-of-use asset
Investments - long-term
Deposits

Total Other Assets

Total Assets

Liabilities and Net Assets
Current Liabilities
Accounts payable and accrued expenses

Grants payable

Deferred revenue
Operating lease liability - current

Total Current Liabilities

Other Liabilities
Operating lease liability - long-term

Total Other Liabilities
Total Liabilities
Net Assets
Without donor restrictions
With donor restrictions

Total Net Assets

Total Liabilities and Net Assets

$

3,306,310
235,901
2,501,269
5,855,255
567,690

12,466,425

919,707

2,183,528
8,603,846
79,903

10,867,277

$

24,253,409

883,890
700,689

4,062,001
305,827

5,952,407

2,236,061

2,236,061

8,188,468

5,441,247
10,623,694

16,064,941

$

24,253,409

The accompanying notes are an integral part of these financial statements.
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THE LAND TRUST ALLIANCE, INC. AND AFFILIATES

COMBINED STATEMENT OF ACTIVITIES

FOR THE YEAR ENDED DECEMBER 31, 2023

Support and Revenue

Grants

Contributions
Individual memberships and donations

Organizational memberships

Conference fees

Investment return

Accreditation fees

Contributed non-financial assets

Publication sales

Other programs

Net assets released from restrictions:
Satisfaction of purpose restrictions
Satisfaction of time restrictions

Total Support and Revenue

Expenses
Program services - land trust advocacy
Management and general
Fundraising

Total Expenses

Changes in Net Assets

Net Assets, Beginning of Year

Net Assets, End of Year

Without Donor With Donor
Restrictions Restrictions Total
1,166,152 $ 8,136,947 9,303,099
3,789,859 1,574,559 5,364,418
2,455,624 -- 2,455,624
1,565,637 - 1,565,637
461,580 807,425 1,269,005
945,563 - 945,563
6,393 - 6,393
12,626 -- 12,626
848,356 - 848,356
9,636,809 (9,636,809) --
1,245,200 (1,245,200) -
22,133,799 (363,078) 21,770,721
18,622,792 -- 18,622,792
1,112,581 -- 1,112,581
2,182,387 -- 2,182,387
21,917,760 - 21,917,760
216,039 (363,078) (147,039)
5,225,208 10,986,772 16,211,980
5,441,247 $ 10,623,694 16,064,941

The accompanying notes are an integral part of these financial statements.
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THE LAND TRUST ALLIANCE, INC. AND AFFILIATES

COMBINED STATEMENT OF FUNCTIONAL EXPENSES

FOR THE YEAR ENDED DECEMBER 31, 2023

Personnel Expenses
Salaries and benefits
Contractors/consultants

Total Personnel Expenses

Non-Personnel Expenses
Grants, scholarships, and awards
Information technology
Facility, exhibiting, meals, and a/v fees
Rent, utilities, and taxes
Staff, project travel, and expenses
Meetings/receptions
Depreciation and amortization
Printing, design and copying
Equipment lease and maintenance
Professional fees
Bank service charges
Board and committee meetings
Telecommunications
Supplies
Dues/subscriptions/library
Staff training and recruitment
Postage and delivery
Commercial insurance
Miscellaneous
Advertising
Bad debt expense

Total Non-Personnel Expenses

Total Expenses

Program
Services Supporting Services
Land Trust Management
Advocacy and General Fundraising Total
$ 8,218,177 $ 727,953 $ 1,613,290 $ 10,559,420
2,739,531 84,992 146,075 2,970,598
10,957,708 812,945 1,759,365 13,530,018
4,643,284 -- -- 4,643,284
655,966 13,036 64,345 733,347
466,622 9,262 28,915 504,799
403,954 15,342 84,182 503,478
285,259 8,773 57,382 351,414
247,422 17,307 11,216 275,945
224,496 5,428 19,049 248,973
123,461 500 32,497 156,458
128,203 4,417 20,964 153,584
18,747 112,111 2,544 133,402
113,929 1,244 10,641 125,814
53,713 68,556 -- 122,269
74,599 3,257 13,215 91,071
67,919 2,120 13,284 83,323
37,573 11,517 29,860 78,950
42,466 2,508 9,482 54,456
33,192 492 18,697 52,381
14,536 23,080 -- 37,616
17,157 686 3,424 21,267
6,393 -- 3,325 9,718
6,193 -- -- 6,193
7,665,084 299,636 423,022 8,387,742
$ 18,622,792 $ 1,112,581 $ 2,182,387 $ 21,917,760

The accompanying notes are an integral part of these financial statements.
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THE LAND TRUST ALLIANCE, INC. AND AFFILIATES

COMBINED STATEMENT OF CASH FLOWS

FOR THE YEARS ENDED DECEMBER 31, 2023

Cash Flows From Operating Activities
Changes in net assets
Adjustments to reconcile changes in net assets to net cash
flows from operating activities
Depreciation and amortization
Donated securities
Decrease in discount on promises to give
Realized and unrealized gains on investments
Amortization of operating right-of-use asset
Change in assets and liabilities
Receivables
Contributions receivables, net
Prepaid expenses
Operating right-of-use asset
Deposits
Accounts payable and accrued expenses
Grants payable
Deferred revenue
Conditional contributions
Operating lease liability

Net Cash Provided By Operating Activities

Cash Flows From Investing Activities
Purchase of property and equipment
Purchase of investments
Proceeds from sale of investments

Net Cash Used In Investing Activities

Net Decrease in Cash and Cash Equivalents

Cash and Cash Equivalents, Beginning of Year

Cash and Cash Equivalents, End of Year

(147,039)

248,973

(115,522)

(907,615)
382,547

6,402
833,263
(170,885)
(299,553)

7,500
230,886
(161,334)
1,353,474

(39,626)
(131,316)

1,090,155

(443,563)
(7,375,151)
5,172,690

(2,646,024)

(1,555,869)

4,862,179

$

3,306,310

The accompanying notes are an integral part of these financial statements.
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THE LAND TRUST ALLIANCE, INC. AND AFFILIATES
NOTES TO THE COMBINED FINANCIAL STATEMENTS

FOR THE YEAR ENDED DECEMBER 31, 2023

NOTE 1 - NATURE OF ACTIVITIES AND SIGNIFICANT ACCOUNTING POLICIES
INATURE OF ACTIVITIES

The Land Trust Alliance, Inc. and Affiliates (the "Organization") is comprised of three
entities: The Land Trust Alliance, Inc. (the "Alliance"), The Land Trust Accreditation
Commission (the "Commission"), and Alliance Risk Management Services ("ARMS").

The Alliance is a not-for-profit corporation organized under the laws of Massachusetts. The
Alliance was formed in 1982 to advance the mission of land trusts. Since then, it has trained
thousands of conservation leaders, won new federal incentives for conservation of private
land, and developed standards and practices to professionalize and safeguard land trust
work. The Alliance has championed the use of conservation easements, a legal device that
restricts certain types of development but keeps the land in the hands of the current owners
or their families. Farms, forests, ranches, waterways, and scenic vistas have all been
protected through the efforts of land trusts nationwide.

The combined entity’s programs primarily consist of land trust advocacy. Through its
programs and services, the Alliance leads the movement by facilitating state-of-the-art
information collection and exchange; national and regional training, including providing
tools and training on how to plan and prioritize their conservation work; ensuring the
continued protection, in perpetuity, of land already set aside for conservation, and advancing
public policies to accelerate the pace of private voluntary conservation. The Alliance has
slightly fewer than 1,000 land trust members, as well as a number of affiliate members (non-
land trust members), which pay dues of varying amounts to the Alliance.

In 2006, the Commission, an independent program of the Alliance, was created to support
the mission of the Alliance by operating a land trust accreditation program to ensure public
confidence in land conservation and to build strong land conservation organizations by
verifying land trust implementation of specific indicator practices from the Land Trust
Standards and Practices, as established by the Alliance. The Commission is headquartered
in Saratoga Springs, New York.

In 2011, ARMS, a not-for-profit, member-managed limited liability company, was organized
under the laws of Vermont and its sole member is The Land Trust Alliance, Inc. Its exclusive
purpose is to act as manager for Terrafirma Risk Retention Group LLC ("Terrafirma")
pursuant to the limited liability operating agreement for Terrafirma. Terrafirma is an
independent not-for-profit manager-managed limited liability company organized under the
laws of Vermont. Terrafirma's exclusive purpose is to act as a charitable risk pool, organized
and operated to pool, and ensure the insurable risks of members and to provide information
to members with respect to loss control and risk management. Terrafirma is solely
responsible for meeting all its obligations. The Alliance and ARMS are not liable for the
claims, debts, or other liabilities of Terrafirma.



THE LAND TRUST ALLIANCE, INC. AND AFFILIATES
NOTES TO THE COMBINED FINANCIAL STATEMENTS

FOR THE YEAR ENDED DECEMBER 31, 2023

NOTE 1 - NATURE OF ACTIVITIES AND SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

PRINCIPLES OF COMBINATION

The accounts of the Alliance, the Commission, and ARMS, which are under common control
of the Alliance's Board of Directors, are included in the combined financial statements. All
inter-organizational balances and significant transactions have been eliminated.

BASIS OF PRESENTATION

The combined financial statements of the Organization have been prepared on the accrual
basis of accounting in accordance with U.S. generally accepted accounting principles ("U.S.
GAAP"). Under the accrual basis, revenues are recognized when earned, and expenses when
incurred. The Organization presents information regarding its financial position and
activities according to two net asset categories based on the existence or absence of donor-
imposed restrictions. Accordingly, the net assets of the Organization, and changes therein,
are classified and reported as follows:

Net Assets Without Donor Restrictions

Net assets that are not subject to donor-imposed restrictions and may be expended for any
purpose in performing the primary objectives of the Organization. These net assets may be
used at the discretion of the Organization's management and the Board of Directors.

Net Assets With Donor Restrictions

Net assets subject to stipulations imposed by donors and grantors. Some donor restrictions
are temporary in nature; those restrictions will be met by actions of the Organization or by
the passage of time. Other donor restrictions are perpetual in nature, whereby the donor has
stipulated the funds be maintained in perpetuity.

Donor-restricted contributions are reported as increases in net assets with donor restrictions.
When a restriction expires, net assets are reclassified from net assets with donor restrictions
to net assets without donor restrictions in the combined statements of activities and changes
in net assets.

CLASSIFICATIONS OF NET ASSETS

As of December 31, 2023, the Alliance's net assets consisted of net assets with donor
restrictions of $10,623,694, and net assets without donor restrictions of $4,573,526. The
Commission's net assets consisted of net assets without donor restrictions of $858,743. The
net assets of ARMS consisted of net assets without donor restrictions of $8,978.



THE LAND TRUST ALLIANCE, INC. AND AFFILIATES
NOTES TO THE COMBINED FINANCIAL STATEMENTS

FOR THE YEAR ENDED DECEMBER 31, 2023

NOTE 1 - NATURE OF ACTIVITIES AND SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

CASH AND CASH EQUIVALENTS

The Organization generally considers all highly liquid money market funds and certificates
of deposit with original maturities of less than 90 days to be cash equivalents. However,
money market funds and certificates of deposit held by investment custodians are considered
to be investments.

INVESTMENTS

Investments with readily determinable fair values are reflected at fair value. Fair value is
defined as the price that would be received to sell an asset or paid to transfer a liability in an
orderly transaction in the principal, or most advantageous, market at the measurement date.
To adjust the carrying value of these investments, the change in fair value is recorded as a
component of investment income in the combined statement of activities. Investments are
classified as current or long-term based on donor intent and the Organization's investment
policy guidelines.

FAIR VALUE MEASUREMENTS

The Organization has implemented the ASC topic 820 regarding fair value measurements.
This standard establishes a framework for measuring fair value in accordance with generally
accepted accounting principles and expands disclosures about fair value measurements. This
standard uses the following prioritized input levels to measure fair value. The input levels
used for valuing investments are not necessarily an indication of risk.

Level 1: Observable inputs that reflect quoted prices for identical assets or liabilities in
active markets such as stock quotes;

Level 2: Includes inputs other than Level 1 inputs that are directly or indirectly observable
in the marketplace, such as yield curves or other market data;

Level 3: Unobservable inputs which reflect the reporting entity’s assessment of the
assumptions that market participants would use in pricing the asset or liability,

including assumptions about risk such as bid/ask spreads and liquidity discounts.

Investments valued using Level 1 inputs are based on unadjusted quoted market prices within
active markets.
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THE LAND TRUST ALLIANCE, INC. AND AFFILIATES
NOTES TO THE COMBINED FINANCIAL STATEMENTS

FOR THE YEAR ENDED DECEMBER 31, 2023

NOTE 1 - NATURE OF ACTIVITIES AND SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

FAIR VALUE MEASUREMENTS (CONTINUED)

Investments valued using Level 2 inputs include certificates of deposit. The certificates of
deposit were valued by pricing vendors using outside data. In determining the fair value of
these investments, the pricing vendors use a market approach and pricing spreads based on
the credit risk of the issuer, maturity, current yield, and other terms and conditions of each
security.

RECEIVABLES

Receivables consist primarily of amounts due from customers related to various exchange
transactions. Customers are typically provided with payment terms of 30 days. The
Organization has tracked historical loss information for its accounts receivable and compiled
historical credit loss percentages. Management believes that the historical loss information
it has compiled is a reasonable base on which to determine expected credit losses for accounts
receivable held at December 31, 2023 because the composition of the accounts receivable at
those dates are consistent with that used in developing the historical credit-loss percentages
(i.e., the similar risk characteristics of its customers and its lending practices have not
changed significantly over time). Additionally, management has determined that the current
and supportable forecasted economic conditions are consistent with economic conditions
included in the historical information. As a result, management applied the updated credit
loss rates to determine the expected credit loss estimate for each aging category.
Accordingly, no allowance for credit losses has been recorded as of December 31, 2023. The
accounts receivable balance as of January 1, 2023 was $242,303.

PROMISES TO GIVE

The Organization records unconditional promises to give that are expected to be collected
within one year at net realizable value. Unconditional promises to give expected to be
collected in future years are initially recorded at fair value using present value techniques
incorporating risk-adjusted discount rates designed to reflect the assumptions market
participants would use in pricing the asset. In subsequent years, amortization of the discounts
is included in contribution revenue in the statements of activities. Management reviews all
outstanding promises on a monthly basis. Management determines the allowance for
doubtful promises by regularly evaluating individual promises to give and considering the
prior history of the donor and proven collectability of past donations. Promises to give are
written off when deemed uncollectible. Recoveries of promises to give previously written
off are recorded when received. There was no allowance for doubtful promises at December
31, 2023.
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THE LAND TRUST ALLIANCE, INC. AND AFFILIATES
NOTES TO THE COMBINED FINANCIAL STATEMENTS

FOR THE YEAR ENDED DECEMBER 31, 2023

NOTE 1 - NATURE OF ACTIVITIES AND SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

PROPERTY AND EQUIPMENT

Property and equipment (including software) is recorded at cost. Donated equipment is stated
at the estimated fair market value at the time of donation. The Organization capitalizes all
property and equipment purchased with a cost of $2,500 or more. Depreciation and
amortization are computed on the straight-line method over the following estimated useful
lives:

Assets Useful Lives

Office equipment 3 to 5 years

Software 3 years

Furniture and fixtures 7 years

Leasehold improvements Lesser of 10 years or lease term

The carrying values of property and equipment are reviewed for impairment whenever events
or circumstances indicate that the carrying value of an asset may not be recoverable from the
estimated future cash flows expected to result from its use and eventual disposition. When
considered impaired, an impairment loss is recognized to the extent carrying value exceeds
the fair value of the asset. There were no indicators of asset impairment during the year
ended December 31, 2023.

OPERATING LEASE RIGHT-OF-USE ASSETS AND LIABILITIES

Operating lease right-of-use assets and the related liabilities are recognized at the lease
commencement date and represent the Organization’s right to use an underlying asset and
lease obligations for the lease term. Right-of-use assets are measured at the initial value of
the lease liability plus any payments made to the lessor before the commencement of the lease
term, less any lease incentives received from the lessor at or before the commencement of
the lease term, plus any initial direct costs necessary to place the lease asset into service.
Expense related to operating leases is recognized on a straight-line basis over the lease term.
The Organization has elected the short-term lease exemption for all leases with a term of 12
months or less for both existing and ongoing operating leases to not recognize the asset and
liability for these leases. The Organization generally does not have access to the interest rate
implicit in the lease, and therefore, the Organization has elected to use the risk-free rate as
the discount rate for computing lease liabilities.
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THE LAND TRUST ALLIANCE, INC. AND AFFILIATES
NOTES TO THE COMBINED FINANCIAL STATEMENTS

FOR THE YEAR ENDED DECEMBER 31, 2023

NOTE 1 - NATURE OF ACTIVITIES AND SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

FUNCTIONAL EXPENSES

The costs of providing program and other activities have been summarized on a functional
basis in the combined statements of activities and changes in net assets. Accordingly, certain
shared costs for facilities, human resources, information technology, and finance have been
allocated among the programs and supporting services benefited. Allocations are determined
on the basis of full-time equivalents ("FTE"). FTEs are calculated based on estimated hours
charged to each program area over the course of the year.

INCOME TAXES

The Alliance, the Commission, and ARMS are generally exempt from federal income taxes
under the provisions of Section 501(c)(3) of the Internal Revenue Code. In addition, the
Alliance and the Commission qualify for charitable contributions deductions and have been
classified as organizations that are not private foundations. Income, which is not related to
exempt purposes, less applicable deductions, is subject to federal and state income taxes.

Neither the Alliance, the Commission, nor ARMS had any net unrelated business income for
the years ended December 31, 2023.

ACCOUNTING FOR UNCERTAINTY IN INCOME TAXES

The Organization accounts for the effect of any uncertain tax positions based on a more likely
than not threshold to the recognition of the tax positions being sustained based on the
technical merits of the position under scrutiny by the applicable taxing authority. If a tax
position or positions are deemed to result in uncertainties of those positions, the unrecognized
tax benefit is estimated based on a cumulative probability assessment that aggregates the
estimated tax liability for all uncertain tax positions. The Organization has identified its tax
status as a tax-exempt entity as its only significant tax position; however, the Organization
has determined such tax position does not result in an uncertainty requiring recognition. The
Organization is not currently under examination by any taxing jurisdiction. The
Organization's federal and state tax returns are generally open for examination for three years
following the date filed. There are currently no examinations pending or in progress.

SUPPORT AND REVENUE RECOGNITION

Revenue from contracts with customers is derived primarily from membership dues,
conference fees, and accreditation fees.

13



THE LAND TRUST ALLIANCE, INC. AND AFFILIATES
NOTES TO THE COMBINED FINANCIAL STATEMENTS

FOR THE YEAR ENDED DECEMBER 31, 2023

NOTE 1 - NATURE OF ACTIVITIES AND SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

SUPPORT AND REVENUE RECOGNITION (CONTINUED)

Economic factors driven by industry conditions, employment, inflation and other world
events impact the timing and level of revenue recognized by the Organization. Periods of
economic downturn resulting from any of the above factors may result in declines in revenue
recognized by the Organization.

Revenue from membership dues is from performance obligations satisfied over the annual
membership period. Accreditation fees are recognized over the annual period of accreditation
to which it relates. Amounts related to these revenue streams are billed on an annual basis
prior to the commencement of the membership or accreditation period.

Revenue from conference fees are recognized at the point in time in which the event occurs.
Payment is generally due in full prior to the commencement of the applicable event.

The Organization recognizes contribution revenue when gifts or grants are awarded and
unconditional.

DEFERRED REVENUE

Payments for memberships received in advance are deferred and then recognized in the
appropriate membership period. The deferred revenue balance at January 1, 2023 was
$2,708,527.

CONTRIBUTED NON-FINANCIAL ASSETS

Contributed non-financial assets using specialized skills that would have been required to be
purchased if not provided by donation are recognized under U.S. GAAP. The value of
donated services recognized as revenue and expense in the accompanying combined
statements of activities includes legal services valued at $6,393 for the year ended
December 31, 2023.

USE OF ESTIMATES

The preparation of combined financial statements in conformity with accounting principles
generally accepted in the United States of America (U.S. GAAP) requires management to
make estimates and assumptions that affect the amounts reported in the combined financial
statements and accompanying notes. Actual results could differ from those estimates.
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THE LAND TRUST ALLIANCE, INC. AND AFFILIATES
NOTES TO THE COMBINED FINANCIAL STATEMENTS

FOR THE YEAR ENDED DECEMBER 31, 2023

NOTE 1 - NATURE OF ACTIVITIES AND SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

NEW ACCOUNTING PRONOUNCEMENT

In June 2016, the FASB issued Accounting Standards Update (ASU) 2016-13, Financial
Instruments — Credit Losses (Topic 326), which significantly changed how entities measure
credit losses for most financial assets and certain other instruments that are not measured at
fair value through net income. The most significant change in this standard is a shift from
the incurred loss model to the expected loss model. Under the standard, disclosures are
required to provide users of the financial statements with useful information in analyzing an
entity’s exposure to credit risk and the measurement of credit losses. Financial assets held
by the Organization that are subject to the guidance in FASB Accounting Standards
Codification (ASC) 326 were trade accounts receivable. The Organization adopted the
standard effective January 1, 2023. The impact of the adoption was not considered material
to the combined financial statements and primarily resulted in new/enhanced disclosures
only.

NOTE 2 - PROMISES TO GIVE

As of December 31, 2023, the Organization was owed $2,501,269 for unconditional grants
and contributions, which were all due in less than one year and were considered fully
collectible.

NOTE 3 - PROPERTY AND EQUIPMENT

Property and equipment consisted of the following at December 31, 2023:

Cost
Furniture and office equipment $ 1,507,137
Software 655,133
Leasehold improvements 98,323
Construction in progress 96.573
Total Cost 2,357,166
Less accumulated depreciation and amortization (1,437.459)
Net Property and Equipment ) 919,707

Depreciation and amortization expense was $248,973 for the year ended December 31, 2023.

15



THE LAND TRUST ALLIANCE, INC. AND AFFILIATES

NOTES TO THE COMBINED FINANCIAL STATEMENTS

FOR THE YEAR ENDED DECEMBER 31, 2023

NOTE 4 - INVESTMENTS

Investments at fair value consisted of the following at December 31:

Equity mutual funds

Money market mutual funds

Certificates of deposit
Bond mutual funds

NOTE 5 - FAIR VALUE MEASUREMENTS

§ 4,796,472

4,122,655
3,053,020

2,486,954
$ 14,459,101

The following tables set forth by level, within the fair value hierarchy, the Organization's

assets at fair value:

Mutual funds
Equity funds
Foreign large blend
Diversified
emerging markets
Large growth
Large blend
Mid-cap blend
Small blend

Total Equity Funds

Bond funds
High yield bond
Intermediate term
bond
Short-term bond

Total Bond Funds
Money market funds
Certificates of deposit

Total Investments at
Fair Value

Fair Value as of December 31, 2023

Level 1 Level 2 Level 3 Total
$ 676,333 - - 676,333
738,663 -- -- 738,663
2,883,519 -- -- 2,883,519
110,476 -- -- 110,476
192,693 -- -- 192,693
194.788 - - 194.788
4,796,472 - - 4.796.472
715,046 - - 715,046
1,528,418 -- -- 1,528,418
243.490 - - 243.490
2.486.954 - - 2.486.954
4.122.655 - - 4.122.655
-- 3.053.020 - 3.053.020
$11,406,081 $ 3,053,020 - $ 14.459.101
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THE LAND TRUST ALLIANCE, INC. AND AFFILIATES
NOTES TO THE COMBINED FINANCIAL STATEMENTS

FOR THE YEAR ENDED DECEMBER 31, 2023

NOTE 6 - NET ASSETS AND ENDOWMENTS

Net assets without donor restrictions includes board-designated quasi endowment amounts
of $1,541,203 as of December 31, 2023. The remaining net assets without donor restrictions
are undesignated.

Net assets with donor restrictions at December 31, 2023 have been restricted by the donors
for the following purpose restrictions:

Program:
Education and Capacity Building $ 4,619,835
Government relations and outreach 71,060
Conservation Permanence 273,267
Accreditation 1,870,870
Time restricted:
National Office 53
Retained in perpetuity 3.788.609
Total Net Assets With Donor Restrictions $ 10,623,694
ENDOWMENTS

INTERPRETATION OF RELEVANT LAw

The Board of Directors of the Alliance has interpreted the Uniform Prudent Management of
Institutional Funds Act ("UPMIFA") as requiring the preservation of the fair value of the
original gift as of the gift date of the donor-restricted endowment funds, absent explicit donor
stipulations to the contrary. As a result of this interpretation, the Alliance retains in
perpetuity and classifies as net assets with donor restrictions (a) the original value of gifts
donated to the permanent endowment, (b) the original value of subsequent gifts to the
permanent endowment, and (c¢) accumulations to the permanent endowment made in
accordance with the direction of the applicable donor gift instrument at the time the
accumulation is added to the fund. The remaining portion of the donor-restricted
endowment fund that is not retained in perpetuity is appropriated for expenditure by the
Alliance in a manner consistent with the standard of prudence prescribed by UPMIFA. In
accordance with UPMIFA, the Alliance considers the following factors in making a
determination to appropriate or accumulate donor-restricted endowment funds:

a. The duration and preservation of the fund

b. The purposes of the Organization and the donor-restricted endowment fund
c. General economic conditions

d. The possible effects of inflation and deflation
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THE LAND TRUST ALLIANCE, INC. AND AFFILIATES
NOTES TO THE COMBINED FINANCIAL STATEMENTS

FOR THE YEAR ENDED DECEMBER 31, 2023

NOTE 6 - NET ASSETS AND ENDOWMENTS (CONTINUED)

ENDOWMENTS (CONTINUED)
INTERPRETATION OF RELEVANT LAW (CONTINUED)

e. The expected total return from income and the appreciation of investments
f.  Other resources of the Organization
g. The investment policies of the Organization

RETURN OBJECTIVE AND RISK PARAMETERS

The Alliance's objective is to earn a respectable, long-term, risk-adjusted total rate of return
to support the designated programs. The Alliance recognizes and accepts that pursuing a
respectable rate of return involves risk and potential volatility. The generation of current
income will be a secondary consideration. The Alliance targets a diversified asset allocation
that places a greater emphasis on equity-based investments to achieve its long-term return
objectives within prudent risk constraints. The Alliance has established a policy portfolio,
or normal asset allocation. While the policy portfolio can be adjusted from time to time, it
is designed to serve for long time horizons based upon long-term expected returns. The
Alliance has a preference for simple investment structures which will have lower cost, easier
oversight, and less complexity for internal financial management and auditing.

SPENDING POLICY

The Alliance recognizes in its annual budget, a spending amount calculated by 1) multiplying
the prior year's maximum spending amount times one plus the change in the Consumer Price
Index and then by 70% and 2) adding to this amount a second amount calculated as the
average quarter end market value of the previous fiscal year multiplied by a rate selected by
the Finance and Investment Committee and then times 30%. In each case, the base will be
adjusted for new capital contributions to the endowment. The maximum spending rate will
fluctuate between no less than 4% and no more than 6% of the prior three years’ quarterly
average market value of the endowment.

There may be times when the Alliance may opt not to take the maximum spending rate but
rather to reinvest some of the annual return. Distributions will be determined using the above
methodology and approved as part of the annual budgeting process.

FUNDS WITH DEFICIENCIES

From time to time, the fair value of assets associated with individual donor-restricted
endowment funds may fall below the level the donor or UPMIFA requires the Alliance to
retain as a fund of perpetual duration. There were no deficiencies of this nature as of
December 31, 2023. The Organization does not currently have a specific policy regarding
expenditures from funds with deficiencies. Should the need to make expenditures from funds
with deficiencies arise, the Organization intends to comply with the appropriate legal
requirements pertaining to such matters.
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THE LAND TRUST ALLIANCE, INC. AND AFFILIATES
NOTES TO THE COMBINED FINANCIAL STATEMENTS

FOR THE YEAR ENDED DECEMBER 31, 2023

NOTE 6 - NET ASSETS AND ENDOWMENTS (CONTINUED)
FUNDS WITH DEFICIENCIES (CONTINUED)

Changes in Endowment net assets for the year ended December 31, 2023 are as follows:

Without
Donor With Donor
Restrictions Restrictions Total
Endowment Net Assets,
December 31, 2022 $ 1313572 $§ 4634579 $ 5.948.151

Investment return

Investment income 41,683 139,310 180,993
Net realized and unrealized gains

185.948 668.115 854,063
Total Investment Return
227.631 807.425 1,035,056
Contributions
- 658,308 658,308

Appropriation of endowment assets for

Expenditure -- (245.,200) (245,200)
Endowment Net Assets,
December 31, 2023 $ 1,541,203 §$ 5,855,112 § 7,396,315

Net assets with perpetual donor restrictions were comprised as follows at December 31, 2023:

Accumulated
Original Gift Investment
Amount Gains Total
Berkley Endowment $ 3,684,593 § 1902206 § 5,586,799
Kingsbury Browne Award
Endowment 104,016 164,297 268,313

$§ 3,788,609 § 2,066,503 § 5,855,112
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THE LAND TRUST ALLIANCE, INC. AND AFFILIATES
NOTES TO THE COMBINED FINANCIAL STATEMENTS

FOR THE YEAR ENDED DECEMBER 31, 2023

NOTE 7 - RETIREMENT AND DEFERRED COMPENSATION PLANS

The Organization maintains a 403(b) defined contribution retirement plan that covers all
eligible employees. Effective January 1, 2010, the Organization contributes 8% for
employees starting in the 37th month of employment and 6.5% of salary between the 7" and
36th months of service. Total retirement expense for the years ended December 31, 2023
was $551,596

The Alliance may make non-elective, discretionary employer contributions under a 457(b)
plan. There were no such contributions for the year ended December 31, 2023.

NOTE 8 - OPERATING LEASES

The Organization has two leases currently in place, one for the Alliance headquarters
located in the District of Columbia and one for the Commission headquartered in New
York under operating leases expiring on various dates through 2033. The lease agreement
for its headquarters in the District of Columbia provides for the Alliance to pay a stated
minimum annual rent and a proportionate percentage of increases in operating expenses.
During 2023, an amendment was signed related to the District of Columbia office lease which
extended the term through 2033 and reduced the total space within the leasehold.

As a result of the lease amendment noted above, the Alliance remeasured the right-of-use
asset and liability related to the District of Columbia lease. As a result, the Alliance
recognized a net increase of $317,220 to both its recorded lease liability and right-of-use asset
during the year ended December 31, 2023.

The Commission’s office lease in New York is on the basis of a short-term arrangement in
the amount of $2,100 per month for the year ended December 31, 2023.

Below are the Organization's additional qualitative information relating to the Organization's
operating leases:

Cash paid for amounts included in the measurement of lease

Liabilities — operating $ 563,252
Weighted-average remaining lease term - operating Leases 9
Weighted-average discount rate - operating leases 4.83%
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THE LAND TRUST ALLIANCE, INC. AND AFFILIATES

NOTES TO THE COMBINED FINANCIAL STATEMENTS

FOR THE YEAR ENDED DECEMBER 31, 2023

NOTE 8 - OPERATING LEASES (CONTINUED)

The future minimum rental payments required under operating leases that have initial or
remaining lease terms in excess of one year are as follows:

Years Ending

December 31, Amount
2024 $ 315,036
2025 313,054
2026 320,894
2027 328,910
2028 337,122
Thereafter 1,559.890
Total 3,174,906
Less amounts representing imputed interest (633.018)
Total Lease Liability — Operating 2,541,888
Less Lease Liability — Operating, current (305.827)
Lease Liability — Operating, net of current portion $ 2,236,061

Rent expense was $503,478 for the year ended December 31, 2023.

NOTE 9 - LINE OF CREDIT

The Organization has an unsecured line of credit agreement with a bank in the amount of
$500,000. Borrowings on the line accrue interest at an annual rate of 1.75% plus the financial
institution’s prime rate, with a floor of 3%, which was 8.5% at December 31, 2023. The line
of credit is held until a termination agreement is made by the Organization or the bank. At
December 31, 2023, the Organization had no borrowings on the line of credit.

NOTE 10 - CONCENTRATIONS

Financial instruments which potentially subject the Organization to concentrations of credit
risk consist principally of cash balances maintained at creditworthy financial institutions.
The Organization maintained cash balances in bank accounts including certificates of
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THE LAND TRUST ALLIANCE, INC. AND AFFILIATES
NOTES TO THE COMBINED FINANCIAL STATEMENTS

FOR THE YEAR ENDED DECEMBER 31, 2023

NOTE 10 - CONCENTRATIONS (CONTINUED)

deposit and money funds which, at times, may exceed insured limits set by the Federal
Deposit Insurance Corporation ("FDIC") of $250,000 per depositor, per bank. As of
December 31, 2023, cash balances exceeded FDIC limits by approximately $2,551,000.

At least annually, the chairman of the Finance and Investments Committee will review the
annual report and credit ratings of any bank in which uninsured operating accounts are
maintained to ensure that maintaining the accounts does not pose a significant risk to the
Organization. Any findings are communicated to the Finance and Investments Committee.

The Organization has not experienced any losses in such accounts and believes it is not
exposed to any significant credit risk on its cash and cash equivalents.

The Organization invests in certificates of deposit, money market funds, bond funds, and
equities. Such investments are exposed to various risks such as market and credit. Due to
the level of risk associated with such investments and the level of uncertainty related to
changes in the value of such investments, it is at least reasonably possible that changes in
risks in the near term could materially affect investment balances and the amounts reported
in the combined financial statements.

As of December 31, 2023, approximately 57% of the Organization's promises to give were
provided by three foundations.

NOTE 11 - RELATED PARTY TRANSACTIONS

The Land Trust Accreditation Commission is a supporting organization of The Land Trust
Alliance, Inc. There is an agreement between the Alliance and the Commission for the
Alliance to manage the Commission's finances and provide human resources, fundraising,
and information technology support. Fees for these services totaled $212,772 for the year
ended December 31, 2023. The Alliance also makes an annual contribution to the
Commission. For the year ended December 31, 2023, this contribution totaled $245,200. In
keeping with the principles of combination in Note 1, the resulting revenue and expense have
been eliminated in the combined financial statements.
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THE LAND TRUST ALLIANCE, INC. AND AFFILIATES
NOTES TO THE COMBINED FINANCIAL STATEMENTS

FOR THE YEAR ENDED DECEMBER 31, 2023

NOTE 12 - LIQUIDITY AND AVAILABILITY

The table below represents financial assets available for general expenditures within one
year at December 31, 2023:

Financial assets at year-end

Cash and cash equivalents $ 3,306,310
Receivables 235,901
Promises to give 2,501,269
Investments 14.459,101
Total Financial Assets _ 20,502,581

Less: Amounts not available to be used for general
expenditures within one year

Net assets with donor restrictions (10,623,694)
Endowment net assets without donor restrictions (1,541,203)
Financial Assets Not Available to be Used Within
One Year (12,164.897)
Financial Assets Available to Meet General
Expenditures Within One Year $ 8,337,684

The Organization has certain donor-restricted assets limited to use which are available for
general expenditure within one year in the normal course of operations. Accordingly, these
assets have not been included in the quantitative information above for financial assets to
meet general expenditures within one year. The Organization considers general expenditures
to be all program services, management and general, and fundraising costs presented in the
combined statement of functional expenses incurred in the ordinary course of the
advancement of its mission. The Organization has other assets limited to use for donor-
restricted purposes for time and endowments. As part of the Organization liquidity plan,
excess cash is invested in short-term investments, including money market accounts and
certificates of deposits. The Organization has a $500,000 line of credit available to meet cash
flow needs.

NOTE 13 - SUBSEQUENT EVENTS
The Organization has evaluated subsequent events through September 25, 2024, which is the
date the combined financial statements were available to be issued. There were no

subsequent events identified through September 25, 2024, required to be recognized or
disclosed in these combined financial statements.
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THE LAND TRUST ALLIANCE, INC. AND AFFILIATES

COMBINING SCHEDULE OF FINANCIAL POSITION

DECEMBER 31, 2023
The Alliance The Commission ARMS Elimination Total

Assets
Current Assets

Cash and cash equivalents $ 2,149,394 $ 1,156,916 -- -- $ 3,306,310

Receivables 1,510,882.00 476,638.00 442,489 (2,194,108) 235,901

Promises to give, net 2,449,639 51,630.00 -- -- 2,501,269

Investments 5,855,255 - - - 5,855,255

Prepaid expenses 539,332 28,358 -- -- 567,690
Total Current Assets 12,504,502 1,713,542 442 489 (2,194,108) 12,466,425
Property and Equipment,

Net of Accumulated 914,977 4,730 -- -- 919,707
Other Assets

Right-to-use assets - operating 2,183,528 -- - -- 2,183,528

Investments 8,603,846 - -- - 8,603,846

Deposits 79,903 - - - 79,903
Total Other Assets 10,867,277 -- -- -- 10,867,277
Total Assets $ 24,286,756 $ 1,718,272 442,489 (2,194,108) $ 24,253,409
Liabilities
Current Liabilities

Accounts payable and

accrued expenses $ 1,784,958 $ 859,529 433,511 (2,194,108) $ 883,890

Grants payable 700,689 -- -- -- 700,689

Deferred revenue 4,062,001 - -- - 4,062,001

Lease liability - operating 305,827 -- -- -- 305,827
Total Current Liabilities 6,853,475 859,529 433,511 (2,194,108) 5,952,407
Other Liabilities

Lease liability - operating 2,236,061 -- -- -- 2,236,061
Total Other Liabilities 2,236,061 -- - -- 2,236,061
Total Liabilities 9,089,536 859,529 433,511 (2,194,108) 8,188,468
Net Assets

Without donor restrictions 4,573,526 858,743 8,978 -- 5,441,247

With donor restrictions 10,623,694 - - - 10,623,694
Total Net Assets 15,197,220 858,743 8,978 -- 16,064,941
Total Liabilities and Net Assets § 24286756 $ 1718272 442,489 (2,194,108) $ 24,053,409

See independent auditors' report on supplementary information.



THE LAND TRUST ALLIANCE, INC. AND AFFILIATES

COMBINING SCHEDULE OF ACTIVITIES AND CHANGES IN NET ASSETS

FOR THE YEAR ENDED DECEMBER 31, 2023

The Alliance The Commission ARMS Elimination Total

Support and Revenue

Grants $ 9,303,099 $ -- $ -- $ -- $ 9,303,099

Contributions

Individual memberships and donations 5,363,168 1,250 -- -- 5,364,418
Other donations -- 245,200 -- (245,200) --

Organizational memberships 2,455,624 -- -- -- 2,455,624

Conference fees 1,565,637 -- -- -- 1,565,637

Investment return 1,269,005 - - - 1,269,005

Accreditation fees - 945,563 -- -- 945,563

Contributed non-financial assets 6,393 -- -- -- 6,393

Publication sales 12,626 -- -- -- 12,626

Other programs 620,744 6,970 433,414 (212,772) 848,356
Total Support and Revenue 20,596,296 1,198,983 433,414 (457,972) 21,770,721
Expenses

Program services 17,378,311 1,262,105 425,135 (442,759) 18,622,792

Management and general 1,022,444 97,071 8,279 (15,213) 1,112,581

Fundraising 2,182,387 -- -- -- 2,182,387
Total Expenses 20,583,142 1,359,176 433,414 (457,972) 21,917,760
Change in Net Assets 13,154 (160,193) -- -- (147,039)
Net Assets, Beginning of Year 15,184,066 1,018,936 8,978 -- 16,211,980
Net Assets, End of Year $ 15,197,220 $ 858,743 $ 8,978 $ -- $ 16,064,941

See independent auditors' report on supplementary information.
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MARCUM

ACCOUNTANTS 4 ADVISORS

INDEPENDENT AUDITORS’ REPORT ON INTERNAL CONTROL OVER
FINANCIAL REPORTING AND ON COMPLIANCE AND OTHER MATTERS BASED
ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE
WITH GOVERNMENT AUDITING STANDARDS

To the Board of Directors
Land Trust Alliance, Inc. and Affiliates

We have audited, in accordance with the auditing standards generally accepted in the United States
of America and the standards applicable to financial audits contained in Government Auditing
Standards issued by the Comptroller General of the United States, the financial statements of The
Land Trust Alliance, Inc. and Affiliates (the “Organization”), which comprise the Organization’s
combined statement of financial position as of December 31, 2023, and the related combined
statements of activities, functional expenses and cash flows for the year then ended, and the related
notes to the financial statements, and have issued our report thereon dated September 25, 2024.

Report on Internal Control Over Financial Reporting

In planning and performing our audit of the financial statements, we considered the Organization’s
internal control over financial reporting (internal control) as a basis for designing audit procedures
that are appropriate in the circumstances for the purpose of expressing our opinion on the financial
statements, but not for the purpose of expressing an opinion on the effectiveness of the
Organization’s internal control. Accordingly, we do not express an opinion on the effectiveness
of the Organization ’s internal control.

A deficiency in internal control exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions, to prevent,
or detect and correct, misstatements on a timely basis. A material weakness is a deficiency, or a
combination of deficiencies, in internal control, such that there is a reasonable possibility that a
material misstatement of the entity’s financial statements will not be prevented, or detected and
corrected, on a timely basis. A significant deficiency is a deficiency, or a combination of
deficiencies, in internal control that is less severe than a material weakness, yet important enough
to merit attention by those charged with governance.

Our consideration of internal control was for the limited purpose described in the first paragraph
of this section and was not designed to identify all deficiencies in internal control that might be
material weaknesses or significant deficiencies. Given these limitations, during our audit we did
not identify any deficiencies in internal control that we consider to be material weaknesses.
However, material weaknesses or significant deficiencies may exist that were not identified.
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Report on Compliance and Other Matters

As part of obtaining reasonable assurance about whether the Organization ’s financial statements
are free from material misstatement, we performed tests of its compliance with certain provisions
of laws, regulations, contracts, and grant agreements, noncompliance with which could have a
direct and material effect on the financial statements. However, providing an opinion on
compliance with those provisions was not an objective of our audit, and accordingly, we do not
express such an opinion. The results of our tests disclosed no instances of noncompliance or other
matters that are required to be reported under Government Auditing Standards.

Purpose of This Report

The purpose of this report is solely to describe the scope of our testing of internal control and
compliance and the results of that testing, and not to provide an opinion on the effectiveness of the
entity’s internal control or on compliance. This report is an integral part of an audit performed in
accordance with Government Auditing Standards in considering the entity’s internal control and
compliance. Accordingly, this communication is not suitable for any other purpose.

Woreun LLP

Washington, D.C.
September 25, 2024
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MARCUM

ACCOUNTANTS 4 ADVISORS

INDEPENDENT AUDITORS’ REPORT ON COMPLIANCE FOR EACH MAJOR
FEDERAL PROGRAM AND ON INTERNAL CONTROL OVER
COMPLIANCE REQUIRED BY THE UNIFORM GUIDANCE

To the Board of Directors
Land Trust Alliance, Inc. and Affiliates

Report on Compliance for Each Major Federal Program
Opinion on Each Major Federal Program

We have audited The Land Trust Alliance, Inc. and Affiliates (the “Organization”)’s compliance
with the types of compliance requirements identified as subject to audit in the OMB Compliance
Supplement that could have a direct and material effect on each of the Organization’s major federal
program for the year ended December 31, 2023. The Organization's major federal program is
identified in the summary of auditors’ results section of the accompanying schedule of findings
and questioned costs.

In our opinion, the Organization complied, in all material respects, with the compliance
requirements referred to above that could have a direct and material effect on its major federal
program for the year ended December 31, 2023.

Basis for Opinion on Each Major Federal Program

We conducted our audit of compliance in accordance with auditing standards generally accepted
in the United States of America (GAAS); the standards applicable to financial audits contained in
Government Auditing Standards issued by the Comptroller General of the United States
(Government Auditing Standards); and the audit requirements of Title 2 U.S. Code of Federal
Regulations Part 200, Uniform Administrative Requirements, Cost Principles, and Audit
Requirements for Federal Awards (Uniform Guidance). Our responsibilities under those standards
and the Uniform Guidance are further described in the Auditors’ Responsibilities for the Audit of
Compliance section of our report.

We are required to be independent of the Organization and to meet our other ethical
responsibilities, in accordance with relevant ethical requirements relating to our audit. We believe
that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
opinion on compliance for its major federal program. Our audit does not provide a legal
determination of the Organization’s compliance with the compliance requirements referred to
above.
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Responsibilities of Management for Compliance

Management is responsible for compliance with the requirements referred to above and for the
design, implementation, and maintenance of effective internal control over compliance with the
requirements of laws, statutes, regulations, rules and provisions of contracts or grant agreements
applicable to the Organization’s federal program.

Auditors’ Responsibilities for the Audit of Compliance

Our objectives are to obtain reasonable assurance about whether material noncompliance with the
compliance requirements referred to above occurred, whether due to fraud or error, and express an
opinion on the Organization’s compliance based on our audit. Reasonable assurance is a high
level of assurance but is not absolute assurance and therefore is not a guarantee that an audit
conducted in accordance with GAAS, Government Auditing Standards, and the Uniform Guidance
will always detect material noncompliance when it exists. The risk of not detecting material
noncompliance resulting from fraud is higher than for that resulting from error, as fraud may
involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal
control. Noncompliance with the compliance requirements referred to above is considered
material, if there is a substantial likelihood that, individually or in the aggregate, it would influence
the judgment made by a reasonable user of the report on compliance about the Organization’s
compliance with the requirements of its major federal program as a whole.

In performing an audit in accordance with GAAS, Government Auditing Standards, and the
Uniform Guidance, we:

o exercise professional judgment and maintain professional skepticism throughout the audit.

o identify and assess the risks of material noncompliance, whether due to fraud or error, and
design and perform audit procedures responsive to those risks. Such procedures include
examining, on a test basis, evidence regarding the Organization’s compliance with the
compliance requirements referred to above and performing such other procedures as we
considered necessary in the circumstances.

e obtain an understanding of the Organization’s internal control over compliance relevant to
the audit in order to design audit procedures that are appropriate in the circumstances and to
test and report on internal control over compliance in accordance with the Uniform Guidance,
but not for the purpose of expressing an opinion on the effectiveness of the Organization's
internal control over compliance. Accordingly, no such opinion is expressed.

We are required to communicate with those charged with governance regarding, among other
matters, the planned scope and timing of the audit and any significant deficiencies and material
weaknesses in internal control over compliance that we identified during the audit.

Report on Internal Control Over Compliance
A deficiency in internal control over compliance exists when the design or operation of a control
over compliance does not allow management or employees, in the normal course of performing

their assigned functions, to prevent, or detect and correct, noncompliance with a type of
compliance requirement of a federal program on a timely basis. A material weakness in internal
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control over compliance is a deficiency, or a combination of deficiencies, in internal control over
compliance, such that there is a reasonable possibility that material noncompliance with a type of
compliance requirement of a federal program will not be prevented, or detected and corrected, on
a timely basis. A significant deficiency in internal control over compliance is a deficiency, or a
combination of deficiencies, in internal control over compliance with a type of compliance
requirement of a federal program that is less severe than a material weakness in internal control
over compliance, yet important enough to merit attention by those charged with governance.

Our consideration of internal control over compliance was for the limited purpose described in the
Auditors’ Responsibilities for the Audit of Compliance section above and was not designed to
identify all deficiencies in internal control over compliance that might be material weaknesses or
significant deficiencies in internal control over compliance. Given these limitations, during our
audit we did not identify any deficiencies in internal control over compliance that we consider to
be material weaknesses, as defined above. However, material weaknesses or significant
deficiencies in internal control over compliance may exist that were not identified.

Our audit was not designed for the purpose of expressing an opinion on the effectiveness of internal
control over compliance. Accordingly, no such opinion is expressed.

The purpose of this report on internal control over compliance is solely to describe the scope of

our testing of internal control over compliance and the results of that testing based on the
requirements of the Uniform Guidance. Accordingly, this report is not suitable for any other

purpose.

Woreun LLP

Washington, D.C.
September 25, 2024
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THE LAND TRUST ALLIANCE, INC. AND AFFILIATES

SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS

FOR THE YEAR ENDED DECEMBER 31, 2023

Federal Pass-Through Passed Total
Assistance Entity Identifying Through to Federal
Federal Granting Agency/ Program Title Listing Number Number Subrecipients Expenditures
U.S. Department of Agriculture
Natural Resources Conservation Service

Farm and Ranch Land Protection Program 10913 N/A $ - 5 118,822

Agricultural Conservation Easement Program 10.931 N/A -- 452,799

Regional Conservation Partnership Program 10.932 N/A -- 23,088
Total Natural Resources Conservation Service -- 594,709
Forest Service, State & Private,

Cooperative Forestry

Forest Legacy Program 10.676 N/A 29,600 258,285
Total Forest Service, State & Private,

Cooperative Forestry 29,600 258,285
Total US Department of Agriculture 29,600 852,994
Department of Defense

Readiness and Environmental Protection

Integration (REPI) Program 12.017 N/A -- 45,000
Total Department of Defense -- 45,000
Total Expenditures of Federal Awards $ 29,600 § 897,994

See accompanying notes to the schedule of expenditures of federal awards.
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THE LAND TRUST ALLIANCE, INC. AND AFFILIATES
NOTES TO SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS

FOR THE YEAR ENDED DECEMBER 31, 2023

NOTE 1 - BASIS OF PRESENTATION

The accompanying schedule of expenditures of federal awards (the "Schedule") includes the
federal grant activity of the Organization under programs of the federal government for the
year ended December 31, 2023. The information in this Schedule is presented in accordance
with the requirements of Title 2 U.S. Code of Federal Regulations Part 200, Uniform
Administrative Requirements, Cost Principles, and Audit Requirements for Federal Awards
("Uniform Guidance"). Because the Schedule presents only a selected portion of the
operations of the Organization, it is not intended to, and does not, present the financial
position, changes in net assets, or cash flows of the Organization.

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
Expenditures reported on the Schedule are reported on the accrual basis of accounting. Such
expenditures are recognized following the cost principles contained in the Uniform Guidance,
wherein certain types of expenditures are not allowable or are limited as to reimbursement.

NOTE 3 - INDIRECT COST RATE

The Organization has elected not to use the 10% de minimis indirect cost rate allowed under
the Uniform Guidance.
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THE LAND TRUST ALLIANCE, INC. AND AFFILIATES
SCHEDULE OF FINDINGS AND QUESTIONED COSTS

FOR THE YEAR ENDED DECEMBER 31, 2023

SECTION I — SUMMARY OF AUDITORS’ RESULTS
FINANCIAL STATEMENTS

Type of auditors’ report issued on whether the financial
statements audited were prepared in accordance with GAAP: UNMODIFIED

Internal control over financial reporting:

Material weakness(es) identified? Yes X No
Significant deficiency(ies) identified? Yes X None reported
Noncompliance material to financial statements noted? Yes X No
FEDERAL AWARDS

Internal control over major federal programs:
Material weakness(es) identified? Yes X No
Significant deficiency(ies) identified? Yes X None reported

Type of auditors’ report issued on compliance for major federal
programs UNMODIFIED

Any audit findings disclosed that are required to be reported in
accordance with 2 CFR 200.516(a)? Yes X No

Identification of major federal programs:

ASSISTANCE LISTING
NAME OF FEDERAL PROGRAM OR CLUSTER NUMBER(S)
Agricultural Conservation Easement Program 10.931
Dollar threshold used to distinguish between type A and type B programs: $ 750,000
Auditee qualified as low-risk auditee? Yes X No
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THE LAND TRUST ALLIANCE, INC. AND AFFILIATES
SCHEDULE OF FINDINGS AND QUESTIONED COSTS

FOR THE YEAR ENDED DECEMBER 31, 2023

SECTION II - FINDINGS IN RELATION TO THE AUDIT OF THE FINANCIAL STATEMENTS

None reported.

SECTION III - FEDERAL AWARDS FINDINGS AND QUESTIONED COSTS

None reported.

SECTION IV - PRIOR YEAR FINDINGS

None reported.
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